MINISTRY OF AGRICULTURE, FISHERIES AND FOOD L5
WHITEHALL PLACE, LONDON SWIA 2HH

From the Minister

The Prime Minister
10 Downing Street

S il o e

I hear that you are concerned at the announcement of an increase
of 134p a pint on milk which I would like to make this Thursday.

1 enclose a copy of the reply I have sent to the Chancellor of

the Exchequer to his letter and I am sure that it is to our

benefit to do the 1%4p now rather than be faced with the almost
certainty of 1p now for which our predecessors will be blamed, W&
and at least 1p in October for which we will be held clearly o—
responsible, with the October increase coming at a very sensitive c
time as far as the wage round is concerned. L~
If we purely gave an increase of 1p now with no adjustment in — ~
October, producers' incomes in real terms would be 23% less than OJdebe
last year, which was considered to be a poor year, and if with L
no further cost increase taking place , which is unlikely, we (>
gave 1p now and 1p in October there would still be a drop of

s g
Wlh 4% in real terms. ~f

I did point out in my original letter that even providing the

14p increase I am advocating, there ld still be a drop in
producers' incomes of something lik%Wrﬁm.red
with 1978/79.

With the drop in farm incomes that took place last yvear , of
which we made a great deal in the election campaign, I feel it
is essential to quickly restore confidence and I remain con-

vinced that my proposal of 14p a pint now would help to achieve
this and also help the Chancellor's general strategy.

I have spoken to the Secretary for Trade and agreed with him to
an independent review of the margins of the distributive trade
and this will be done by an independent firm of accountants.

I hope therefore on reconsideration you will agree to my
announcement being made on Thursday. -

~_»/\
x

PETER WAILKER
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‘wou for your letter of 418 Msy in which you propose that the

S orice in Scotland should“be increased by +p per pint on

md by & further 1p per pint_on-45*Jﬁ17f, I_apprec1ate ;hit,

ing this proposal, you had in mind that it would be helpiu

cing the initisl difference between the retail prices in
the rest of the UK. But I believe that this course

"be likely to give rise to coneiderable confusion on both

i of the border - and I should also have thought that two

sges in such quick succession would have involved morel 1

ism on the part of consumers and greater risk to the leve

=

,.
By
-

LY

%ibﬁw;'Thould«therefore,strcngly favour the course

d L

T ‘ ‘.I‘
I SLE e

g 3 & - i

Bt (ROSWe. '

' Rt

’ u'l E =

L E. H- 3 - #

¥ L]
joo | Eegltad {32 3
5 ah { L’

i r i -
i :."-qu 3 |
- . r I.‘

S5
1 ]
i
: E-, .
it =, ] L
A = 1
a .HII.
'?  mi
. W) il
B i ;
T il ) -
v "
[T T -
| [
gr-v
v L | L
LM W

" = I | "

1 8

.. TRl o
5 L b =) - i ul

= g : " e
i 1 L] -
- r 5
o i
i E ¥ : . "
i : 1
i | | i
o '.Il II-
!
i i J:
H I,l .
i "
2 i J ] &
N L 1

- L | f _I T
I‘IIl. r 1 II i i
i : .' -
- + it A :..,' I
.1'- ; o I‘
= '.'. i b
L 4 L = 1 A

i g L
[ . e
5 -.1|_ - o ¥
¥ - FELE
¥ ...‘ N '3 1

A L i L

F : | ,
i 'Y = ! h

fadn s e - L Pe

J -‘,_IL L

i .I-\. - 4 L

¥ ol I L | =

=) (8

- A 1] ¥

H i
| l-. S -
B r.. i
-- '.l... | ﬁ

5 e H

-" f - 5 1 .

i 'l- l‘ ..| ]
-.F“ r o ol ol 7]
TR T ti
i ¥ - l. ]

o i Tl

e o i
s 1y i
J o 1
g o L] 'I
44 § i B (

THE = b

¥ 'I'l._ # [ "1I
21t Lo T .

. -

:. '-k' e s .|
W L .
e La R e
Py o, | o

| | ]
b ' M | | i
& _. ] _'. I_ - -.
e ik
i g -

w ] 1 ¥ (IR
5 i - '.' .-
el ':-\. I_I_ F { |1' ,
4 S e b

"1 Ay il ! A II'.

i # = W
II ¥
v L o rew. ¥
L O] P Y
4 o e A
sy Ly ¥ - U

'lu L ,.' = E %
' ’ F Li-g
o Ny " L] = 4
e 4 .

' - ’ %
o 4 e i i ¥ "

. Fos L ! II' o

¥ - . L

- ll; - o i

o e = F
| g " R . ¥ i -
i " .r L ", AL,
. - £ --'l| v ol :
- = i
w - i
1 A ._l_ gl L P .

' ! AT L
. - . # Bty
r b = e . Vi

.. - - -"..

= - _-.|I g re
i o " .

. el | . ¥

i 5 L .

P.I - & - E

.: 1
| ‘.-r ok 1
' : ray
2
j;r ¥ L g ]
Ly R
[ ok
s T X
= i

S
== Y

-
=

A L DR A NP M L L . A M Howe and

L emi pdnally. proposed in my letter of 16 May to Geolfrey HOWE ?
otland being brought forward by a week oI SO f{om.1§ July) is

acceptable to you, I hope we can proceed on that basis.
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) to make an announcement on Thursday.
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oo kosam ¢ ing this letter to the Prime Min;“ter, Geo
fﬁffﬁﬁﬁhﬁuﬁtt;'%icholas'Edwards, Humphrey Atkins and Sir John Hunt.
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yanké"anincrease of 1p now 1 am certain that we will
| er increase of another 1p in October for which we
,?hélﬂ_tﬁtally responsible.
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?alse agreed.with the Secretary for Trade that we will
. an independent firm of accountants to look into the
3 wh 1 am sure you will welcome.
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