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From the Private Secretary 6 March 1280

Call by Mr. Scott- ~topking ‘
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As yvcu know, Mr. Scott-Hopkins called on the Prime Ministe:s
last night to discuss ..e_L';__*.._“r_‘*U}‘.}c,uz n affalrs. The Lord Privy Szal was

also present.

The Prime Minister told ﬂr. Bealk bwnvpcins that the most
important issue iz our Europea nﬁ11cv at present was, of course,
gur eontribuntionich the Lo ;munL1 pucget. oShe OGSCPHU,u some of

the diplomatie agti=ity at “rogenf going on but said that so far
there had been littlis discussion of the figures. . The presentation
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of the British re S L Feaell L frad bean © an g eqa: we were now 1 aying

stress on what we were prepared to pay rather than on what we
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expected to.recelive. ThiS was a petlter fowvmuletion, particularl
since the estimates Ior our net contribution in the absence of

a change in the present arrangements were continually increasing. i
We were prepared zo snvisage making a swodest contribution in

future but this should be less than That being made by Erance

whose GDP was far in excess of ours. Lr, Scott-Hopkins, who

had participated in a phone-in prograine on French television
recentldy . szid ‘that toe atti f the French was wvery tough
1naecd und getting tougnher. They were making it clear that they

would insist on having energy, fish and lamb deslt with at the
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Same CJ.lu'E':; as the UK PDUdzewaly COncr Loution. I'nere was a Srowing

tendency in France to ask whether it was not time that the Brlquh
left the Ccommunity. The Prime Minister observed that a British
departure from the Community would leave the other members with
the need to replace the sums at present being contributed by us.
In her view we held most of the cards. Mr. Scott-Hopkins should
make it clear to his contacts that there was no diminution of our
determination to achieve an acceptable outcome. Mr. Scott-Hopkins
said that he thought the French were very anxious to get this
year's CAP prices settled and werm gnvﬂn*u“d at Lhe prospect of
our blocking them. The Prime Minister said#*that if there were no
settlement of the budgetary problem, there would be no new CAP
prices.
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The Prime Minister asked how matters stood on the Community
budget as a whole. Mr. Scott-Hopkins said that this depended on
agreement on CAP prices. He noted that the 1*a11an Minister of
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Apriculture had said ot o recent meeting dn Strasbaure. that he
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The Prime Minister expressed concern about the “impaect of such an
increase on the RPI. she repeated that there would be no progress

on CAP prices until the budget T”‘Ob](m was settled., She did not
now whether it would be POSH sible LO ree a settlement at the
Luropean. Council in Brussels but it Lﬂclbﬂfﬁ‘unmud that there
cubstant il moveme 1’\1‘ then She noted that
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O +he CAP. However it would not be possible for us to
3

zii out in front on this issue at.present,
T am Cf1;d13wr cCoOpLES oif'bhis;'loctazr to the Private Secretaries
to the members of OD & ) and o David Wr Z'E-i-ﬂ.";’ e ((u‘ hinet Office).

Michael Richardson, Esq.,

Lord Privy Seal's Office.
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