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Y  T h e C a b i n e t! ^ A l R s  I E N T A R   were in formed of the business to be taken in the 
House of Commons dur ing the fo l lowing week. 

°yds 
U T H E P R I M E M I N I S T E R sa id that, as both the L o r d P re s iden t of the 

C o u n c i l and the Chie f Whip were names at L l o y d s , she had agreed to 
e v i Q U  a the suggestion made by the Deputy C h a i r m a n of Ways and Means that i t 
!*r eice- would be appropriate for her to move the necessa ry p rocedura l motion 

c o n n e c  n'̂ 1) 12th  * n ^ ^  o  wi th the further cons idera t ion of the L l o y d s ' B i l l on 
* c lu8i 0 Monday 22 F e b r u a r y . 

T H E L O R D P R E S I D E N T O F T H E C O U N C I L sa id that i t was proposed to 
move the Second Read ing of the Canada B i l l on Wednesday 17 F e b r u a r y , 

e y iou8 There might be some c r i t i c i s m of the Government for going ahead before 
aeHce. ^  l e g a l proceedings had been concluded, but the judgment of the Cour t 

"2)  l 8  of Appea l i n the case of the A l b e r t a n Indians had been c lea r and there t

 W a s  n o r e aC*U8*°H8 s o  n for further delay, A number of p rocedura l d i f f icul t ies 
"ute I ' had a r i s en , l a r g e l y because the B i l l was i n both E n g l i s h and F r e n c h , 


but after d i s c u s s i o n with the other M i n i s t e r s concerned and the House 

of Commons author i t ies he had come to the conc lus ion that i t would be 

better to handle the B i l l i n the n o r m a l way without putting down a 

mot ion to c u r t a i l the scope for amendments . He proposed to move the 

suspension of the ten o ' c lock ru le to pe rmi t a l l those who wished to do 

so to take part i n the debate. The Speaker was un l ike ly to c a l l amend

ments tabled only i n F r e n c h , and would probably give a r u l i n g to this 

effect before Second Read ing , He hoped that the B i l l would be passed 

without undue delay, but i t was important that no publ ic commitment 

should be given to secure R o y a l Assen t by a pa r t i cu la r date, 


T H E C H A N C E L L O R O F T H E D U C H Y O F L A N C A S T E R sa id that the 
House of L o r d s author i t ies had ru l ed that the Canada B i l l would be 
unamendable i n the House of L o r d s , 

The Cabinet -

Took note. 
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2 *  T H E  F O R E I G N  A N DP P A I R S  C O M M O N W E A L T H S E C R E T A R Y said that 
on 12 F e b r u a r y he hoped to speak on Poland at the M a d r i d meet ing of 

p the Conference on Secur i ty and Co-ope ra t ion i n Eu rope , It was 
a i l d impor tant to make c lea r the extent to which the P o l i s h Government were 

|p flouting their obligat ions under the arrangements worked out at the 
£V i o u sit  o r i g i n a l H e l s i n k i meet ing of the Conference i n 1975, Thereafter the e

M a d r i d meet ing seemed l i k e l y to be adjourned; Wes te rn and non-al igned 
; ) 4th m e m b e r s of the Conference were moving towards agreement on tn is , 
L.  *U s ions, fo l lowing the provocat ive tac t ics adopted on the E a s t e r n side on 

ftu*e 2 9 F e b r u a r y when the P o l i s h representa t ive had abused h i s pos i t ion as 
cur ren t C h a i r m a n and prevented the F r e n c h F o r e i g n M i n i s t e r , 
Mons i eu r Cheysson , and a number of others f r o m speaking as planned. 
Meanwhile a statement had been made i n P a r l i a m e n t on 5 F e b r u a r y 
about the measures which B r i t a i n was taking against both Po land and 
the Soviet Union i n the l ight of the P o l i s h c r i s i s . The intentions of 
other Wes te rn European countr ies were not so c l ea r ; none had yet 
made a s i m i l a r statement. The B r i t i s h statement had been w e l l 
r e c e i v e d i n the United States and had se rved to gain useful c red i t for 
measures which were not i n t r i n s i c a l l y of great s igni f icance . L a r g e l y 
thanks to the in te rvent ion of the P r i m e M i n i s t e r , the A m e r i c a n s now 
seemed l e s s intent on taking further measures of their own, such as the 
provocat ion of a P o l i s h default, which might be damaging to Wes te rn 
in te res t s . 

c s T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that the 
H ^Vl°Us P re s iden t of the United States would be v i s i t i n g the United K i n g d o m for 
£6k*enCe two days i n e a r l y June, after the seven-power E c o n o m i c Summit i n 
C ) 4th F r a n c e and before the proposed N o r t h At l an t i c T rea ty Organ isa t ion 
^°nc*Usi0 ( N A T O ) meet ing at Summit l e v e l . He would a lso be v i s i t i n g R o m e , 

The Germans were d i s turbed that Bonn might not be included i n his 
i t i n e r a r y and were , therefore, seeking agreement that the N A T O 
meet ing should be on their t e r r i t o r y , 

s t^  A s i a T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that dur ing 
^ 6 v i o u  h i s recent v i s i t to South E a s t A s i a he had been p a r t i c u l a r l y i m p r e s s e d s

(;!^e f enC e , by the need to expand B r i t i s h exports to the a rea , B r i t a i n at present 

C ) 2n<i so ld more to Denmark than to a l l the members of the A s s o c i a t i o n of 

Ijj j^^ion South E a s t A s i a n Nat ions , Indonesia i n p a r t i c u l a r was a large and 


2 ' f l ou r i sh ing marke t ; s t ab i l i t y was better than i n many parts of the w o r l d ; 
and the qual i ty of publ ic admin i s t r a t ion was now reasonably high, 
despite the prevalence of co r rup t ion i n some quar te r s . In M a l a y s i a , 
which though a much s m a l l e r marke t was important because of the high 
l e v e l of B r i t i s h investment , the s i tuat ion was less sa t i s fac tory . The 
P r i m e M i n i s t e r , D r Maha th i r , was an t i -Wes te rn , not in the sense of 
being p r o - C o m m u n i s t but because h i s admi ra t i on for the work ethic of 
the Japanese made h i m highly c r i t i c a l of both Europe and Nor th A m e r i c a 
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He had refused to end his present d i s c r i m i n a t o r y po l i cy against B r i t i s h 
f i r m s tendering for publ ic contracts , except where their bids were 
ac tua l ly better than a l l others; but i n the view of some obse rve r s , 
inc lud ing the P r i m e M i n i s t e r of Singapore, Lee Kuan Yew, this 
d i s c r i m i n a t i o n could be expected i n prac t ice to d i m i n i s h with t ime . 

T H E S E C R E T A R Y O F S T A T E F O R T R A D E sa id that dur ing his recent 
v i s i t to Japan i t had been apparent that the Japanese were w e l l aware of 
the disquie t which the success of the i r exports was a rous ing i n Europe 
and the United States, but i t was not c lea r what r e m e d i a l act ion they 
might be prepared to take. There was no sign, for instance, that they 
were planning to inc rease thei r impor t s f r o m Europe by l i b e r a l i s i n g 
their publ ic sector purchas ing p o l i c y . F r i c t i o n between Japan and her 
Wes te rn par tners was, therefore, l i k e l y to become more severe . 

T H E C H A N C E L L O R O F T H E E X C H E Q U E R sa id that f a l l i ng w o r l d o i l 
p r i c e s had forced the B r i t i s h Nat iona l O i l Corpora t ion to reduce the 
effective p r i ce of N o r t h Sea o i l by $1. 50 per b a r r e l . In genera l , 
reduct ions in w o r l d energy p r i ce s were to be we lcomed . But there was 
a danger that any sudden f a l l i n Nor th Sea p r i c e s would produce an 
inconvenient ly sharp drop i n the s t e r l i ng exchange ra te . The 
Government ' s income would a lso be reduced: a p r i ce f a l l of #2 per 
b a r r e l would cut Nor th Sea revenue by about £1, 000 m i l l i o n i n a f u l l 
yea r . 

The Cabinet -

Took note. 

3. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y repor ted 
that the Sub-Commit tee on European Questions of the Defence and 
O v e r s e a P o l i c y Commit tee had met e a r l i e r i n the morn ing to consider 
the l ine that the M i n i s t e r of A g r i c u l t u r e should take at the C o u n c i l of 
M i n i s t e r s (Agr icu l tu re ) the fo l lowing week. It had been agreed that the 
United K ingdom should block the p r ice f ix ing unt i l ths Communi ty had 
agreed to a sett lement of the B r i t i s h budget p r o b l e m but that the 
B r i t i s h pos i t ion on agr icul tura l p r i ce s should be jus t i f ied on a g r i c u l t u r a l 
po l i cy grounds and not by an e x p l i c i t l i nk with the budget i s sue . In 
pursu i t of this t a c t i c a l objective the M i n i s t e r would be arguing for 
s ign i f ican t ly lower p r i ce inc reases than thoee recommended by the 
C o m m i s s i o n and he would be able to support b i s case wi th substantive 
a g r i c u l t u r a l p o l i c y arguments . He would i n s i s t that the rate of growth 
of a g r i c u l t u r a l expenditure should be marked ly below that of the 
C o m m u n i t y ' s own r e s o u r c e s . The Sub-Commit tee had a lso agreed 
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that the United Kingdom should r e s i s t the C o m m i s s i o n ' s p roposa l for 
a reva lua t ion of the green pound i n the context of a lower p r i ce increase 
than that advocated by the C o m m i s s i o n ; but the matter would need to be 
looked at again when the l e v e l of the l i k e l y sett lement was c l e a r e r . It 
was probable that any p r i ce package sufficient to secure agreement to a 
so lu t ion to our budget p r o b l e m would r e su l t i n an average inc rease higher 
than the 9 per cent proposed by the C o m m i s s i o n . The M i n i s t e r of 
A g r i c u l t u r e would be c i r c u l a t i n g a note to his col leagues showing the 
effect of a l ternat ive p r i ce dec is ions on the cost of pa r t i cu l a r food 
products i n the shops. 

In d i s c u s s i o n i t was pointed out that r e a l f a r m incomes had decl ined 
by 50 per cent and that a reva lua t ion of the green pound would have a 
p a r t i c u l a r l y se r ious effect i n the least favoured regions of the United 
K i n g d o m . On the other hand, an average pr ice increase of 6-7 per 
cent, net of the effect of any revaluat ion , would be sufficient to m a i n 
ta in r e a l f a r m incomes in 1982, If the increases eventual ly agreed 
averaged over 9 per cent, there would, therefore, be a case for a 
reva lua t ion , and the Government should not say anything that would rule 
out the p o s s i b i l i t y of a reva lua t ion as part of the f i na l sett lement. 

T H E P R I M E M I N I S T E R , summing up the d i s cus s ion , sa id that the con
c lus ions of the Sub-Commit tee ref lec ted a balance between the va r ious 
cons idera t ions . The United K i n g d o m should argue for lower p r i ce 
inc reases than those proposed by the C o m m i s s i o n and r e s i s t their 
p roposa l to revalue the green pound i n that context. If the f ina l se t t le
ment were h igher , the matter should be cons idered again. The rate of 
growth of a g r i c u l t u r a l expenditure should be kept below that of the 
budget as a whole . In public presentat ion ca re fu l attention should be 
paid to the effect of the sett lement on the p r ice of i nd iv idua l food 
products i n the shops. 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y sa id that i t was 
 becoming i n c r e a s i n g l y c lea r that the negotiations on the Communi ty 

 budget p rob l em were going to be v e r y diff icul t indeed. Other member 
 states were not w i l l i n g to provide the money to meet our case and were 
 showing no s ign of shift ing thei r pos i t ion . He did not agree with the 

 e d i t o r i a l i n the Sunday T i m e s on 7 F e b r u a r y which had argued that the 
Government should re t rea t f r o m its pos i t ion on the budget. 
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'Ce d States T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y repor ted that the United 
j 6 1 S p o r t s 	 States admin i s t r a t ion had not responded at a l l favourably to r ep re sen 

tations about the ac t ion being taken against i m p o r t s of. s teel f r o m the 
S o u s Communi ty which had been made on the Communi ty ' s behalf by 

Viscount Davignon of the C o m m i s s i o n dur ing a recent v i s i t to 
( 8 2 ) i s t Washington* It seemed probable that the ac t ion by the United States 

s teel indus t ry would re su l t i n a substant ia l drop i n our s teel exports to S t  3 ' e	 the United States la te r i n the yea r . 

4 . T H E S E C R E T A R Y O F S T A T E F O R N O R T H E R N I R E L A N D sa id fey* that, i f (as seemed l i k e l y ) the d i r ec to r s of the De L o r e a n companies 
asked for the appointment of a r e c e i v e r , he proposed that the 

"Ore an Government , as the Company ' s l a rges t c r ed i to r , should appoint 
S i r Kenneth C o r k , who was a l ready (in assoc ia t ion with Coopers and 

N i 0 U  E Lybrand) conducting an inves t iga t ion into the affairs of both the Nor the rn 
rence: 

I re land De L o r e a n company and i ts United States parent company. The 
4th question might a r i s e whether Government funds should be made avai lable 

^ C l u 8 i ° n s , to the r e c e i v e r to enable h i m to continue running the Company on a care 
and maintenance bas i s , p rov id ing work for perhaps one day a week for 
the r ema in ing workfo rce , while he sought e i ther to s e l l or to run down 
the Bel fas t operat ion on the best poss ible t e r m s . The cost to the 
Government of support ing the Company on this basis for a m a x i m u m 
per iod of about s i x weeks would be i n the reg ion of £2, 5 to £3. 5 m i l l i o n . 
He was l i k e l y to be p ressed to make a statement i n the House of Commons 
e i ther the fo l lowing day or v e r y e a r l y in the fo l lowing week. 

T H E P R I M E M I N I S T E R , summing up the d i s cus s ion , sa id that the 
Cabinet agreed that, i f De L o r e a n went into r e c e i v e r s h i p , any in i t ia t ive 
for p rov id ing further publ ic funds for the Company should come f r o m 
the r e c e i v e r h i m s e l f when he was i n a pos i t ion to assess whether this 
would enable h i m to secure better eventual t e rms for the Government 
and other c r e d i t o r s . He would n o r m a l l y be expected to t r y to r a i se 
any neces sa ry funds f r o m c o m m e r c i a l sources before the Government 
would consider p rov id ing publ ic money for this purpose. A n y spec i a l 
measures which might eventual ly be taken would have to be jus t i f ied on 
the grounds that they were i n the best in teres ts of the taxpayer . She 
would arrange a meet ing of the M i n i s t e r s d i r e c t l y concerned at the 
appropriate t ime to cons ider any proposals which might be put fo rward 
by the r e c e i v e r . In the meant ime any publ ic or P a r l i a m e n t a r y state
ment should be confined to announcing that a r e c e i v e r had been 
appointed. 

The Cabinet 

1, Took note that the P r i m e M i n i s t e r woula arrange 
a meet ing to consider any proposa ls put fo rward by the 
De L o r e a n r e c e i v e r . 
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2. Invited the Sec re ta ry of State for Nor the rn 
I re land to be guided by the P r i m e M i n i s t e r ' s summing 
up of the i r d i s c u s s i o n i n making any P a r l i a m e n t a r y 
statement, which should preferably be not before 
Monday 15 F e b r u a r y . 

T H E S E C R E T A R Y O F S T A T E F O R T R A N S P O R T sa id that the 
Amalgamated Society of Locomot ive Eng inee r s and F i r e m e n ( A S L E F ) 
had refused to give evidence to the i nqu i ry which the A d v i s o r y , 
C o n c i l i a t i o n and A r b i t r a t i o n Serv ice had asked L o r d M c C a r t h y to under
take, but despite that the i nqu i ry was proceeding and was l i k e l y to 
repor t on the fo l lowing Monday or Tuesday. In the c i r cums tances i t 
seemed un l ike ly that the i nqu i ry would lead to an e a r l y reso lu t ion of 
the dispute , A S L E F had announced that one-day s t r ikes would take 
place on Tuesday 16, Thursday 18 and Sunday 21 F e b r u a r y , There 
appeared to be no support wi th in the A S L E F m e m b e r s h i p for an 
esca la t ion of the dispute beyond the continuation of that pattern of one
day s t r i k e s . The s i tuat ion would need to be rev iewed when 
L o r d M c C a r t h y ' s r epor t became avai lab le ; i n the meant ime the 
Government should main ta in i ts stance of not in tervening in the d ispute . 

T H E S E C R E T A R Y O F S T A T E F O R E N E R G Y sa id that the Nat iona l 
Execu t ive Commit tee of the Nat iona l Union of M i n e w o r k e r s was con
s ide r ing that day an appeal f r o m A S L E F to prevent the inc reased 
d e l i v e r y of coa l by road to the power stations, but this seemed un l ike ly 
to have much p r a c t i c a l effect. D e l i v e r i e s of coa l to the power stat ions 
had been d is rupted by the A S L E F dispute, but measures were being 
taken wi th a v iew to s t ab i l i s i ng power station coa l stock l e v e l s . 

The Cabinet 

3. Took note. 

T H E S E C R E T A R Y O F S T A T E F O R I N D U S T R Y said that the board of 
B r i t i s h L e y l a n d ( B L ) had met the previous day and had decided on the 
next steps in the handling of the s t r ike i n p rogress at L e y l a n d T r u c k s . 
He would keepin. touch with the Sec re t a ry of State for Scotland about the 
deta i led handling of the mat ter , because of the spec ia l d i f f icul t ies over 
Bathgate. The C o m p t r o l l e r and Aud i to r G e n e r a l would shor t ly be 
i s su ing a r epor t which would c r i t i c i s e B  L for f a i l i ng to make avai lable 
management documents r e l a t ing to the d i sposa l of the Bathgate t rac tor 
bus iness . It would be des i rab le to encourage S i r M i c h a e l Edwardes to 
be as for thcoming as poss ib le with the consti tuency M e m b e r , 
M r Tarn D a l y e l l M P , i n the hope of preventing P a r l i a m e n t a r y and l o c a l 
feel ings f r o m being further a roused . 
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The Cabinet 

4. Took note. 

Cabinet Office 

12 F e b r u a r y 1982 
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