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SHORT-TERM PROSPECTS FOR THE CGBR AND THE PSBR IN THE
FIRST HALF OF 1980-81 S

R
I am enclosing this month's note for the Prime Minister, in
advance of Tuesday s publication of the figure for the CGBR
in October, and the Prime Minister's meeting on 18 November
on monetary affairs.

The CGBR was small in October - as expected. Large deficits
are Still expected in Nq_gpber and December and the total of
the two months has been raised by new Tnformation since last
month's forward look. The first shot at January is a surplus
of Eﬁﬁ& ihillion - rather less than that of a year ago.

The latest news on the PSBR as a whole suggests that the
actual figure for the first half of the financial year

was close to £83 billion - about §% billion above the
part-forecast, part-estimate in last month's report. The
prospect for the year as a whole is being reconsidered for
publication in the Industry Act forecast later this month.
The centre of the range may well be moving upwards, though
not much. P 'l

ﬂ P2l

Jotin

A.J. WIGGINS

CONFIDENTIAL




CO“F‘DWTIWL_

. THE PROFILE OF THE CENTRAL GOVERNMENT BORROWING REQUIREMENT (CGBR) TO JANUARY AND
THE PUBLIC SECTOR BORROWING REQUIREMENT (PSBR) IN THE FIRST HALF OF 1980-81: NOTE
OF NOVEMBER 1980

A Outturn of the CGBR in October

The provisional estimate of the CGBR in October is £124 million. This will be
published on 11 November. The outturn may later be increased a little by further
information. The result is close to the one month ahead forecast of £100 million
made at the beginning of the month. Tax receipts in total were as forecast: an

excess of Inland Revenue recelpts was offset by a shortfan.of Customs and Excise

—

receipts. Net issues to firance departments' expendlture were some £300 million
less than forecast. Issues for regional and selective assistance to industrial
undertakings (Class IV, Vote 1), which includes the payment of Regional
Development Grants and issues to the National Enterprise Board, had been averaging
'£192 million per month in the first six months of the year; there were however no
issues in October. This was the largest single element of the difference from

forecast. The timing of certain transfers of funds between government accounts

explalned the excess of interest recelpts compared with forecaet and a significant

part of the reduction in other central government funds and accounts. Table 1

compares the outturn with the figures forecast in Table 3 of last month's note.

2. The cumulative excess of the CGBR this year so far over the corresponding part
of 1979-80 was £1.2 billion at the end of October, the same as at the end of
ﬁ
September. Table 2 summarises the figures.snd=etso~the=now=foreceasta=for=tic
e i srord .

3; The outturn of the CGBR in the October banking-month was £619 million,  soie
£200 million lower than forecast. VAT receipts were concentrated more than hither-
to in the early part of the calendar month of October. The equivalent figure

seasonally adjusted was £408 million.

Rolling forecast for CGBR in banking November

Banking November runs from 16 October to 19 November. For the period up to

October the CGBR was £212 million and the current figure for the banking month

a whole is £1,340 million, in both cases before seasonal adjustment.
m
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' C. Rolling forecast for CGBR in November - January

5. The latest working figures for the CGBR in the next three calendar months are

as follows:

£ million

November i)
December 1,350
January -1,600 (net repayment)

As noted in last month's report these forecasts can deviate by around plus or
minus £500 million for the first month and plus or minus w750 million for the
third month.

6. The composition of the rolling forecast is summarised in Table 3. Receipts
into the Consolidated and National Loans Funds are forecast to be high in January.
this iz the month for large Inland Revenue receipts of Corporation Tax and
Schiedule D Income Tax, as well as being the quarterly peak for receipts of VAT.

Thé forecasts of Inland Revenue and Customs and Excise receipts are those supplied
by the departments at the beginning of October. It is considered to be too early
to revise these forecasts in the light of October's outturn. The figures for
other Consolidated Fund receipts include £100 million in December and £210 million
in January for refunds from the European Community under the 30 May agreement. It
is expected that this will neccessitate a transfer across the exchanges from the
EC of £100 million in January and that the remaining refunds in the period will be
flnanceﬂ from the gross contribution from the UK and the running down of the
balance on the Community's account at the Paymaster General's Office. Also, in
December the Consolidated Fund is expected to receive £200 million from the
Trustees Savings Banks following the assumption by the Banks of the financing of

a further tranche of ECGD-gnaranteed lending.

7. In total, expenditure from the Consolidated and National Loans Funds (including

net lending) is lower in December than either November and January which are both
heavy months for interest payments. Supply Iss:;;T-reasse;;Zd in the light of depart-
ments' new forecasts of outturn, are expected to be larger in January than in

recent months: payment of Rate Support Grant increase orders of around £600 million

is due in that month. The monthly puttern‘of net lending includes temporary
borrowing by the nationalised industries in November and December which will be

repaid partly in January and partly in March.




D. PSBR in April-September

8. The latest score for the PSBR in the first half year is around £8} billion.
Information is still incomplete. A first estimate will be publighed on

20 Novenber. The outturn for the half year is higher than forecast in last month's
note, reflecting the CGBR outturn for September, higher than expected borrowing

by local authorities in September and higher borrowing by public corporations from

the banking sector. The PSBR for the year as a whole is being reassessed for
publication in the Industry Act forecast.




TABLE 1

CENTRAL GOVERNMENT BORROWING REQUIREMENT

CGBR IN OCTOBER

£ million

Forecast : Effect on
CGBR

RECEIPIS

Consolidated Fund

Inland Revenue

Customs and Excise
Other
National Loans Fund

Interest etc receipts

Total receipts

EXPENDITURE

Consolidated Fund

Supply services and Contingencies Fund 5,700
Other 250
National Loans Fund

Service of the national debt 250
Net lending : 550

Total expenditure 5,850

Other funds and accounts + 200

of which: changes in the European ,
Community's balance at PGO (e2)

CGBR - 100
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TABLE 2
CENTRAL GOVERNMENT BORROWING REQUIREMENT

& billion

! it " Cumulative
1979-80 1980-81 1979-80 1980-81 Difference

1.3 0.9 1.3 0.9 -0.4

May 1.5 2.3 e 40,4
June 1.0 1.3 3.8 b6  40.8
July 3 0.8 3.8 5.4 1.5

. August 1.1 1.6 4.9 7.0 +2.1

September 17 : 6.6 7.8 +1.2
October " 0.1 6.8 7.9 +1.2
Noveuneditiy (2.1) 8.5 (10.0) (+1.5)
Decerber (1.3) 10.2 (11.3) (+1.2)
January ( -1.6) 2ol (9.7) (+2.1)
February 8.0

March - 8.2

Note: Some rows may not across add because of rounding.
Each column is correctly rounded.
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TABLE 3
CENTRAL GOVERNMENT BORROWING REQUIREMENT

1)
April —
October

(2)
November
forecast

(3)-:
December
forecast

(%)
January
forecast

(5)
10 months to
end January

(6)
% change of
col (5) on
year earlier

(7)

Budget forecast
for whecle year
% change

Receipts
Coneolidated Fund

Inland Revenue

Customs and Excise
Other
Nztional Loans Fund

Interest etc receipts

Total receipts

Exvpenditure

Consolidated Fund

Supply servicesv

Other

lNational Loans Fund

Service of the national debt
Net lending ‘

Total expenditure

Other funds and accounts

of which: changes in the
European Community's balance
at PGO

CGBR







