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C O N F I D E N T I A L 

P R I M E M I N I S T E R 

C o m m u n i t y A f f a i r s 

The f o l l o w i n g a r e the m a i n d e v e l o p m e n t s s ince the C a b i n e t l a s t 

d i s c u s s e d C o m m u n i t y A f f a i r s on 13th S e p t e m b e r . 

2 . The C h a n c e l l o r of the E x c h e q u e r m i g h t r e p o r t on the o u t c o m e of the 

17th Sep t emb e r F i n a n c e C o u n c i l , a t w h i c h a f i r s t d i s c u s s i o n t o o k p lace of the 

C o m m i s s i o n Re fe rence P a p e r on the C o m m u n i t y B u d g e t p r o b l e m and the 

C h a n c e l l o r made c l e a r ou r need f o r a c o r r e c t i v e m e c h a n i s m d e a l i n g w i t h b o t h 

our e x c e s s i v e c o n t r i b u t i o n s and o u r inadequa te r e c e i p t s . The debate w i l l be 

r e s u m e d a t the 15th O c t o b e r F i n a n c e C o u n c i l , a f t e r w h i c h the C o m m i s s i o n w i l l 

p r e s e n t t h e i r p r o p o s a l s f o r s o l u t i o n . OD i s to d i s c u s s a range of p o s s i b l e 

c o r r e c t i v e m e c h a n i s m s on 8 th O c t o b e r . The m a i n o b j e c t of y o u r v i s i t to R o m e 

w i l l be to i m p r e s s on the I t a l i a n P r i m e M i n i s t e r the need to g ive p r i o r i t y to o u r 

budget p r o b l e m . Y o u w i l l a l s o be see ing M r . Roy Jenk ins on 22nd O c t o b e r . 

3. The F o r e i g n and C o m m o n w e a l t h S e c r e t a r y m i g h t m e n t i o n that the 

S p i e r e n b u r g R e p o r t on the C o m m i s s i o n ' s o r g a n i s a t i o n has now been p u b l i s h e d . 

I n t e r a l i a i t p r o p o s e s tha t the n u m b e r o f C o m m i s s i o n e r s be r e d u c e d to 1 p e r 

m e m b e r c o u n t r y . The w i d e r r e p o r t b y the T h r e e W i s e M e n i s expec ted a t the 

end o f O c t o b e r . B o t h sets o f r e c o m m e n d a t i o n s w i l l need to be c o n s i d e r e d by 

O D ( E ) . 

4 . The S e c r e t a r y of State f o r E n e r g y m i g h t be i n v i t e d to r e p o r t on the 

o u t c o m e of the 20 th Sep tember E n e r g y C o u n c i l and the p r o s p e c t s f o r the n e x t 

C o u n c i l on 9th O c t o b e r . O u r r e a d i n e s s to accep t an e x p o r t t a r g e t o f 5 m i l l i o n 

tons o f o i l i n 1985 encouraged o t h e r s to m o v e and made i t p o s s i b l e to ag ree on 

i n d i v i d u a l s n a t i o n a l t a r g e t s c o m p a t i b l e w i t h the C o m m u n i t y t a r g e t f o r 1985 of 

475 m i l l i o n t ons . The C o m m u n i t y was a c c o r d i n g l y able to p r e s e n t a g r e e d 

f i g u r e s to the 26 th Sep tember m e e t i n g o f T o k y o S u m m i t E n e r g y M i n i s t e r s . 

The 9 th O c t o b e r E n e r g y C o u n c i l w i l l be devo ted l a r g e l y to c o a l q u e s t i o n s , on 

w h i c h - subject to d i s c u s s i o n i n O D ( E ) on 3 r d O c t o b e r - the U n i t e d K i n g d o m i s 

l i k e l y to l a u n c h an i n i t i a t i v e des igned to p r o m o t e C o m m u n i t y f i n a n c i a l s u p p o r t f o r 

i n v e s t m e n t i n c o a l p r o d u c t i o n to ou r b e n e f i t . 
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5. The C h i e f S e c r e t a r y , T r e a s u r y m i g h t r e f e r to the E u r o p e a n M o n e t a r y 

S y s t e m c u r r e n c y r e a l i g n m e n t w h i c h took p lace on 2 3 r d S e p t e m b e r , r e s u l t i n g 

i n a 2 p e r cent r e v a l u a t i o n i n the D e u t s c h m a r k and a 3 p e r cen t d e v a l u a t i o n i n 

the D a n i s h k r o n e . The U n i t e d K i n g d o m was no t r e p r e s e n t e d at the m e e t i n g ; 

due p r o b a b l y m o r e to o v e r s i g h t than i n t e n t i o n , we w e r e o n l y i n v i t e d a f t e r i t had 

begun . Subsequent a d j u s t m e n t s to g r e e n r a t e s to o f f se t the e f fec t s o f t h i s 

r e a l i g n m e n t gave the U n i t e d K i n g d o m a 1 . 1 p e r cent d e v a l u a t i o n o f the g r e e n 

p o u n d . 

( John H u n t ) 
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