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Thf F i n a n c i a l Secretary has read with i n t e r e s t the l e t t e r of 15 August 

from Mike P a t t i s o n at No 10 r e c o r d i n g the Prime M i n i s t e r ' s s u r p r i s e 

that the NCB's i n t e r e s t i n Sankey has not been considered i n Whitehall 

discussions about the scope f o r s a l e of assets. 


The F i n a n c i a l Secretary r e c a l l s that your Secretary of State said i n 
h i s l e t t e r of k J u l y that the p o t e n t i a l l y s a l e a b l e a s s e t s of i n d u s t r i e s 
other than BNOC and BGC were f o r the most part much l e s s valuable and 
those whose sale i s l i k e l y i n the event to prove p r a c t i c a b l e and 
d e s i r a b l e would probably not be on a scale s i g n i f i c a n t to a f f e c t the 
Treasury's o v e r a l l Budget judgement. Presumably your Secretary of 
State had assets l i k e Sankey i n mind when he made t h i s statement. 

The F i n a n c i a l Secretary accepts that the sale of Sankey and other 

small companies would not a f f e c t Budget judgements, but he does not 

think that t h i s i s a s u f f i c i e n t reason to hold up f u r t h e r c o n s i d e r a i o n 

of the d i s p o s a l of such a s s e t s . Such sales could provide a u s e f u l 

c o n t r i b u t i o n to meeting the Government's wider p o l i t i c a l o b j e c t i v e 

of r e p l a c i n g , wherever p o s s i b l e , s t a t e e n t e r p r i s e with p r i v a t e 

e n t e r p r i s e . The F i n a n c i a l S e c r e t a r y would therefore l i k e to have your 

Secretary of State's views on the sale of Sankey. I f l e g i s l a t i o n i s 

re q u i r e d , appropriate p r o v i s i o n s could presumably be included i n the 

forthcoming coal l e g i s l a t i o n f o r which there i s a place already i n 

the programme. 


The NCB, and indeed the other n a t i o n a l i s e d energy i n d u s t r i e s , may 

have other companies and a c t i v i t i e s which are candidates f o r d i s p o s a l 

and the F i n a n c i a l S e c r e t a r y hopes that your Sec r e t a r y of State i s g i v i n g 

c o n s i d e r a t i o n to the p o s s i b i l i t i e s here. He would l i k e to know the 

outcome i n due course. 


I am sending a copy of t h i s l e t t e r to Mike P a t t i s o n (No 10) and to 

Peter Mason (Department of I n d u s t r y ) . 
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