
PRIME MINISTER 


The I n t e r n a t i o n a l O i l S i t u a t i o n 


I have seen David Howell's minute to you of 15 June, 

and also the record of your dinner with representatives of 

S h e l l on 16 June. 


I agree very much with David's conclusion that our i n t e r e s t 

l i e s i n quick and e f f e c t i v e i n t e r n a t i o n a l a c t i o n , i  f t h i s can 

be secured, to ease the pre.-.ent pressures i n the i n t e r n a t i o n a l 

o i l market and thereby to reduce the r i s k s of fu r t h e r steep o i l 

price r i s e s l a t e r t h i s year. As h i s minute points out, the 

i n d i r e c t e f f e c t of such p r i c e incre sea on our economy could be 

very damaging. Act i o n that does not become e f f e c t i v e u n t i l 

next year w i l l be too l a t e . Although the chance of gett i n g such 

agreement with our EEC and Summit partners cannot be rated 

h i g h l y , I c e r t a i n l y hope that we would be able to go along with 

any proposals that seem l i k e l y both to be e f f e c t i v e and to gain 

acceptance from our Strasbourg and Tokyo partners - so long as 

these did not involve us i n domestic a l l o c a t i o n 
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PRIME MINISTER 


THE INTERNATIONAL OIL SITUATION 


I have seen David Howell's minute to you of 
15 June, and a l s o the r e c o r d of your dinner w i t h 
r e p r e s e n t a t i v e s o f S h e l l on 16 June. 

2. I agree very much w i t h David's c o n c l u s i o n that 
our i n t e r e s t l i e s i n qu i c k and e f f e c t i v e i n t e r n a t i o n a l 
a c t i o n , i f t h i s can be secured, to ease the present 
pressures i n the i n t e r n a t i o n a l o i l market and thereby 
to reduce the r i s k s o f f u r t h e r steep o i l p r i c e r i s e s 
l a t e r t h i s year. As h i s minute p o i n t s out, the i n d i r e c t 
e f f e c t of such p r i c e i n c r e a s e s on our economy c o u l d be 
very damaging. A c t i o n t h a t does not become e f f e c t i v e 
u n t i l next year w i l l be too l a t e . Although the chances 
of g e t t i n g such agreement w i t h our EEC and Summit p a r t n e r s 
cannot be r a t e d h i g h l y , I c e r t a i n l y hope that we would 
be able to go along w i t h any pr o p o s a l s that seem l i k e l y 
both t o be e f f e c t i v e and to ga i n acceptance from our 
St r a s b o u r g and Tokyo p a r t n e r s - so long as these d i d 
not i n v o l v e us i n domestic a l l o c a t i o n . 

3. I am copying t h i s l e t t e r to the F o r e i g n andCommon

wealth S e c r e t a r y , the S e c r e t a r y o f S t a t e f o r Energy, 

other members of E Committee, and t o S i r John Hunt. 
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