
PRIME MINISTER 


I a t t a c h two t a b l e s on p u b l i c e x p e n d i t u r e 


as background f o r Q u e s t i o n s . The programme 


f i g u r e s i n T a b l e I a r e summarised i n l i n e 4 


of T a b l e I I . But when t a l k i n g about t o t a l 


p u b l i c e x p e n d i t u r e , you s h o u l d f o c u s on l i n e 13 


o f T a b l e I I . There i s some good ammunition 


here - which I v o r F a l l o n r e f e r r e d t o i n the 

Sunday T e l e g r a p h . In p a r t i c u l a r , the v e r y b i g 

r e d u c t i o n i n e x p e n d i t u r e i n 1977/78. 


22 October 1979 


V 




PUBLIC EXPENDITURE BY PROGRAMME : 1974-75 to 1980-81 TABLE I 

£m AT 1979 SURVEY FIGURES 


1974-75 1975-76 1976-77 1977-78 1978-79 
Provisional 

1979-80 1980-8: 
P l a n s 

1. Defence 7462 7830 7721 7550 
outturn 

7509 7824 8062 
2. Overseas a i d 628 699 671 718 786 790 782 

EEC c o n t r i b u t i o n s -13 16 281 632 774 919 1000 
Other o v e r s e a s s e r v i c e s 397 412 393 379 400 426 409 

3. 

4 . 

5. 
6. 
7. 

A g r i c u l t u r e , f i s h e r i e s , food and 
f o r e s t r y 

Trade, i n d u s t r y and energy 
Employment 
Government l e n d i n g t o NIs 
Roads and t r a n s p o r t 
Housing 
C a p i t a l 
Curren t 

2377 
1795 
416 

2575 
3814 

4829 
2312 

2172 
2230 
644 

2220 
3918 

3887 
2398 

1352 
1920 
853 

1918 
3509 

3651 
2600 

1035 
1676 
1036 
771 

3017 

3013 
2499 

896 

3267 

693 
2980 

2582 
2645 

986 

2753 

1800 
3118 

2585 
2795 

993 

2870 

1000 
2914 

2306 
2773 

8. Other e n v i r o n m e n t a l s e r v i c e s 3539 3687 3346 3264 3330 3303 • 3213 
9. 

10. 
11. 
12. 
13. 
14. 

Law, o r d e r and p r o t e c t i v e s e r v i c e s 
E d u c a t i o n and s c i e n c e , a r t s and l i b r a r i e s
H e a l t h and p e r s o n a l s o c i a l s e r v i c e s 
S o c i a l s e c u r i t y 
Other p u b l i c s e r v i c e s 
Common s e r v i c e s 

2172 
 9584 

8326 
14146 

947 
971 

2311 
9756 
8634 

15333 
1068 
1064 

2352 
9722 
8713 

15774 
996 

1063 

2284 
9362 
8775 

16350 
963 

1029 

2370 
9567 
9055 

18213 
973 

1048 

2454 
9657 
9109 

19058 
1010 
1073 

2542 
9246 
9194 

19289 
997 

1088 
15. N o r t h e r n I r e l a n d 2004 2095 2106 2080 2232 2215 2150 



PUBLIC EXPENDITURE 11)74-75 to 1977-78 TABLE I I 

1.	 C e n t r a l Government


2.	 L o c a l a u t h o r i t i e s


3.	 C e r t a i n p u b l i c c o r p o r a t i o n s


4.	 E x p e n d i t u r e on programmes


5.	 Contingency r e s e r v e


6.	 Debt i n t e r e s t


7.	 T o t a l p u b l i c e x p e n d i t u r e b e f o r e 

s h o r t f a l l and s p e c i a l s a l e s o f

a s s e t s 


8.	 E x p e n d i t u r e on programmes and 

c o n t i n g e n c y r e s e r v e (4 + 5) 


9.	 Net o v e r s e a s and market 

b o r r o w i n g o f n a t i o n a l i s e d 

i n d u s t r i e s 


10.	 S p e c i a l s a l e s of a s s e t s 


11. P l a n n i n g t o t a l


12..General a l l o w a n c e f o r s h o r t f a l l 


13.	 O u t t u r n ( a c t u a l or p r o j e c t e d )


14..Percentage	 change on p r e v i o u s 

y e a r 


£ m i l l i o n at 1979 su r v e y 
p r i c e s 

1974-75 1975-76 1976-77 1977-78 1978-79 1979-80 1980-81 
Provisional 

outturn — Plans 

 48139 49016 47700 45384 49887 52085 51958 
 20662 20576 19463 18373 18421 18692 17849 

 1401 1460 1328 1083 1012 1098 1022 

 70202 71052 68490 64840 69320 71875 70879 
_ _ _ _ _ 271 750 

 1298 1569 2041 2375 2921 3100 3200 

 71500 72621 70531 67215 72241 75246 74779 

70202 71052 68490 64840 69320 72146 71579 

1388 770 1567 1009 446 -600 -150 

-1000 •500 
 71590 71822 70057 65849 70546 70929 

-750 -1000 
 71590 71822 70057 65849 69766 69796 69929 

+ 0.3 -2.5 -6.0 +6.0 0.0 + 0.2 



1 0 D O W N I N G S T R E E T 

From the Private Secretary 23 October 1979 

I t o l d you on t h e t e l e p h o n e t h a t I had p r e p a r e d two t a b l e s 

on p u b l i c e x p e n d i t u r e f o r the Prime M i n i s t e r y e s t e r d a y based on 

i n f o r m a t i o n i n the d r a f t P u b l i c E x p e n d i t u r e White Paper f o r the 

y e a r s 1978-79/1980-81 a n d . f o r the e a r l i e r y e a r s p r o v i d e d by GE 

D i v i s i o n . I e n c l o s e c o p i e s o f these t a b l e s . 


The Prime M i n i s t e r has asked t h a t b o t h t a b l e s s h o u l d be 

c i r c u l a t e d t o C a b i n e t as background f o r the p u b l i c e x p e n d i t u r e 

d i s c u s s i o n f o r Thursday. I would be g r a t e f u l i f the C h a n c e l l o r 

o r the C h i e f S e c r e t a r y c o u l d t h e r e f o r e c i r c u l a t e them i m m e d i a t e l y , 

a f t e r the f i g u r e s have been checked by your o f f i c i a l s . ( I spoke 

t o Margaret Pearson about the f i g u r e s f o r the e a r l i e r y e a r s 

y e s t e r d a y : she was g o i n g t o check t he p o i n t t h a t the programme 

f i g u r e s f o r the y e a r s 1974-75/1977-78 do not match up e x a c t l y 

w i t h the t o t a l s i n l i n e f o u r o f the second t a b l e . The f i g u r e s 

f o r these e a r l i e r y e a r s i n my t a b l e 1 were t a k e n from a minute 

which Robin B u t l e r s e n t me dated 25 J u l y ) . 


The Prime M i n i s t e r has asked i f you c o u l d send c o p i e s o f 

these two t a b l e s a l s o i m m e d i a t e l y t o the S e c r e t a r i e s o f S t a t e f o r 

S o c i a l S e r v i c e s and the Environment. 


I am s e n d i n g a copy o f t h i s l e t t e r and e n c l o s u r e s t o 

M a r t i n V i l e ( C a b i n e t O f f i c e ) . 


M. A. H a l l , E s q ., M.V.O., 

H.Ml T r e a s u r y . 



