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The Chancellor cnlled on the PriJ:lC :.linist.er at 0900 1'0\1 t i 

morning. 

They dl ~u ...;ed briefly the handling of the draft pap<~r I. eh 

t.he Treasury had sent over last night on "the Economic Outlo, 

The Prlr.1C lJinistcr agreed that this should be circulated to a mIL 

group of Ministers. I have written to the Trcas:],·y accordingl:., 

the lIam S of the loIinjst<:n; whom the Prime l.llnister wants to II on 

this group . 

They also discu>:;:-.ed the Chancellor's minute of 21 llovelf:h,r 

on ottr EFe contribution. The Chancellor sa~d that he had l,\Jr 11 

his enquiries on the possibilities of reduci!lg or intcn:'u]>ti~ u"r 

contribution rathoT further than the FeO would have likhl; )"" b 

felt t.hat all avenues had to be explored. It it was not !)O~-jIJ p 

to achieve all tllat we wanted Ilt the Duulin CounCil, it miltht 1.>0:. 

possible to tollow through ~t the B!Jdget Council meetinj:; 1o, lly 

therc:tfter . 

The PI·ime lJinister >laid that there seem('d to b(' pl~ntr ot 

mechanis,ns for reducino,: our contribution, given the ,;1 1 DUl te 

.... alHed to bc cl<,arer on precisely what the mechanisms w ~(1, and 8h,· 

wOl:ld l1k~ to sec more figures. The Cha:lcellor said that th,., 

Treasurr \\"ol,;ld b s .. dint; )·:er ad<:iitional i:lJ.teri ... l, ... hich ,.,1.<Jultl 

meet th..! Pr lml' lI!r.i:;t.er's r.:!qu1.rements, by the weekend. 

The J'rim(> Lllni<,U,' saia that H!" . S.::ott !!o;Jkins /la(l lolc h~r 

tmtsuppl(,ffiuntary .. :;timates of (,SOO million were 11lwlr for thi~; ~.~"~':'. 

of which the UK's share would be £200 millior •. However , sh .. J.1; 

not sure that his figures \Iere correct . 

Turning to the debate on U;c .t:EC budgel, th<.) Chancellor 

explained that jt ha(l not been po.,.o;ib1e to hauJ an }'CO !.Iir.l' t(>l" 

speak in t!IC (lobate. "c'ithcr Lor(l Carri"g .. c.>ll n.;;, Sjr Jail GilL",. 

were t!.\"allnule, and thcr,,10re ~.lr . Peter P.e'.s would be wintilt,g·!' 

for tl:c Go ... ~:-' nt. 'rhro rl'il~c ~1:;r.1stel' \\ondf'red .... 1)y ;"1·, R1c!1 

could not "1;<:. ~. 
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anythirg t<- do with Ewe bullget rr:::.tters. The Prime Minj'-;t.er the n 

said t.ha she could not understnnd why l!r . Ridley \"as not wor d n;t 

on (!conolnlc i8sues. ,,'" was tile only FeD I.lini:>tcr ... ho und<-Tsto0d 

ecolloJuics. She intended to take U,j!,; up with Lonl Carrington ( nd 

asked to be reminded to do so). 

22 November 1979 


