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C O N F I D E N T I A L 

PRIME M I N I S T E R 

P U B L I C E X P E N D I T U R E REDUCTIONS 1979-80 

A t t h e C a b i n e t m e e t i n g on 31 M a y , t h e S e c r e t a r y o f S t a t e f o r E d u c a t i o n 

and S c i e n c e t o g e t h e r w i t h t h e C h a n c e l l o r o f t h e D u c h y were a s k e d t o 

f i n d s a v i n g s o f £22 m i l l i o n i n t h e e d u c a t i o n , a r t s and s c i e n c e b u d g e t , 

t o make good t h e l o s s o f r e v e n u e f r o m i n c r e a s e d s c h o o l m e a l c h a r g e s , 

and t o a g r e e t h e s a v i n g s u r g e n t l y w i t h me ( C C ( 7 9 ) 4 t h C o n c l u s i o n s , 

I t e m 5 ) . 

The t h r e e o f u s h a v e now d i s c u s s e d t h i s m a t t e r and h a v e a g r e e d t h a t 

c o m p e n s a t i n g s a v i n g s c o u l d be o b t a i n e d b y f u r t h e r r e d u c t i o n s i n t h e 

g r a n t s t o u n i v e r s i t i e s a n d c o l l e g e s , i n t h e b u i l d i n g p r o g r a m m e s , i n 

t h e s c i e n c e b u d g e t , i n e x p e n d i t u r e on t h e a r t s a n d l i b r a r i e s , t o g e t h e r 

w i t h a c o n t r i b u t i o n f r o m t h e N a t i o n a l L a n d F u n d and b y a n i n c r e a s e i n 

f e e s f o r o v e r s e a s s t u d e n t s ( t h o u g h n o t f o r home s t u d e n t s ) . 

I n c o n s e q u e n c e t h e t o t a l s a v i n g s o f £60 m i l l i o n t h a t a r e r e q u i r e d on 

programme 10 i n 1979-80 w i l l be d i s t r i b u t e d as f o l l o w s : 

£ m i l l i o n 

A b a n d o n p i l o t s chemes f o r l 6 - l 8  ' s m a n d a t o r y g r a n t s 10 

R e d u c e e d u c a t i o n a l b u i l d i n g p r o g r a m m e s  I H 

R e d u c e s c i e n c e b u d g e t 5 

R e d u c e g r a n t s t o u n i v e r s i t i e s a n d c o l l e g e s 9 

R a i s e f e e s f o r o v e r s e a s s t u d e n t s ( o n l y ) b y 20 p e r c e n t 6^ 

M i s c e l l a n e o u s ( m a i n l y s t u d e n t a w a r d s a n d m e d i c a l 

s c h o o l s ) 11 

S a v i n g s on a r t s a n d l i b r a r i e s 3 

R e d u c t i o n i n e x p e n d i t u r e b y N a t i o n a l L a n d F u n d \ \ 

T o t a l 60 

I am s e n d i n g c o p i e s o f t h i s m i n u t e t o a l  l members o f t h e C a b i n e t , 

t o t h e M i n i s t e r o f T r a n s p o r t a n d t o S i r J o h n H u n t . ^ - —  N 

k J u n e 1979 





1 
CONFIDENTIAL 


lO D O W N I N G S T R E E T 

From the Private Secretary 6 June 1979 

PUBLIC EXPENDITURE REDUCTIONS 1979/80 


The Prime Minister was grateful for the Chief Secretary's 

mimtfte of 4 June on the above subject. She has noted the 

allocation of the £60 million of total savings that have finally 

been agreed between the Chief Secret.iry, the Secretary of State 

for Education, and the Chancellor of the Duchy of Lancaster. 


I am sending copies of this letter to the Private 

Secretaries to members of the Cabinet, including the Minister 

of Transport, and to Martin Vile (Cabinet Office). 


A l i s t a i r P i r i e , Esq., 

Chief Secretary's Office. 



