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CONEPER (AMBASSADORS) 13 MARCH: UK BUDGET PRORLES
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MEPTSs FOLLOWIANG 18 TEXT OF Y STATEMENT ON THE UK?3 281X FOINTS'',

THE PUZPCSE OF THE COREPRER INSCUSSION 15 TO OFFER ADVICE TO l

|

THE FOREIGH AFFAIRS COUNCIL ON HOW BEST (T CAN PREPASE FoR The i
SUROPEAN COURCIL . BT 45 VITAL THAT THIS TiHMS THE Elpapsad ColmziLl |
SHOULD SETTLE THE @AIN IS8SUZ. ARYTHING THAT AN BE GONE TC E
PMPROVE THE c3iaNeess OF AGRET«EHT |4 THE SURGPEAN COUNCIL »usT EE |
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| 4PROVE THE CHANCEIS OF AGREE-ENT IN.THE EUROPEAN COUNC
DONE, THE §3SUES 4UST BE-PRESENTED TC THE ZURCPEAN
SIMPLY AS F'D..,\:»l B, AF NECESSARY W TH ALTERNAT{VE

=~

UK RBUDGET PROBLEM.

THE COMMISIION PAPER OF B FEBRUARY RESFONDS WellL YO THE REMIT
FRCH¥ THE DUBLIN EURCPEAM COUNCIL . THE METHID: PROPOSEZ DEALS
DIRECTLY wiTH THE PROBELM OF (NADECUATE COMMUNITY EXFENDITURE N
THE UNITED KINGDOM WITEOUT UNNECES3ARILY INCREASING THE CCHMMUNITY
RUBGET 49 A WHOLE, 1T WOULD ENSURE THAT THE COMAUNITY EXPENDI-
TURE INVOLVED wOULD BE FOR PEOCRAMMES AND PROJECTS IN LINE WITH
COMMUNITY PCLICIES, THERE IS PLENTY GF SCOFPE FOR SUCH EXFENDITURE
IN THE UMITEDR KINGDOMs WE HOPE THAT IT CAN BE AGREED THAT NO

- .

OTHER OPTION NEED BE PRESENTED TO THE EURDPEAN COUNCIL.

THE FAFLR SAYS THAT ARDANGEMERTS FOR THE UNITED KIMGDEOM SHOULD
RBE TEMPORARY, THE UNITED KINEDOM CERTAINLY HCOPES THAT THE SI1TUA-
TION I WHICH T FINDS ITSCLF WiLL BE TCEMEQRARY AND THAT THE
SOLUTION ALSG CAN THEREFCRE. BE TEMPORARY,. BUT THIS T ThHE
COMMUNITY MUST REALLY SOLVE THE FROBLEM FOR THE PERIOD WHICH THE

1;.
EVOLUTION OF COMMUNITY POLICIES TAKES TO HG ABOUT A FESMAHENT

SOLUTICON .

THE COMMISSION PAPER RIGHTLY FOINTS OUT THAT THE EURDPEAN
COUNSIL #ILL HAVE TO SSTABLIZH THE AMOUNT AND DURATION OF THE
SUPPLEMENTARY EXPENDITURE 14 THE UNITED Klwau@m.

THE EURQPEAN COUNCILYS RECGUEST TG THE COXMP#ELSSTION
PROPOSALS FOR SUPPLEMENTARY EXPENDITURE REFLESTED AN AP
THAT HEASURES WERE NEEDED I8 ADDITICN TC REMDVING THE CONS
O THE EXISTING FINANCI MECHAM ] S5,

THIS ASSUMPTION, HOW MUCH SUPPLEMTNTARY FXPENDITURE SHOULD
WOST OF Y COLLEASUES wILL KNGYW THAT wWE HAYES HANDED
PRIEF SUMMARY OF OUR POSITION W CAPITALS, SINGE 1T HAS
LYAYS BEEN FULLY UNDERSTOCD, 1T MAY BE KELFFUL 1§ 1 SXRLAIN 97

HERE . WE AELIEVE THE SATIONAL WAY FOP THE COMMUNITY TO AVEROACH
THIS PREDLEM 13 TO 43K ITSELF WHAT wOULD BE A REASORABLE BURHEHN
FOR THE COMMUNITY BUDGET TO PLACE Off A CCUNTRY IN THE POSITION OF
THE UNITED KINGEOM, #ITH BELJW-AVESAGE GNP PER HEAD AND ALL THE
COONOMEC PROBLEWS YENTIONED N THE COMMISSION'S PAPER 0K THE

ECONGAIC SITUATION IN THE COMMUNITY, 1% CONSIDERING THIS 24
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PORTER GF CAP PRODUCTS AT GAP PRICES, THE UNITED KINGDOM IS
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MAZING A LARGE TRANSEER QF [MCOME TO.THE COMMUMNITY OUTIIDE THE

h fa A NS CHTGH o .

BUBGET, AS HELL AS THRQUGH. (7,

SO PEOPLE HAVE GUGGESTED THAT WE SHOULD FLUCK A& FIGURE OUT

L.
CF THE AR AND PROYIDE FOR, SAY, 200 02 308 MEUA FOR SUPFLEMENTARY

g \f 'I ) TR ’ \.-' f'\ " Folia PN P

EXPENDITUR E. THES APFROACE Will NOT DOl 1T HAS MO RATIONALE.

«u-.

o QUR CALCULATIONS (7 WDULD STILL LEAME THE UNITED KINGION WiTH

A NET COHTP!EUT!G% oE AROUND 1,674 MEUA OR MORE - CLOBE T4 THAT
F GERMANY AND FOUR TIMES THAT OF FRAXCE, w1TH ALL THE OTHER
MIMAER STATES AS SUBSTANTIAL BENEFICIARIES FROM THE BUBGLT.

PN QUR VIEW 1T wOuLlD BRE ZIGHT TN FIAND AS CRJIECTIVE KT sS5etl

’
-.—

FATIONALE FOR DECITING “MAT FINAHCIAL BURDEN THE UNITED KINGD
SHOULD BSTAR 1N THE FINANCING OF. COCION POLICIES. WE ARE NDT

A3 186 TO BREAK SYZN, WE ARE PSADY TO MAKE A MODEST NET CONTRI~
BUTION. wE RELIEVE THAT 1T wOULD 3% REASCNARLE TO CALCULATE 1T

iy

IN RELATION TO THAT OF THE COUNTRY WITH THE NEXT HIGHEST GNP PEi

KEAD. | WANT TO $AKE 1T CLEAR THAT THIS WOULD BE A POLITICA
BENCHMARY BY WHMICH THE FIGURE WOULD BE FIXED IN 1988: IT wOULD

NOT Bt SOMETHING wHICH wOULD RE EMIHRINED IN LEGAL TEXTS,

THE COMAISSTON Wikt SHORTLY RE PRCUUCING TS UP-DATED
ESTIMATE FOF QUR NET CONTRIZUTION IW 168C. THE AMOUNT OF THE

CUEFLEMENTARY EYPENDITURE U THAT YEAR (TAKEN TCOETHED W TH THE

-

GG MEUA REFUMD FROM THE FINANCIAL MECHANISM) SHOULD BT SUFFICIEMT

b

TG LEAYE THT UNITED KINGDOW MAKING A NET CONTREBUTION OF THE
AGREED S178. SINCE WE ASSUZE THAT THE UNITID KINGDOM wOULD
COMTRIRUTE THROUGH THD RUDGET TO THE aquLem%wTaqv EXPENDITURE,

THE 62635 GHCUNT WOULD HAVE. 7O 8E, SET AT THE &APFROERIATE LoWEL

L
10 PROGUCE ThHE AGRTED MET RESULY.

JE ARE NOT SUGBGESTING THAT AGREEMENT COULD BE STACHED OW

THE AMOLNT EXCEFT AT THE EUSOPESN COUNCIL LEVEL, BUT AT LEAST
WF OUGHT TO BE SURE THAT HELLS OF GOVERNYMENT wWiLL B% LOOKING 4T

3 b
THE PROBLEM, WITW THE SAME SORPT OF FIGUSES IN MIND AND WITH THE

SAME CONCEPTUAL FRAVEWORK. IF ANY OTHER GOVEINMENT HAS OTHER
WAYS IN WHICH THEY BELIEVE THAT THE COMMUNITY GOULD RATIONALLY

I 2 T ' iAm, I - -2 — B and r [ ot i3 s
GE O SYOQULD B3E GLAD 70O HEAR OF THEM,

J’

THE GUESTION OF BURSTION 1S ALMOST AS [MPORTANT AS THE

L

CUESTICN OF AADUNT. THE COMMUNITY AUST AVOID COMING BACK TO

A T e f\ i

THIS PRORLE™ IN THE MEXT FEw YEARS. THE UNETED KINOGDOMA HAS

FRETUENTLY DEEN REFR0ACHED FOR BRINGING THE MATTEE UP AGALY,
PROBLEY AND {7 HAS
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ALTHOUGH WE HAVE LONG CRAWN ATTENTIQN TO THE PROBLE
NOT SEEN SOLYED P TO KOW. THE COMMUNITY MUST TAKE
WHICH WItL AVOID THE UNITED KINGDOM BEIHG ORLIGED
AGAIN [ 1383 OR 1984, '

BUT HOW 15 THIS TO ﬁE ACHIEVEG? GUR SUGGESTICN 15 THAT FhE
EXISTING FINANCIAL MECHAN|SH, WITH THE CONSTRALINTS RE “OVED b SHOUL B
RF GIVEN A& FURTHER LEASE OF LiFE S1MILA® T2 THAT AGREED oHEN T |
WYAS BET UP, WITH A SECCHD REVIEW AFTER A SIMILAR PERIGR, E BEFOIE
THE END GF 198# NE SOLUTION ON THE XPENDITURE SIDE SHOUWLS BE
PLACED 1 3 A ME AESCALE AND SEVIFHED AT THE SAME TIME, WE
BELIEVE THA a2 DE SENSIRLE YO REVIEW THE PROGRERS MA

S5 1N THE SAME TIMESCALE, AR
O HAVE ALZO PROPOSED [N THE

I HAVE ALGEADY SUGGESTED BOW THE FIGURE FOR THE COMMUNITY?S
SUPPLEMENTARY EXPENDITURE IN THE UNITED KINGZOWM IN 19230 MIGHY EZ
ARRTVED AT. THE QUESTION THER 1S BOW TO PFROVIDE FOR LATER YEARS,
SINCE THE 4980 FIGURE 135 UNLIKELY TG REMAIN THE APPROFRIATE ONE

WE ALL KNOW THY HERE ARE MANY UNCERTAIMTIES.

THE COMMUNITY W 3 TAKE ACTION TO CURB THE
IND VAY AGREE UNANIMOUSLY TO BREAK THROUGH
CEJLING., UNDE I 10, THE UNITED KING

GROn AGALN TAr)D ND 300K BECOME ECUALLY UNACCE

MUST GU AT AGATANS fS g E OTHER HAN D, AN
PROBABLY, E COMMUMITY MIGHT ACCEPT AND IMPLEWENT THE PROFUSELS
TOR BUDGET RESTRUCTUR 1 4G WHICH |

f‘l_’,‘l‘ql 4“"!

POLICIES
SELATIVE TO THAT 13 OTHER MEMBER STATES, QUR UNCORR
CONTRIBUTION JOULD DECLINE. THE NEED FOR SUPPLEMENTARY
TURE IN THE UMITED KINGDOY W

QUR SUGCESTION 189 TO RELATE THE
AVERAGE LEVEL OF RECEIDTE PER HTAD N THE COMMUNITY AS A
AT PRESENT THT UNITED ®14GDOYIE RECEZIPTS PER EEAD OF FOPULATION
ARE BELOW HELF THGSE FO% THE COMVAMUNTTY AS WHOLE . |F SEPPLEMEY T~

ATY EXPENZITURE ) I TED K INGDOM FOP 1987 195 ABREED IN THE

JAY | HAMS SUGSESTED, THIS MICHT PAING QuR RECEIPTS UP TO, SAY,
!\\If‘:hﬂu‘?u lT '-I'j!_}['—“ "'Lu i-: {' % :?r:*pi
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DEVOTED A& LOT OF THAE AND THOUGHT TG waYS TO DLEAL

- PRORLEM OF HDY Tﬁ DETERMINE THE AMOUNT COF EXFENDITURE

. th TE-HE USITED KENGO™M OVER A REASONABLE PERICD WITHOUT THE UNITED
CIHGDOM SETTING EVTHER-TOO WUCH tF BUDGET AESTRUCTURING WORKS WELL
OR TCO LITTLE IF 1T DOES NOT. WE ARE VERY QPEN TO OTHER
SUGGESTIONS, W& ARE NMOT SAYING THAT THIS 1S TRE ONLY WAY QOF
SOLVING THE PROELEM ~ MERELY THAT W& BAVE NOT REEMN ABLE TO THIKK

OF A BETTER OME. WE SHOULD RBE REARY TO LONSILDER OTHERS .

THESE ARE OUR IDEAS A% TO HOW THE SURGFEAN COUNCIL SHOULD
DEAL WHTH THE PRORLEM. WE SHOULD BE GRATEFUL IF THEY COULD BE

REFLECTEL (R, THE PRESIGENCY?’S PREPARATICNS FOR T,
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FCQ PS/JJF,, PS/LP2, ARITDGES, HARNAY, SPRECKLEY
UK BUDCET ZIUS8TRIBUTICN

CAR FRANKLIN, ELLICTT, wALSH

HAFF HODLEY

raY- FS/CHANCELLOR, COUZENS, HANCOCH, MUCHELL , THOMSONR
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