
SECRET 


PRIME MINISTER 


TIMING OF EXCHANGE CONTROL PACKAGE AND DP SHARE SALE 


You w i l l be aware t h a t t h e r e i s a l i n k b e t w e e n t h e t i m i n g o f t h e 

s a i n o f BP s h a r e s and t h e p o s s i b l e a nnouncement o f f u r t h e r s t e p s 

i n d i s m a n t l i n g e x c hange c o n t r o l s . 


The l i n k a r i s e n b e c a u s e an exc h a n g e c o n t r o l r e l a x a t i o n on p o r t f o l i o 

i n v e s t m e n t m i g h t have a m a r g i n a l l y d e p r e s s i n g e f f e c t on t h e s h a r e s 

o f UK companies w i t h h i g h o v e r s e a s e a r n i n g s , l i k e BP. I f t h e 

r e l a x a t i o n w e r e a n n o u n c e d s h o r t l y a f t e r a Gov e r n m e n t s a l e o f BP 

s h a r e s and t h e BP p r i c e f e l l , w h e t h e r on a c c o u n t o f t h e r e l a x a t i o n 

o r f o r some q u i t e d i f f e r e n t r e a s o n , t h e i e c o u l d w e l l be c o m p l a i n t s 

f r o m a g g r i e v e d s h a r e h o l d e r s t h a t t h e Gove r n m e n t had d e l i b e r a t e l y h e l d 

l i p t h e exchange c o n t r o l a n nouncement so as n o t t o a f f e c t t h e s h a r e 

p r i c e b e f o r e t h e s a l e . 


Such c o m p l a i n t s m i g h t be e x p e c t e d t o be t a k e n t o t h e C o u n c i l o f t h e 

S t o c k Exchange o r t o t h e C o u n c i l f o r t h e S e c u r i t i e s I n d u s t r y o r t o 

an MP o r t o t h e P r e s s . I n t h e l a s t r e s o r t l e g a l a c t i o n c o u l d n o t be 
r u l e d o u t . T h e r e c o u l d be a s p e c i a l p r o b l e m w i t h t h e US S e c u r i t i e s 
and Exchange C o m m i s s i o n even t h o u g h t h e m a i n s a l e t r i l l be c o n f i n e d 
t o t h e London n i a r k e t . 

T h i s s u g g e s t s t h a t a n y announcement a b o u t e x c h a n g e c o n t r o l r e l a x a t i o n s 

s h o u l d be made b e f o r e t h e BP s a l e and o u r p r e l i m i n a r y p l a n s r e f l e c t 

t h i s . 


The C h a n c e l l o r i n t e n d s t o c o n s u l t y o u e a r l y n e x t m o n t h a b o u t t h e 

p o s s i b i l i t y o f a f u r t h e r e xchange c o n t r o l p ackage and i t s t i m i n g . 

Ke have n o t come t o c o n c l u s i o n s on t h e t i m i n g o f t h e BP s a l e , b u t we 

t h i n k t h a t i  t o u g h t t o t a k e p l a c e as q u i c k l y as p o s s i b l e . The 




C h a n c e l l o r - w i l l c o n s u l t y o u l a t e r a b o u t t h e p r e c i s e d a t e , b u t i  t l o o k s 
as i f 30 O c t o b e r w o u l d be a c o n v e n i e n t d a t e , p r o v i d e d m a r k e t c o n d i t i o n s 
a r e r i g h t * T h e r e w o u l d be s e r i o u s t e c l m i c a l d i f f i c u l t i e s i n 
p o s t p o n i n g i  t f o r more t h a n a week o r so b e y o n d t h a t i  f t h e s a l e l a 
t o t a k e p l a c e b e f o r e December. T h i s w o u l d s u g g e s t t h a t , p r o v i d e d 
c o n d i t i o n s g e n e r a l l y a r e s u i t a b l e f o r s u c h a move, t h e i d e a l t i m i n g 
f o r t h e Exchange C o n t r o l p a c k a g e w o u l d be more o r l e s s as s o o n 
as P a r l i a m e n t r e t u r n s on 22 O c t o b e r . 

We w i l l k e ep yo u i n c l o s e t o u c h w i t h d e v e l o p m e n t s on b o t h t h e s e 

p o i n t s , b u t I t h o u g h t y o u m i g h t w i s h t o be aware a t t h i s s t a g e 

o f t h e l i n k b e t w e e n t h e two o p e r a t i o n s . 


NIGEL LAWSON 
25 September 1979 


