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REGIONAL INDUSTRIAL POLICY '	 \- _ 


I promised to l e t you know about the S e c r e t a r y of S t a t e ' s proposed 

timetable f o r making an announcement on r e g i o n a l i n d u s t r i a l p o l i c y . 

I understand that at yesterday's Cabinet i  t was agreed that the 

timing of the announcement should be d i s c u s s e d between my S e c r e t a r y 

of S t a t e , the S e c r e t a r y of State f o r Scotland, the C h a n c e l l o r of 

the Duchy of L a n c a s t e r and the Chief Whip. Subsequently the S e c r e t a r y 

of State f o r Scotland telephoned my S e c r e t a r y of S t a t e and s a i d that 

he would be content f o r an e a r l y announcement to be made, provided 

t h i s could be done on_Monday 16 J u l y , to avoid any d i s c o u r t e s y to 

the S c o t t i s h Grand Committee. My S e c r e t a r y of S t a t e agreed to 

i n v e s t i g a t e the p o s s i b i l i t y of t h i s Y a f t e r c o n s u l t a t i o n with the 

Welsh O f f i c e and the Offices of the C h a n c e l l o r of the Duchy of 

Lancaster and the Chief Whip, i  t was agreed that an announcement could 

be made at 3-15 pm on Monday 16 J u l y . 


I have subsequently spoken to Mr Paulkner i n the Cabinet O f f i c e 

and he has agreed t h a t , s i n c e the small group of M i n i s t e r s to 

consider the b u s i n e s s of the l a s t week before the r e c e s s i s to meet 

at 1.30 on Monday 16 J u l y , he sees no o b j e c t i o n to t h i s t i m e t a b l e . 


My S e c r e t a r y of State w i l l be working on h i s w r i t t e n answer on 

r e g i o n a l i n d u s t r i a l p o l i c y over the weekend and I w i l l endeavour to 

l e t you have a copy of the f i n a l t e x t as soon as p o s s i b l e on Monday 

morning. My S e c r e t a r y of S t a t e i s a l s o making an announcement on 

the f u t u r e of a s s i s t a n c e under S e c t i o n 8 of the I n d u s t r y Act 1972 

nn thp samp riay ar.H I a t t a c h a copy of the t e x t of the Question ^ana1 


proposed Answer. 


I should perhaps add t h a t arrangements have been made f o r my 
S e c r e t a r y of S t a t e to hold a pr-pss r.ppfp-ppnr.p at 3 .15 pm on Monday 
16 J u l y and Mr John Lee, Nelson and Colne, has put down the 
n e c e s s a r y question which w i l l appear on Monday's Order Paper. 

I am copying t h i s l e t t e r to the P r i v a t e S e c r e t a r i e s to the Chancellor, 
the S e c r e t a r i e s of S t a t e f o r Employment, the Environment, Scotland, 
Wales and Northern I r e l a n d , the Chancellor of the Duchy of Lancaster, 
the S e c r e t a r y of State f o r Energy, the M i n i s t e r of A g r i c u l t u r e , 
E i s h e r i e s and Rood, the C h i e f S e c r e t a r y , the Paymaster General and 
the Chief Whips i n both Houses. Vo^& y v A C t ^ U j >. 
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S r e t a T ° f1 S t a t e f o r
S n J S r i  ^ r  ^ u s t r  y what d e c i s i o n s he has reached about a s s i s t a n c e under S e c t i o n 8 of the I n d u s t r y Act 1972. 

'..)•.: Government have reviewed the o p e r a t i o n of the v a r i o u s Schemes 

of A s s i s t a n c e under S e c t i o n 8. 


T I K S e l e c t i v e Investment Scheme c l o s e d f o r a p p l i c a t i o n s on JO June. 

V.'e w i l l p r o c e s s a l l the a p p l i c a t i o n s r e c e i v e d up to t h a t date, 

I <fc the c r i t e r i a v i 3 1 he a p p l i e d wore s t r i n g e n t l y . 

V.'c w i l l c o n t i n u e to use the powers of S e c t i o n 8 to ensure t h a t 

p a r t i c u l a r l y worthwhile p r o j e c t s , e s p e c i a l l y i n t e r n a t i o n a l l y 

mobile p r o j e c t s or those producing very s u b s t a n t i a l improvements 

i n performance or i n t r o d u c i n g new products, go ahead i n the UK. 

I t w i l l have to be 0 em oust r a t e d t h a t p r o j e c t s r e c e i v i n g support 

w i l l produce a s u b s t a n t i a l net c o n t r i b u t i o n to UK output or 

i n t r o d u c e a . s i g n i f i c a n t i n n o v a t i o n . 

The Energy Conservation, Footwear, and Be. dm c a t S l a i 
ighterhouse 

feeheraes, w i l l remain open f o r app nations u n t i l the c l o s i :gd\tcs 

a l r e a d y aroiounced. 7:11 a p p l i c a t ­ 5 

3 r e c e i v e d under t h e s e , and 

th( ther S ,t.i on 8 : ., - :. 
 "c J a "iy c l o s e d , w i l l be 

c o n s i d e r e d under th 
 i s t n lg c r i t e r i a and f i n a n c i a l p r o v i s i o n 

f o r each Fa 




