
Two p o i n t s were made i n yesterday's d i s c u s s i o n which 

I should l i k e to answer. The f i r s t was that our problem 

would be l a r g e l y solved i f B r i t a i n would change the 

p a t t e r n of i t s trade more r a p i d l y , so as to trade more 

wit h the Community and l e s s w i t h t h i r d c o u n t r i e s . 


I am not sure that my colleagues r e a l i s e how 
s u b s t a n t i a l l y our trade patterns have i n f a c t s h i f t e d 
towards the Community i n the s i x years of our membership, 
In 1972 imports from other Community c o u n t r i e s accounted 
f o r under 1>2% of our t o t a l imports. The f i g u r e now i s 
38%. This represents an i n c r e a s e of 20$ i n s i x years. 
I note i n c i d e n t a l l y that the comparable f i g u r e s over the 
same p e r i o d show f o r Germany a d e c l i n e of 7%, f o r France 

a d e c l i n e of 8% and f o r I t a l y a d e c l i n e of 9% 

I would add t h i s . A l l of us know how attached 

people are to t r a d i t i o n a l modes of consumption and 

patterns of t r a d e : and t h i s i s perhaps p a r t i c u l a r l y 

true i n food. How easy, f o r example, do our French f r i e n d s 

t h i n k i t would be to persuade the French consumer i n , say, 

f i v e y e a r s , to abandon the baguette i n favour of the 

B r i t i s h l o a f . 
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The second point made, i n answer to what I s a i d about 

the s h o r t - f a l l of UK r e c e i p t s per head as compared wi t h 

the Community average, was that the d i s t r i b u t i o n of Community 

expenditure among the Member c o u n t r i e s must derive from 

Community p o l i c i e s . 


I thought that that was what the Commission was i n 

f a c t saying i n the t h i r d part of i t s l a t e s t paper. I t 

spoke about s p e c i a l measures to increase UK r e c e i p t s , but i  t 

made i t c l e a r that those measures must be based on 

Community p o l i c i e s . 


I must again say, as I s a i d b e f o r e , that the simples t 

and most s t r a i g h t f o r w a r d way of d e a l i n g with our problem 

would be our own suggestion f o r a receipt-based mechanism. 

But I do not want to i n s i s t on t h a t . 


I am a b s o l u t e l y ready to accept the p r i n c i p l e that 

the d i s t r i b u t i o n of Community expenditure must be deriv e d 

from Community p o l i c i e s , so long as i t s a p p l c a t i o n y i e l d s 

reasonable r e s u l t s . T h i s i s a question of methods, not of 

p r i n c i p l e s . Let us decide what r e s u l t , i n terms of amounts, 

would be reasonable."Then l e t us i n v i t e the Commission and 

our o f f i c i a l s to work out f o r us s o l u t i o n s which, w i t h i n 

that p r i n c i p l e , y i e l d the r e s u l t which we have agreed upon. 





