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SALE OF PUBLIC SECTOR ASSETS 

The t i m i n g of the r e q u e s t i n your l e t t e r of 19 June t h a t I 

shou l d e s t i m a t e the proceeds i n .1980/81 and l a t e r y e ars from 

d i s p o s a l s by the n a t i o n a l i s e d i n d u s t r i e s which I sponsor 

l e a v e s me i n d i f f i c u l t y , f o r a d e f i n i t i v e r e p l y would seem 

t o pre-empt the c o n s i d e r a t i o n of the scope f o r d i s p o s a l s and 

" p r i v a t i s a t i o n " which i s bei n g pursued by the group o f 

r<j.iiiotcjrs under K e i t h Joseph 1 s CharriuariSh j.p • 


My i n d u s t r i e s are the two S c o t t i s h E l e c t r i c i t y Boards and 

the S c o t t i s h T r a n s p o r t Group. I cannot r e a s o n a b l y adopt a 

p o l i c y towards them which d i f f e r s markedly from t h a t adopted 

by David Howell and Norman Fowler tov/ards the s i m i l a r 

i n d u s t r i e s i n England and Wales. There may a l s o be c o n s i d e r a ­

t i o n s of s e c t o r a l p o l i c y which they v/ould v/ish me to take 

i n t o account. 


For these reasons, I cannot a t t h i s stage o f f e r the d e f i n i t i v e 
answers which you seek. The b e s t I can do i s i n d i c a t e t h a t 
t h e r e may be scope f o r the s e l l i n g o f f by the E l e c t r i c i t y 
Boards of some r e t a i l i n g and s e r v i c i n g a c t i v i t i e s ( t h i s may 
be l i m i t e d , i n p a r t s of the North of S c o t l a n d , by the absence 
of a market on a s c a l e s u f f i c i e n t to a t t r a c t a p r i v a t e 
e n t r e p r e n e u r ) ; and, i n STG's case, f o r r e a l i s i n g v a r i o u s 
minor anci"^ ] sury i ^ t ^ r ^ s t 0 

I cannot hov/ever e s t i m a t e the amounts i n v o l v e d , f a r l e s s 

a l l o c a t e them to s p e c i f i c y e a r s , w i t h o u t c o n s u l t a t i o n w i t h 

the i n d u s t r i e s which I am not y e t ready to undertake. T do n o t , 

i n any event, suppose t h a t the sums are l i k e l y to be of an o r d e r 

which would have an a p p r e c i a b l e e f f e c t on the C h a n c e l l o r ' s 

p u b l i c e x p e n d i t u r e a r i t h m e t i c . 


I am copying t h i s l e t t e r to the r e c i p i e n t s c f yo u r s . 


(Approved by the S e c r e t a r y of S t a t e 

and s i g n e d i n h i s absence.) 





