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ECONOHIC RECONSTRUCTION GROUP

[ECONOMIC RECONSTRUCTION GRDS*
Minutes of the 2nd meering held
at 10.15 a.,m. on Friday 27th June
at the House Of COMMONS.

gir GecPfray Howe, MF., (in the chair}
sir Leith Josaph, MP.,

Mr. Gilmour, MF.,

Mrs. Oppenhslm, HE.,

Mr. Frior, MP., .
Hr. lowell, WP.,

Mr. Nott, ¥P.,

§ir Leonard Weal,

Preaent:

Mr. Ridley
Mr, Gavdona ; Secratarias
clogiest Hr. Biffen, MP..

Mr, Griffiths.

1. Hinutes of previcus meeting

The minutes of the previous meating wers acceptad, aubject to
a qualification by Mr. Howell, who strassed that he aupported the
cutting of public expenditure overall, even though certain parts
public expenditure might have to Pise.

2. Next meetings

The hext twp mestings of the Group would be at 9.30 &.m. on
8th and l1th of July. Mrs. Oppenheim’s papsr on the Price Code
would be ready by the meetings on the Bth July.

3. Strikes

There was a discussion about the extent of the work that could
ba done in order toc be ia a position to resist strike pressure as
affactively as possible. It was agreed that reforms should be
unobstrugive and piecemeal, and should as far ag possible be indirect
approaches to the problem. Tt was agreed that the Paye aystem showdd
be locked at, as tax rebates played z major point in supporting
strikes. Some lemguterm contingency planning would be necessaly to
prepare for serious contiagencies. Mr. Prior's paper would axamine
211 the optiona in this field.

. Tha Corporate sector

There was a discussion sbout the affects of monetary contraction
on the corporate sactor. These effects would probably include the
cutting of atocks, lavestment and eventwzlly manpower. It should
recognised that control of the monay Supply vas a key factor in the
centrol of inflation, but more thought would be required about how
the problam of the bankruptcies and unemployment o which it must lead
would be presented both inside and outside the Party.

5. The private and public sectors

It was agreed that curting demand would cause severa problems
for cowpanies, and that To a certain extunt we vers alming to switch
resources From the public to the private sector rether than merely
te qut demand. The public sector poléey group wouldsde lbcking at
the question of the Proper allocation of rescurces the proper
diyision of Punctions betwesn the private and public gectors.
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6. Response to the Government's measures

The Congervative response T¢ possibla policy changes by the
Governmant was discussed. It was thought that it would probably be
wnwise to Oppose 2 vage-freeze. Yhatever the Governmeni's measires
yera, they would be inadegquate, and therasfore it would be sasy to
criticise them.

7 The next moating .

It was decidad that the next meeting wonld continue digcussion
of Mr. Ridley's paper on inflation, the switch of resources Prom
the public to the private sectors, and would discuss Mrs. Oppenheim's
paper ¢ the Price Code.

The meeting ended at 11.50 a.m.
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