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RECOVERY FROM THE CIVIL SERVICE STRIKE

we last provided a full assessment of the recovery from
the Civil Service strike on 10 August - Peter Jenkins' lett

to you on the Monthly Note on the CGBR. *We have now

updated that assessment to take account of progress so ftar Vﬂ(
and of the operational decisions which have been made on howy !
the recovery is to be effected. This is set out in the . o WV

attached report. i 3>
L. \r):f"

The report indicates in para 2 (vii) what the effect of the

strike on money is estimated to be over the next three months:'y
It will be helpful to you to see the underlying position w),,.

r
upon which they ar osed. The picture 1s as follo .‘);f’

Banking months 0
Mid Feb-

Mid Nov

£ million | > ; Nov cumulative

CGBR, underlying +/7 20 +6565
seasonally adjusted

STrrike ptffact -410 +65/50
P\

Actual CGBR +310 +]1 3315

Feb-Nov

Per cent annual rate
Increase 1n §£M3 . . ’ 12.4

underlying

Strike effect
Forecast increase




As you will see, we face the prospect of twg months with vVery
large 1ncreases, both in underlying and actual terms. The

main taccors behind the high underlying increase are

—t

(i) the weakness of debt sales, particualrly in
bagking September which fipished on last Wednesday.

Virtually no gilts were sold ToO The non-pank public,
atter allowing for redemptions;

(ii) the continued strength of bank lending, particularly

to persons.

While in underlying terms, the size of the CGBR is not out
of line with our forecasts, the pattern of the recovery from

the strike produces the

position. We are consi
problem in public.
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very large recorded borrowing

requirements and exacerbates an already poor underlying

ering how best to present this




