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OUR CONTRIBUTION TSE THE COMMUNITY BUDGET 

AND THE COSTS OF ENLARGEMENT 


The C h a n c e l l o r has seen the b r i e f i n g f o r the European 

C o u n c i l i n S t r a s b o u r g and would l i k e - as a g l o s s on i t - t o 

draw the Prime M i n i s t e r ' s a t t e n t i o n s p e c i f i c a l l y t o th e e f f e c t 

o f Enlargement on our net c o n t r i b u t i o n t o th e Community Budget. 

B r i e r NoTlB, which draws on s t u d i e s by o f f i c i a l s , shows t h a t 

when the enlargement of th e Community i s complete, a c o n s i d e r a b l e 

n e t budgetary burden w i l l f a l l on t h e e x i s t i n g n i n e Member S t a t e s 

"because a l l t h r e e o f the a p p l i c a n t s w i l l be net b e n e f i c i a r i e s 

from t h e "Sudget. The UK share o f t h i s can be t e n t a t i v e l y e s t i m a t e d 

at £110 m i l l i o n at today's p r i c e s . 


Because a l  l t h r e e a p p l i c a n t s are poor, and w i l l t h e r e f o r e 

b e n e f i t s u b s t a n t i a l l y from t h e R e g i o n a l and S o c i a l Funds, under 

the p r e s e n t arrangements we are u n l i k e l y t o remain net 

b e n e f i c i a r i e s from e i t h e r Fund ( a l t h o u g h t h i s c o u l d change i  f 

the r u l e s g o v e r n i n g e i t h e r our c o n t r i b u t i o n t o th e Budget or our 

r e c e i p t s from the Funds were t o be a l t e r e d ) . A l t h o u g h the 

b r i e f does not go i n t o d e t a i l s , the s t u d i e s show t h a t even i  f 

p r o g r e s s i v i t y were i n t r o d u c e d i n t o t h e f i n a n c i n g o f th e Community 

Budget, the net cost o f Enlargement t o the UK would remain about 

the same. This i s because under p r o g r e s s i v i t y , the a p p l i c a n t 

s t a t e s would be pa y i n g l e s s , so t h a t t h e net c o s t o f Enlargement 

t o t h e r e s t of the Community would r i s e . The UK, however, would 

be p a y i n g a s m a l l e r percentage o f t h i s l a r g e r amount. The 

pro s p e c t i s t h a t i n t h e l o n g r u n t h e c o s t s o f Enlargement are 

more l i k e l y t o prove h i g h e r t h a n t h i s t e n t a t i v e e s t i m a t e t h a n 

lower. 
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These c o s t s w i l l not a r i s e a t once; t h e y w i l l b u i l d up 
g r a d u a l l y as the a p p l i c a n t s t a t e s . j o i n t h e Community, and as 
t h e i r t r a n s i t i o n a l p e r i o d s p r o g r e s s . N e v e r t h e l e s s , t h e process 
w i l l s t a r t w i t h the ac c e s s i o n o f Greece i n January 1981, and 
i n t h e C h a n c e l l o r ' s view t he f a c t t h a t t h i s f u r t h e r budgetary 
burden w i l l s t a r t t o f a l l on us from t h a t date i s an a d d i t i o n a l 
reason f o r h a s t e n i n g t h e work i n t h e Community designed t o 
r e c t i f y our u n f a i r budgetary c o n t r i b u t i o n . 

I am c o p y i n g t h i s t o Paul Lever. 
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(M.A. HALL) 
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