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a number of developments, some of which we
—_—

since my minute to you of 5 February on the

he Budget. I thought it would be helpful

u have this further account of how the main

to you on 13 February, the PSBR forecast
resent policies” (which assumes full

he personal tax allowances and of the specific
‘account of the new system of stock relief
raising measures announced last November) has
billion. This compares with an expected
ht‘yaar of a similar figure, equivalent

e next year's PSBR to around £11% billion.
: of GDP and therefore a substantial

xpected outturn. It is somewhat

n the economy is so depressed. I
politically or in other

& billion is the lowest
- nominal interest rates
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enditure next year. But I regret that this does
, particularly given the implications of the
‘the main downward adjustments must again

oposals are:-

rmula. This will reduce the PSBR next
u’nis_ﬁ.!lfl.s billion compared with the forecast.

ipr}sation of the specific duties overall.

in compared with the forecast) will reduce the
out £1 billion and will have an overall RPI
ffect of some 2% (of which 1% is already allowed
he forecast). We discussed the detailed

last Friday and I attach a summary of it at

"

nd ﬂ:r"all bank levy of 2i%. This will raise

‘measures to reduce the PSBR. I have been
glalagt\tn: assist industry by the need to
Entsvast rnates. (The proposals lsave little
kag of direct measures to help industry
le out a reduction in the
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f my main proposals in those fields. They
00 million next year but will, I believe ;
omed and will help to maintain the momentum of
prise package. The business start-up and
schemes should be particularly well received.

s you know, proposing some modest further

S gn ‘capital gains tax and capital transfer tax, and
0 you on these separately. (Incidentally,

> now agreed with Patrick Jenkin that we should

nefit by 50p next November - in other words,

e also to be able to respond constructively
g NEDC report on energy prices, which will
tial discrepancies Between prices charged to
1 onsumers here and to those on the continent.
y of rsducing the heavy fuel oil duty and
der the Frigg contract, but I have asked

s? ek the Law Officers' advice. As I mentioned
ay, I had it in mind instead to provide
users of gas and electricity on the basis
) me by David Howell. This would cost

year and could probably be found

ency reserve. I am, however, taking

y make it difficult to accommodate
adding unacceptably to the



he measures to help industry and
stock relief and the capital tax changes]
ion (although the stock relief measure, worth
yWill bring relief of £600million in 1982-83).
e to take positive credit for shielding
om the requirements for extra revenue
in which the burden here will have been
. the banks and on persons. The impact
all the greater if we are at the same time

a further reduction in interest rates.

main decisions and I shall confine any
‘the margin to the minimum. The indirect
course, now past the point of operational
ncome tax changes virtually so. My primary
h presentation. I am working on a draft
nd hope to be able to let you see a copy
t week
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ANNEX A

Approximate price effects
(including VAT)

4p on typical pint

60p on bottle of whisky
(off-licence)

12p on bottle of table wine
(off-licence)

25p on bottle of sherry
(off-licence)

14p on packet of 20 king-
size cigarettes

20p on a gallon (of which
about 3p VAT reclaimable
by most business users)

20p on a gallon (of which
about 3p VAT reclaimable
by most business users)

£10 on car licence

ing and excludes any change in the rebated
ted for by fuel oil.




ANNEX B

egistration and de-registration limits
inesses.

heme : extending last year's scheme to
ef for losses on unquoted shares to

‘estment by outsiders (not the proprietors)
1 businesses (an "Aunt Agatha" scheme).

‘raising the profit limits for the 40%

ly easing the transition above that level
1 52% rate.

n the field, publicising much more effectively

ax and other incentives available, and

couraging people to think seriously about
r own businesses.



ANNEX B (CONT)

tax allowance for blind persons to £360.
1, G

iﬂ‘the mobility allowance to £16.50 a week.

i number of small reliefs from VAT,

rating for items

g for car
Lo suit disabled drivers,

increase income d
to encourage part
sector,

isregard from 75p to
time work in aid of

ided by employers: no longer to be taxable
ands of the lower-paid.




