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CONFIDENTIAL

business to be

The House would rise for

urnment on Thursday 23 December and return on Monday 17

THE HOME SECRETARY said that the new Immigration Rules were to be debated
in the House of Commons on Wednesday 15 December. Those Conservative
Members who centinued to oppose the new Rules in their present form did so
for reasons oppogsite to those of the Labour Party, whose home affairs
Spokesman was now claiming, almost certainly wrongly, that the Rules would
lead to a reduction in the number of
ot approved, a new version would have to be brought forward, which would
o doubt be opposed by a different group of Government supporters. A
le to carry

new immigrants., If the Rules were

situation might then arise in which the Government would be ab
Rules only in a form approved by the Opposition.

The Cabinet -

Took note.

OF STATE FOR DEFENCE said that he would be making a
arliamentary statement in the following week to accompany the publication
of the White Paper on the lessons of the Falkland Islands campaign. Orders
for four naval ships, of which three would be to replace ships lost during
the Falkland Islands campaign and the fourth would be part of the normal
-‘i]]i[ll?lliigl']:l!'lji programme, would be placed with different vards of British
Shipbuilders. There was pressure for the order for a further ship, to
replace the other ship that had been lost in the South Atlantic, to be
Placed with Cammell Laird, in order to protect the employment position on
Merseyside. There were also sound reasons of defence pelicy for preserving
Cammell Laird as a viable concern. But it was expected that an order from
the British Gas Corporation (BGC) for a new drilling rig would go to
Cammell Laird, and if it did there would be no redundancies in the vard for
the next year or more. There would then be a strong case for putting out
the order for competitive tenders from both Cammell Laird and Vosper
T]Ji'l'Th-.'}-'f‘.r{_:iL, who were alse in need of new work. It would be helpful for
the position on the new BGC rig to be confirmed before he made his
Statement.

|ZI

THE PRIME MINISTER, summing up a short discussion, said that the placing
?f the order for the last replacement ship might well go to Cammell Laird
1L their bid was competitive, but acceptance of an uncompetitive tender
Could not be justified solely on the grounds of the unemployment situation
I Merseyside. Confirmation of the position on the BGC rig should be
Sought from British Shipbuilders before the Secretary of State for Defence
made his statement.

The Cabinet -

2. Invited the Secretary of State for Industry to seek
confirmation from the Chairman of British Shipbuilders that the
order for the new British Gas Corporation's drilling rig would
be placed with Cammell Laird, and to inform the Secretary of
State for Defence accordingly.
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S5t John Ste

mbers' Bills, '‘he Bill was , implement all the Pa

mnendations, The Chancel - of the Excheguer intended to bring a

norandum before the Cabinet 2 following week dealing, in particular,

independence, method of appo
" the Comptroller and
arranged between the
nt of the Council, and the

wre clearly the points of aj

and influential Parliamenta

rnment would be able to defea i on Second Reading.

ht eventually have to g than they had originally
the wishes of

ming up a short discussion, said that the apn: n

ras to extend the Ce mp L roller and Avditer General'
them cover any organisation in receipt of Government
i

would imevitably lead to more centralised accountinge procedures
o [: I

it Departments and the nationalised industries, would regq
rease in the staff of Departments, as well as in the staff

chequer and Audit Department, and would seriously disrupt the movement

more commercial acecounting procedures which the Government had
encourage wherever possible. The Cabinet would have to consider:
ef the Bill very carefully in the light of the further

with its sponsors which had been arranged, and of the

I
Chancellor of the Exc ]|‘,-|_]|_'.{-|,'.

The Cabinet
3y Agreed to resume their discussion of the Bill introduced
by Norman 5t John-Stevas - meeting.

?

ey THE SECEETARY OF STATE FOR NORTHERN RELAND said that, although the
bomb which had exploded at a discotheque Ballykelly, County Londonderry,
N 6 December had been relatively small, had brought down a heawy
Concrete ceiling which appeared to have caused most of the deaths and
Serious 'il:_';l:l']'[‘:'-i to the soldiers and other young people present. The bar
'if'hvt'v the incident had occurred was just outside the army barracks in
]"“”3"]”'13}!‘ and was much frequented by the soldiers, who had been encouraged
Lo mix with the local population, since the recent improvement in the
Sécurity position in the Province. It was hard in these circumstances to
*8Y that there had been any negligence in security, but security procedures
would clearly have to be reviewed. The incident had inevitably become
]ln]-:i_-:l with the invitation extended by the Greater London Council to
Members of the Provisional Sinn Fein to visit London. The serving by the
]lfJ'.H{' SE'I.T]'I-_-L:]T'}f of exclusion orders under the Prevention of Terrorism Act

“0 three of its members would be claimed by Sinn Fein as a moral

9
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the Prevention of Terroris

.I'l-\.l':"'.i]Ii: tration when the present

Farty was Home Secreta ' A% 11m powers to
the application ef a Ch f Constable any person who there was
had been concerned 1 ~ TN § :-':-l"l1 pPrej i

of terrorism, There
.":l'-f':'.|ill-'!-:"-._l Il::‘ |:|||-|_
nly within this
case would
received not only ]
but alse from the Reyal Ulster C ibulary, and
called in question the continued use of the provisior yf the
He did not think that it would have been right delay making the
rs until the Leader of the Greater London Council ad decided whether

Lo withdraw the invitation voluntarily following allykelly incident.

4i1d nogt Intend Lo comment on his decison 1in i

®levision, but he would deal with any Parliamentary criticisms by resting
f:||1|_‘\.' on the fact that the

114 : ] i1
ind envisaged by the Prevent

tuation which had arisen was precisely of the

en of Terrorism Act, and thsa would have

i
i
i

YEen 1rresponsible 1n those circumstances not to have used the powers

which it conferred. He would carefully avoild any suggestion that the
EXclusicn had been imposed because of fears of disorder in Lendon: that
would wrongly imply that the Metropolitan Police were not capable of
'j"i'!]j!'ljt adequately with any disturbances which might have arisen. It

followed from that that, if the other two members of the proposed

frovisional Sinn Fein delegation, Mr Carron and Mr McAllister, sought to
Enter Great EI'ELE;]'.H, they would not be excluded, since there was no reason
Lo believe that they had been involved in the commission, preparation or
Instigation of acts of terrorism,.

The Cabinet -

Unanimously supported the decision taken by the Home Secretary,
and congratulated him upon his action in the matter.
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publicly
and to deplore

Government.
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1icements fo

yo ==
Hnedadecdad oDy

British
here was
early next week. Although the was no

ke made on that occasi

g tings were unpredictable and liable to get
: R :

Heanwhil alfont, accompanied by a senior Foreigr

had gone to Morocco [
Ch Lord Chalfont was a personal friend of King Hassan and
wds optimistic that the King would receive him expeditiously. L & hoped
that the delivery of the message would allay the King's sense of personal
sflevance, The Prime Minister had also sent a message to King Fahd of Saudi

i - 4
Arabla which would be delivered in Rivac

:.:I Orn | J !"l'l.'l.:i!l]'-l"."+ n l’.:.'li'-_- '| VET ] I'I'_'. [!.'ul.'

nef ge HM Ambassador would propeose a visit to Saudi Arabia by the Foreign

and Commonwealth Secretary early in January. Contact was als ing made with
1]

the oeeretary General of the Arab League with a view to inviting him to
London, Ideas to be explored in discussion with Arab leaders included the
|"::'!:!-'ZE',_'i'I

_ 1ty of inviting a party of Palestinian Mavors (who would not be
O©fficials of the Palestine Liberation Organisation (PLO)} to London, t
“ollowed by a visit from the Arab League delegation without PLO membership;
'-llll' inelusion of one of the Mayors in the delegation; or agreeing to the
nclusion of a PLO representative in the delegation on the understanding that

1
1L would be received in London only at Minister of State lewel.

‘HE SECRETARY OF STATE FOR TRADE said that the impact on British trading
interests would require careful monitoring. The United Kingdom's trade with
-'_‘-‘Til]- countries was worth £5) billion in the current year, which resented a
‘0 per cent increase. This included a surplus of £2 billion on visible
_"]_5‘-!.‘1.1”111 and £400 million en invisible account. A wvisit to the area by the
_"-"’_”-"fj?:ﬂ and Commonwealth Secretary in January, to be followed by his own
Y151t in February, would help to demonstrate the United Kingdom's continuing

".-.'I Coaya .
Lerest in the Arab world.
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'||..|'_ "".J.'-.: !i
r with Giba
opening would go
ntation of ¢l
Gover
no quid pro quo, The Foreign and Commonwealtl culd be
Eeelng the Spanish Foreigr 5  Sener Moran, the following : would

Press for the complete 111 all travel restrict

THE MINISTER OF ST FOREIGN AND COMMONWEALTH OFFICE, said that the wote by
the United States House of Representatives to deny the Administration funds
for the production of MK missiles created problems for the British Government
Particularly in view of the Opposition's hostility to President Reagan's
Proposals. Although the vote in the House of Representatives was a greater
defeat for President Reagan than had been expected, it was only the beginning
8 long argument and the Senate could be expected to take a more positive
Meanwhile research and development should continue, and there was some
that serious dislocation of the production programme could be aveided.
2 was in any case no need for the British Government to commit itself
ifically to support for the MX system as such or the related concept of
"dense pack" deployment., What i was the United States Government's

bverall decision to modernise the strategic nuclear triad, which was clearly
right,

The Cabinet

Took note,

. THE PRIME MINISTER said that the European Council in Copenhagen had been
ably chaired by the Danish Prime Minister, Mr Schliuter. Two current topics

Were of special interest to the United Kingdom, fish and the budget. On fish,
the Danish Prime Minister had said that he could not accept the package on the
table and had asked for further clarification, By this he seemed to mean one

“f two concessions outside the package; it was not clear what they were. The

Prime Minister had made it clear that negotiations on the package itself had
Come to an end and Mr Schluter appeared to accept that. No progress had been
Made on the budget issue, and President Mitterrand of the French Republic had
1-'_0]&’- the press that the United Kingdom was asking for more money as usual,
Which was not helpful. The matter had now been remitted to the Foreign

8lrs Council and, if they failed to produce a solution, the next meeting of
LTl

European Council March would be dominated by the budget problem. This
Would be unfortunate but might well prove unavoidable. If lasting solutions
could be found to the problems of fish and the budget, a great deal of the
nﬁtj—ﬂummunity feeling in the United Kingdom would go away.

}H the discussion of the economic and social situation, the European Council
fad endorsed the conclusions reached by the Joint Counci
Economics and Employment Ministers, There was common concern at the absence
°f free trade within the Community. Ewvery country had a list of barriers
Erected against its exports by every other Community country. A special
feeting of the Council of Ministers was proposed to try to reduce these. In

¥
t
1 of Finance,

3
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‘Time MIMLISCer
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AGRICULTURE FISHERIES AND FOOD
en held 1 iruesels n & Decemhbhe

.'] =1

AE MINISTER OF AGRICULTURE, FISHERIES AND FOOD caid

c ¥

falled to reach apreement on its recommendations foi

1983-84, This meant that it was unlikely that any proposa

[ o | i . - 2 =
~ommission would be presented before January.

.-_"H]i MINISTER OF AGRICULTURE, FISHERIES AND FOOD reported that the Frenc

,” ish de legations had blocked the formal adoption of the regulation
lmplement ing the agreement on New Zealand butter imports. The French
Government had teld the De puty Prime Minister of New Zealand that they woulc
Continue to block the re gulation until the Commun ity was committed to a
Becure and substantial quota of butter sales to Russia. This was a quite
Unwarranted attempt by France to renege on a commitment, and there would be

Majer row at the Agricultural Council on 13-14 December.

THE MINISTER OF STATE, FOREIGN AND COMMONWEALTH OFFICE (MR HURD), said that
i:-{l was a risk that the agreement to pay the United Kingdom its refunds for
_-HJ before the end of December would be frustrated by the action of the
]_:'-”'f_']'-l;=;1|'| Parliament, who were showing signs of wishing to attach conditions to
-_h|:1r agreement which would prove unacceptable to the Council of Ministers.
]':'"'t't'j,-'L"njm: possible was being done to put pressure on the Members of the
J':m-ui"f'ilu Parliament. There might need to be a further meeting of the Budget
Counci] in Strasbourg next week,

II'EEE SECRETARY OF STATE FOR THE ENVIRONMENT said that the proposal for an
Mport ban on products made from seals had aroused considerable public
‘Dterest, He was grateful to the other Departments concerned for agreement to
& Tealistic brief for the Parliamentary Under Secretary of State, Department

6
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in action whick

mandat ory ban

reino

be followed by

wccur bhefore

SECRETARY OF STATE FOR ENERGY gaid that the Preside f the National
of Mineworkers, Mr Arthur Scargill, havir & o obtain the
orsement of the majority of his members for a national strike in the coal-

it r']l'?':ul-l.'!-:.r was now secki g Lo stir up

industry over pay and
ial action in the Wel
rest of the country., The Wational Coal Beoard (NCE) were at present

I }
sh coalmines, in th ocpe t it would spread to

"'1':Jr-:'-r'.“'.||5:\' relaxed, Their strategy would be to seek to }:.‘_*-‘_*}u .'il_'[_'i‘-..'][:." :_-.1i|::|__._ in
the English coalmines if industrial action occurred in Wales, and they were not

Unhopeful of succeed: ng.

THE SECRETARY OF STATE FOR THE ENVIRONMENT said that the NCB had now submitted

an application to Leicestershire County Council for a new coalmine at

Ashfordby in Leicestershire. He had asked the Leicestershire County Council

MOt to take any action on the application while he considered whether to call
Bl

It in. It would be important that the NCB's proposals for spoil disposal
Should be adequate if the development were to go ahead.

The Cabinet -

Took note.

THE PRIME MIMNISTER said that Sir Derek Rayner had now told her that, in
of his increasing commitments to his company, he must ask to be released

the leadership of the Unit which bore his name. She had accepted this
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gratitude for

s 1
Lk el 1 K,

Cab ifiet
of

released

iyner Unit, and its gratitude for

achieved since the Unit was created,.

Cabinet Office

9 December 1982
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