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P R I M E M I N I S T E R 

C o m m u n i t y Budget : C h a n c e l l o r ' s P r o p o s a l fo r a P u b l i c a t i o n 

Y o u r P r i v a t e S e c r e t a r y has r e c e i v e d copies o f the c o r r e s p o n d e n c e be tween 

the C h a n c e l l o r o f the E x c h e q u e r (h i s P r i v a t e S e c r e t a r y ' s l e t t e r to the F o r e i g n 

and C o m m o n w e a l t h S e c r e t a r y ' s o f 20 th S e p t e m b e r ) and the L o r d P r i v y Seal (h i s 

l e t t e r of 26 th S e p t e m b e r ) about a p r o p o s a l f o r a T r e a s u r y p u b l i c a t i o n s e t t i n g out 

our case f o r a m o r e equ i t ab le Budge t c o n t r i b u t i o n . 

2. We have s c o r e d a success w i t h the C o m m i s s i o n ' s r e f e r e n c e d o c u m e n t . 

T h e r e i s no l o n g e r r o o m f o r a r g u m e n t about the n a t u r e o r ex ten t of o u r p r o b l e m : 

what we a r e c o n c e r n e d about n o w i s a s o l u t i o n . T o p u b l i c l y r e s t a t e o u r case i n 

the way tha t i s p r o p o s e d m i g h t i m p l y tha t i t had no t been e s t a b l i s h e d , and 

c e r t a i n l y any i n c o n s i s t e n c i e s w o u l d be u sed a g a i n s t u s . N o r s h o u l d we o b s c u r e 

the Budge t i s s u e a t t h i s stage w i t h o t h e r ques t ions such as the t r a d e cos t o f the 

C A P . The L o r d P r i v y Seal i s a l so p r o b a b l y r i g h t t h e r e f o r e i n t h i n k i n g tha t 

such a p u b l i c a t i o n w o u l d h i n d e r r a t h e r than he lp the n e g o t i a t i o n s t h e m s e l v e s . 

3. I t r e m a i n s to be seen w h e t h e r , when P a r l i a m e n t i s back , p r e s s u r e 

b u i l d s up fo r such a s t a t e m e n t o f the G o v e r n m e n t ' s p o s i t i o n . I t seems l i k e l y 

t ha t the C o m m i s s i o n ' s r e f e r e n c e d o c u m e n t w i l l be p u b l i s h e d at some s tage . 

I f so we s h a l l have to d e p o s i t i t w i t h P a r l i a m e n t a c c o m p a n i e d by an E x p l a n a t o r y 

M e m o r a n d u m . T h i s m i g h t be s u f f i c i e n t to m e e t the case . 

4 . I a t t a c h a d r a f t l e t t e r f o r y o u r P r i v a t e S e c r e t a r y to send to the 

C h a n c e l l o r o f the E x c h e q u e r ' s . 

k * / 
(John Hunt ) 

28 th Sep tember , 1979 



C O N F I D E N T I A L 

- P R A F ^ M I N U T E - F R O M M R . A L E X A N D E R T O M R . H A L L , 
T R E A S U R Y 

C o m m u n i t y Budge t : C h a n c e l l o r ' s P r o p o s a l 
fo r a P u b l i c a t i o n 

T h e P r i m e M i n i s t e r has seen a copy o f y o u r l e t t e r 

o f 20 th S e p t e m b e r to P a u l L e v e r , and a copy of the L o r d 

P r i v y Seal ' s l e t t e r o f 26 th Sep tember , about a p o s s i b l e 

T r e a s u r y p u b l i c a t i o n on o u r case f o r a m o r e equ i t ab l e 

C o m m u n i t y Budget c o n t r i b u t i o n . 

2 . She b e l i e v e s tha t the L o r d P r i v y Seal has m a d e 


out a s t r o n g case a g a i n s t the p u b l i c a t i o n o f such a 


d o c u m e n t . A s to P a r l i a m e n t , an a p p r o p r i a t e 


E x p l a n a t o r y M e m o r a n d u m a c c o m p a n y i n g the 


C o m m i s s i o n ' s r e f e r e n c e d o c u m e n t i  f and when i t i s 


d e p o s i t e d w o u l d p r o b a b l y m e e t the case . T h e q u e s t i o n 


c o u l d be r e c o n s i d e r e d i f t h e r e was s t r o n g p r e s s u r e 


f r o m the House f o r a G o v e r n m e n t P a p e r o r i f , f o r any 


r e a s o n , the C o m m i s s i o n ' s paper i s not f o r m a l l y m a d e 


p u b l i c by the C o m m i s s i o n . 




cc:	 FCO 

(Chanc. of Ex) 

'Lord Pres. 
F I L E	 ^ ^ 1 $ Lord P r i v y S e a l 
MAFF 
D/Trade 
Att.General 
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from Private Secretary 	 1 October 1979 

COMMUNITY BUDGET: CHANCELLOR'S PROPOSAL FOR A PUBLICATION 


The Prime M i n i s t e r has seen a copy of your l e t t e r of 

20 September to Paul Lever, and a copy of the Lord P r i v y S e a l ' s 

l e t t e r of 26 September, about a p o s s i b l e Treasury p u b l i c a t i o n on 

our case f o r a more e q u i t a b l e Community Budget c o n t r i b u t i o n . 


She b e l i e v e s that the Lord P r i v y S e a l has made out a st r o n g 

case against the p u b l i c a t i o n of such a document. As to Parliament, 

an appropriate Explanatory Memorandum accompanying the* Commission's 

r e f e r e n c e document i f and when i t i s deposited would probably meet 

the case. The question could be r e c o n s i d e r e d i f t h e r e was s t r o n g 

p r e s s u r e from the House f o r a Government Paper or i f , f o r any 

reason, the Commission's paper i s not formally made p u b l i c by the 

Commission. 


I am sending copies of t h i s l e t t e r to the P r i v a t e S e c r e t a r i e s 

of the members of 0D(E) and to Martin V i l e (Cabinet O f f i c e ) . 


M. CO. 

M. A. H a l l , Esq., 

H.M. Treasury. 



