
I^E MINUTER 


DRAFT STATEMENT ON THE FUTURE OF BRITISH AEROSPACE AND BRITISH SHIPBUILDERS 


Two p o i n t s on your query below: 


( i )	 The Ma n i f e s t o s a i d - "we w i l l o f f e r t o s e l l back to 

p r i v a t e ownership the r e c e n t l y n a t i o n a l i s e d Aerospace 

and S h i p b u i l d i n g concerns". 


( i i )	 Aerospace and S h i p b u i l d i n g are c l o s e l y l i n k e d i n the 

p u b l i c ' s mind because they were n a t i o n a l i s e d t o g e t h e r . 


Hence, i t i s almost c e r t a i n t h a t , i f s h i p b u i l d i n g i s not mentioned, 

a Question w i l l be put about i t . S i r K e i t h t h e r e f o r e t h i n k s i t i s 

b e t t e r t o come c l e a n i n the statement i t s e l f . 


S i r K e i t h i n t e n d s t o add a sentence s a y i n g t h a t , i  f shares i n 

B r i t i s h Aerospace do not a t t r a c t buyers, the Government w i l l c o n s i d e r 

s e l l i n g o f f the p r o f i t a b l e Dynamics s u b s i d i a r y . T h i s o p t i o n was, 

I understand, c o n s i d e r e d i n O p p o s i t i o n , though as a second best s o l u t i o n ; 

p r o v i s i o n needs to be made f o r i t i n the l e g i s l a t i o n i n case the 

Government decides t o go down t h a t r o u t e . I t i s b e t t e r t o announce 

i t now as a p o s s i b i l i t y , r a t h e r than to be d r i v e n t o i t at a l a t e r s tage. 
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SALE 037 BRITISH AEROSPACE AND WARSHIP BUILDERS TO THE PRIVATE 

SECTOR 


F o l l o w i n g today's E(DL) p o l i c y a p p r o v a l f o r my S e c r e t a r y of S t a t e ' s 

p r o p o s a l s on the s a l e of B r i t i s h Aerospace and B r i t i s h : S h i p b u i l d e r s 

t o the p r i v a t e s e c t o r , my S e c r e t a r y of S t a t e has asked me t o 

ei. " .: ' : ' of th'-• ; ] \.'; • : ' ': ' 


due t o take f i r s t order PQa and a l s o t o make the statement on 

Government p o l i c y towards s h i p b u i l d i n g . I n view of t h i s , my 

S e c r e t a r y of S t a t e would l i k e the Minister o f S t a t e , Adam B u t l e r , 

t o make the statement on S h i p b u i l d i n g . We are assuming t h a t 

p r o t o c o l demands t h a t the S e c r e t a r y o f S t a t e ' s statement i s made 

b e f o r e t h a t by Mr B u t l e r . 


I s h o u l d be g r a t e f u l i  f any comments which o t h e r Departments have 

on the t e x t o f the proposed statement c o u l d be w i t h us by 6.00 

tomorrow n i g h t . 


Copies o f t h i s l e t t e r go t o Tim L a n k e s t o r (No.10), P r i v a t e S e c r e t a r i e s 

t o a l l Members of E(DLJ and E(EA), John G u t t e r i d g e (MoD), Charlotte 

Edgerton (CDL), Murdo Maclean ( C h i e f Whipfa O f f i c e ) and M a r t i n V i l e 

( C a b i n e t O f f i c e ) . 
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