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DRAFT STATEMENT ON THE FUTURE OF BRITISH AEROSPACE AND BRITISH SHIPBUILDERS

Two points on your query below:

(i) The Manifesto said - "we will offer to sell back to

private ownership the recently nationalised Aerospace
and Shipbuilding concerns'.

Aerospace and Shipbuilding are closely linked in the

public's mind because they were nationalised together.

Hence, it is almost certain that, if shipbuilding is not mentioned,
a Question will be put about it. Sir Keith therefore thinks it is
better to come clean in the statement itself.

Sir Keith intends to add a sentence saying that, if shares in
British Aerospace do not attract buyers, the Government will consider
selling off the profitable Dynamics subsidiary. This option was,

I understand, considered in Opposition, though as a second best solution;
provision needs to be made for it in the legislation in case the
Government decides to go down that route. It is better to announce

it now as a possibility, rather than to be driven to it at a later stage.
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