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1. A t t a c h e d t o t h i s n o t e i s a l i s t o f r e d u c t i o n s i n e x p e n d i t u r e f o r 
the y e a r s 1 9 8 0 - 8 1 t o 1 9 8 2 - 8 3 w h i c h w e d i s c u s s e d i n O p p o s i t i o n , , 

2 . F o r m o s t o f t h e l a r g e p r o g r a m m e s ( h e a l t h , s o c i a l s e c u r i t y , 
h o u s i n g a n d " o t h e r " l o c a l a u t h o r i t y e x p e n d i t u r e ) t h e r e d u c t i o n s s h o w n 
r e f l e c t d i s c u s s i o n s e a r l i e r t h i s y e a r . F o r o t h e r s r e d u c t i o n s a g r e e d 
i n 1978 w e r e b r o a d l y u p d a t e d b y C o n s e r v a t i v e R e s e a r c h D e p a r t m e n t i n 
the l i g h t o f t h e p r e v i o u s G o v e r n m e n t 1 s l a s t p u b l i c e x p e n d i t u r e W h i t e 
P a p e r ( C m n d 7 4 3 9 ) , p u b l i s h e d i n J a n u a r y 1 9 7 9 . 

3. T h e r e d u c t i o n s s h o w n a r e f r o m t h e t o t a l s f o r e a c h p r o g r a m m e 
( i n c l u d i n g S c o t l a n d a n d W a l e s ) i n C m n d 7 4 3 9 , a n d a r e a t 1 9 7 8 S u r v e y 
p r i c e s , s i n c e t h i s i s t h e p r i c e b a s i s o n w h i c h t h e y a r e r e c o r d e d . 
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SUMMARY OF"EXPENDITURE CHANGES 


( £mi l l ion , 1978 Survey p r i c e s ) 

1980-81 1981-82 1982-83 

5 r s e a  s Aid and other 
jrseas services -57 -9b -130 

liculture, F i she r i e s , 
id and Forestry 

-4o -46 - 46 

ade - 2 - 3 - 3 

lustry -210 -34-5 -523 

[rgy -12 -12 -22 

loyiflent -425 -500 -5b5 

ids and Transport -210 -310 -375 

1 t h -71 -100 -100 

^Hsecur i ty - 2 -142 -282 

-130 -191 -252 

[sing - 1 ,163 - 1 , b 0 7 - 2 , 0 9 b 

Ration -250 -400 -592 

her LA -494 -b24 -754 

rthern Ireland -80 -120 -155 

- 3 1 ^ 6 -4496 - 5 8 9  5 

tion, o n c e - f o r - a l l savings through sa les of assets or i s sues of 
^Bve r e envisaged f o r a c t i o n as soon as p o s s i b l e , as fo l lows ( a l l 
pes in 1978 Survey p r i c e s ) : -

National Ente rp r i se Board (£50 m i l l i o n ) 
National F re i gh t Corporat ion (£40 m i l l i o n ) 
Br i t i sh Nat ional O i l Corporat ion (£300 m i l l i o n ) 
B r i t i sh Airways (£40 m i l l i o n ) 
Br i t i sh Gas (£oOO m i l l i o n ) . 

M i s s i o n s on B r i t i s h Gas were not completed "before the E l e c t i o n . ) 



PgogzviTnrne 

Overseas A i d and other- overseas 
services 


Overseas Aid 


Overseas representation, 


information and external relations! 


Total 


Agriculture, Fisheries, Food and 


Forestry 


Administration 


Forestry 


ADAS charges 


Total 


j^rpdfi. 
motion of tourism 


1980 

- 81 


- 5 0 

- 7 


- 5 7 

-26 

- 9 


- 5 


-4o 


- 2 


p r o p o s e d o n

1981 


82 


- 7 5 

- 21 

-96 

-26 

- i o 

- 1 0 

-46 

- 3 


 Cmnd 74-39 

1982 


- 1 0 0 

- 30 


- 1 3 0 

- 26 


- 1 0 

10 


- 46 


- 3 


Comma irt 



Programme 

Industry 

Regional a i d 

S D A and WDA 

General i n d u s t r i a l R & . D 

HEB 

Se l ec t i ve ass istance 

Future i n d u s t r i a l support 

T o t a l 

Enerrry 
Research (mainly nuclear ) 

Employment 

Changes
1980 


81 


- 55 

- 35 

- 15 

- 5 5 

-30 

-20 

-210 

- 12 


-425 

 proposed on
1981 


- 82 


-110 


- 40 


- 20 


-110 


- 30 


- 35 


-345 

- 12 


-500 


 Cmnd 7439 

1982 


- 8 3 


-220 

- 40 


- 25 


-160 

- 28 


- 50 


-523 

- 22 


-565 


0 --/vsiea-.;; 

End short-t ime-working scheme; review 
charges; review Health and Safety 
Commission and Executive; cut waste i n 
Manpower Services Commission 



- 81 

p r o p o s e d o n 
1 981 

82 

C m n d 7 4 3 9 
i o pi o 

- 83, 
Comment 

Roads and Transport 
Motorways -30 - 3 0 - 3 0 

Loca l road maintenance -20 -4-0 -4-5 

Subsidies and concessionary fares -160 -240 -300 B r i t i s h R a i l , bus, f e r r y , underground 

T o t a l 

Health 

P r e s c r i p t i o n

Pay beds 

 charges 

-210 

- 55 

16 

-310 

- 55 

- 30 

- 15 

-375 

- 55 

- 30 

- 15 

Assuming p r e s c r i p t i o n charges
r a i s ed to 60p 

Restorat ion of pay beds 

j 

 to "be 

Abo l i sh Area Hea l th A u t h o r i t i e s - 71 -100 -100 

T o t a l 



P r o g r a m m e 

S o c i a l Secur i ty 

Uprating 

Unemployment bene f i t 

Sickness benef i t (administrat ion) 

Offset b y : -
Christmas bonus 
Disabled 
Earnings ru l e 

T o t a l 

PSA ( inc lud ing work done f o r 
a l l Departments) 

C h a n g e s

-100 

-27 

-25 

+100 
+30 
+20 

- 2 

-130 

 p r o p o s e d o n 
1981 

- 82 

-250 

-27 

-25 

+100 
+30 
+30 

-142 

-191 

£. millloii, 1978 Svurvey pnoaa 

Indexing long-term benef i ts to p r i c e s 
rather than to earnings 
Increase the wait ing per iod from 3 to 
5 days 
Administ rat ive saving from requ i r ing 
employers to pay the f i r s t 4-6 weeks 
of s ickness benef i t 

Gradual a b o l i t i o n 



ftft

1 
1 

ProgrammProgrammee Changes proposed on Cmnd 7 4 3  9 
1980 1981 1982 

- 81 - 82 - 85 

£. million.,

C o m m e n  t

 1978 Survey priosa 

l
1 

1 
Housing 
Rent subsidies 
Option Mortgages 
Sale of homes net of 
associated lending 
Housebuilding 

-427 
-48 

-118 
-570 

-712 
-48 

-123 
-724 

-997 
-48 

-175 
-876 

T o t aT o t a ll -116-11633 -160-16077 -2096 

Education 
Current expenditure o n : -

Primary schools 
Secondary schools 

Meals 
Transport 
Schools Counci l 
A s s i s t ed places scheme 

-180 
-289 
- 90 

- 80 

- 3 
H" 50 

)Expenditure per p u p i l
) l e v e l) l e v e l ,, p lup luss aafurthefur therr
; a u x i l i a r; a u x i l i a r yy s t a fs t a f ff 

to stay at present 
reduct ioreduct ionn  ii nn 

Tota l -250 -400 -592 Figures agreed for f i n a l year only 



Changes proposed on Cmnd 7439 Programme 1980 1981 1982 

81 82 - 83 


Other LA. expenditure 
LA administ rat ion -300 -400 -500 
Loca l charges - 20 - 20 - 20 
Urban programme - 80 -100 -120 
Sales of land and other assets - 30 - 4-0 - 50 
Community Land Act - 64- - 64 - 64 

T o t a l -494 -624 -754 

Northern I re land 

T o t a l - 80 -120 Never discussed at shadow M i n i s t e r i a l -155 
l e v e l - "broad equivalent of above G B 

f i gures according to usual percentage of 
comparable programmes. 




