
CONFIDENTIAL 


PRIME MINISTER 


PAY IN .THE NATIONALISED INDUSTRIES 


I am a f r a i d t h a t I s h a l l be unable t o a t t e n d the Economic 


S t r a t e g y Committee tomorrow. May I however express my broad 


agreement w i t h the C h a n c e l l o r ' s paper on pay. I t h i n k the 


c o n c l u s i o n s recommend a s e n s i b l e and c a u t i o u s s t e p - b y - s t e p 


approach. 


I p a r t i c u l a r l y welcome the C h a n c e l l o r ' s c o n c l u s i o n i n 13-2 
t h a t a d e t a i l e d s t u d y s h o u l d be s e t up to c o n s i d e r how to 
handle p a y / p r i c e q u e s t i o n s i n the n a t i o n a l i s e d i n d u s t r i e s 
p a r t i c u l a r l y those which have a monopoly power. Paragraph 
5(e) may s l i g h t l y exaggerate what can be a c h i e v e d t h r o u g h 
our new c o m p e t i t i o n p o l i c y . A s you know we i n t e n d to r e f o r m 
the M d l l U b o l l b s Commission but i t s impact on these p a y / p r i c e 
q u e s t i o n s i s l i k e l y to be l i m i t e d . W h i l s t i t may be p o s s i b l e 
f o r i t to be used to examine e f f i c i e n c y i n the n a t i o n a l i s e d 
i n d u s t r i e s , i t w i l l need t o b u i l d up e x p e r i e n c e i n t h i s 
f i e l d . We f o r e s e e t h a t i n the e a r l y days i t w i l l p r i m a r i l y 
be concerned w i t h examining s p e c i f i c a n t i - c o m p e t i t i v e p r a c t i c e s 
which ar e brought t o i t s a t t e n t i o n . I t i s not i n t e n d e d , 
of c o u r s e , t h a t i t s h o u l d i n v o l v e i t s e l f i n the w i d e r q u e s t i o n s 
of f i n a n c i a l o b j e c t i v e s and cash l i m i t s . 

I am c o p y i n g t h i s minute to members of E Committee and to 


S i r John Hunt. 


J . N. 
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