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P R E S E N T 

The R t Hon M a r garet Thatcher M  P 

P r i m e M i n i s t e r 


The  R t t, 
W i l l i a r  The R t Hon L o r d H a i l s h a m Secreta n Whitelaw M  P 

r y of State for the Home Department 	 L o r d Chance l lo r 
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S e c r e t a ry of State for F o r e i g n and Secre ta ry of State for Educat ion and 
C°mmonwealth A f f a i r s Science 

e^ h  Rt Hon James P r i o r M P The R t Hon John Nott M P 
Secretary of State for N o r t h e r n I re land Secre ta ry of State for Defence 

e^ h  Rt Hon M i c h a e l Hese l t ine M  P The Rt Hon George Younger M  P 
S e c r e t a r y of State for the Envi ronment Sec re t a ry of State for Scotland 
Th l e Rt u The R t Hon P a t r i c k Jenk in M  P nS e C r e  t  N icho las Edwards M P 

a r  S ec re t a ry of State for Industry Y of state for Wales 
T h e Rt R The R t Hon Dav id Howe l l M  P n o nW J o h n B i f f en M  P d  p	 S ec re t a ry of State for T ranspo r t r e s i d e n t of the C o u n c i l 

The Rt Hon L e o n B r i t t a n QC M  P N c r m a nS e c r e t a p	  F o w l e r M  P 
Chie f Sec re ta ry , T r e a s u r y V °f State for S o c i a l S e r v i c e s 

The  ^  v, 
B a r o n  
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The Rt Hon N i g e l Lawson M  P L °*d p " °  n e s s Young 
Y Seal Sec re t a ry of State for Energy 

The Rt H 
N o r m a n The Rt Hon C e c i l P a r k i n s o n M  P S e c ^ e t a r  ° n  Tebbi t M  P 

r y of State for Employment 	 Chance l lo r of the Duchy of Lancas t e r 
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The R t Hon L o r d Cock f i e ld 

Sec re ta ry of State for Trade 


T H E F O L L O W I N G W E R E A L S O P R E S E N T 

?he 
A t t f t  -° rnev r " M P M i c h a e l Havers Q C 

n e r a  l

 The R t Hon M i c h a e l Jopl ing M P 
 P a r l i a m e n t a r y Secre ta ry , T r e a s u r y 

S E C R E T A R I A T 

S i r Rober t A r m s t r o n g 
M r R L W a d e - G e r y (Item 1) 
M r D J S Hancock (Item 2) 
M r D M E l l i o t t (Item 2) 
M r R L L F a c e r (Item 1) 

C O N T E N T  S 

1. 

2. 
F A L K L A N D I S L A N D S

C O M M U N I T Y A F F A I R S 
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1» TLe Cabinet rev iewed the state of the dispute over the F a l k l a n d 
Is lands . 

The Cabine t ' s d i s c u s s i o n and conclusions reached are r ecorded 
separa te ly . 

2. T H E F O R F T G N A N D C O M M O N W E A L T H S E C R E T A R Y said that 
when the budget p rob l em was d i scussed at the i n f o r m a l meeting of 
F o r e i g n M i n i s t e r s on 8-9 M a y he had made c lea r at the outset, as 
e a r l i e r agreed with the P r i m e M i n i s t e r and other colleagues d i r e c t l y 
concerned, that he was prepared to negotiate on f igures but only i f the 
others were w i l l i n g to offer a substant ia l improvement on the i r opening 
bid of 800 m i l l i o n ecus on a lump sum bas is for three yea r s . He had 
later indicated some of the pos s ib i l i t i e s for f l e x i b i l i t y on the United 
K ingdom s ide . He had to repor t wi th regre t that there had been no 
cor responding movement on the part of the nine other member states. 
On the second day of the meet ing a cne-year solut ion had been suggested 
as a way out of the looming a g r i c u l t u r a l c r i s i s caused by the United 
Kingdom' s continuing re fusa l to approve the C o m m o n A g r i c u l t u r a l 
P o l i c y ( C A P ) p r i c e sett lement. T h i s , not the F a l k l a n d Is lands, was 
the issue which i n this context most t roubled the other member states, 
many of whom were desperate ly anxious to see the p r i ce package 
implemented . A f ixed refund for 1982 had been proposed, ca lcula ted 
on the es t imated outturn for that yea r . He had r e p l i e d that he would 
be w i l l i n g to consider a one-year sett lement only on the understanding 
that i t would be re la ted to the outturn f igures for 1982 ra ther than the 
es t imates , that i t would be based on a percentage of our net contr ibut ion 
as i n the 30 M a y 1980 Agreement , and that the percentage would be 
cons ide rab ly higher than the f igures so far under d i s c u s s i o n . Th i s offer 
was not taken up, and the long d i scuss ions were accord ing ly brought to 
an end without agreement . It had never theless been grat i fying that none 
of h i s Communi ty colleagues had wanted to exaggerate this outcome; 
Mons ieu r Cheysson , the F r e n c h F o r e i g n M i n i s t e r , f o r example , had sa id 
that Communi ty s o l i d a r i t y should not be put at r i s k for a few hundred 
m i l l i o n ecus and that a c r i s i s should be avoided. It was not c l ea r what 
would happen next  The issue might have to come to the European c

C o u n c i l i n due course . Meanwhile there might be an attempt to impose 
the C A P p r i c e sett lement by a ma jo r i ty vote i n the C o u n c i l of M i n i s t e r s 
(Agr i cu l t u r e ) c u r r e n t l y i n p rog re s s , i n which event the United K ingdom 
would invoke the Luxembourg c o m p r o m i s e . The F r e n c h had threatened 
to introduce nat ional aids for the i r f a r m e r s , and f a r m e r s would 
doubtless demonstrate against the United K ingdom veto i n many member 
states. 
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T H E P R I M E M I N I S T E R , summing up a b r i e f d i scuss ion , sa id that i t was 
s t i l l e s sen t i a l for the United K ingdom to get a reasonable refund on i ts 
net contr ibut ion to the Communi ty budget. The negotiation of an 
acceptable one-year arrangement was l i k e l y to provoke as b ig a row as 
reaching agreement on a longer t e r m solution, and so i t would be better 
to continue work ing for the la t t e r . 

The Cabinet -

Took note. 

Cabinet Office 

12 M a y 1982 
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^ U M E N T I S T H E P R O P E R T Y O F H E R B R I T A N N I C M A J E S T Y ' S G O V E R N M E N T 

C O P Y NO 

C A B I N E T 

L I M I T E D C I R C U L A T I O N A N N E X 

CC(82) 25th Conc lus ions , Minute 1 

Tuesday 11 M a y 1982 at I I . 00 am 

INLAND 
'-Alvjrjg The Cabinet rev iewed the state of the dispute over the F a l k l a n d Is lands. 

f 6 v i o U s T H E S E C R E T A R Y O F S T A T E F O R D E F E N C E in fo rmed the Cabinet of 
|!efe  t n e

;
rence  m i l i t a r y s i tua t ion . 

C ( 8 2 ) 24& 
•"°nclu81v  T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that the 

l'iut  2 Uni ted Nat ions Sec re t a ry G e n e r a l , Senor P e r e z de C u e l l a r , was s t i l l e

a c t i v e l y engaged i n separate consultat ions wi th the United Kingdom 
Pe rmanen t Representat ive, S i r Anthony P a r s o n s , and the Argen t ine 
Deputy F o r e i g n M i n i s t e r s , Senor R o s . It was not yet c l e a r whether the 
Argen t ine Government were s e r i o u s l y seeking an i n t e r i m set t lement . 
The p rev ious evening Senor Ros had given the S e c r e t a r y G e n e r a l a 
paper containing proposa l s wh ich Senor P e r e z de C u e l l a r recognised 
would be unacceptable to tho Ln i t ed K i n g d o m . S i r Anthony P a r s o n s had 
emphas i sed to h i m that i t was e s sen t i a l to inc lude i n any draft agreement 
unequivocal language to the effect that the outcome of subsequent 
negotiations or. the status of the Islands would not be pre judged. If i t 
became c l ea r that the Argen t ines were not negotiat ing i n good faith, 
S i r Anthony P a r s o n s ' s a i m would be to ensure that the b lame for any 
breakdown was put on the Argen t ine Gove rnmen t . A t the i n f o r m a l 
meet ing of the European Commun i ty ( E C ) F o r e i g n M i n i 3 t e r s on 
8 and 9 M a y there had been s t rong support for the Uni ted K i n g d o m 
pos i t i on f r o m F r a n c e and G e r m a n y , whi le the Repub l i c of I re land showed 
tne greatest opposi t ion to further m i l i t a r y ac t ion . T h e r e seemed l i k e l y 
to be a consensus i n favour of renewing the economic sanct ions against 
A r g e n t i n a which exp i red on 17 M a y ; but F o r e i g n M i n i s t e r s had decided 
to await this week 's events before taking a d e c i s i o n . In his view i t 
would be inadvisab le to p re s s the other member countr ies of the E C to 
settle this mat ter f i na l l y before 16 o r 17 M a y , s ince the F a l k l a n d 
Islands dispute was a mat ter of great p o l i t i c a l and publ ic concern 
throughout E u r o p e . 

In d i s c u s s i o n the point was made that s e v e r a l p o s s i b i l i t i e s for the l ong 
t e r m status of the Islands exis ted , inc lud ing Uni ted Nat ions t rus teesh ip . 
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F u r t h e r cons idera t ion needed to be given to the a l te rna t ive l o n g - t e r m 
solutions and the i r l i k e l y impac t on A n g l o - A r g e n t i n e re la t ions genera l ly . 
C o n c e r n was expressed about the effectiveness of the presenta t ion of 
the B r i t i s h pos i t ion both at home and ove r seas , and about the way i n 
which the B r i t i s h Broadcas t i ng C o r p o r a t i o n was r epor t ing the c r i s i s ; 
c r i t i c i s m of the B r i t i s h B roadcas t i ng C o r p o r a t i o n would , however , be 
more effective i f i t came f r o m the genera l pub l i c , ra ther than f r o m the 
Governmen t who could be too r e a d i l y po r t r ayed as at tempting to in te r fere 
wi th the C o r p o r a t i o n ' s i m p a r t i a l i t y . Despi te the equ ivoca l attitude of 
some of the media , B r i t i s h publ ic opinion appeared to be i n c r e a s i n g l y 
robust i n i t s attitude to the c r i s i s . Whi le A m e r i c a n publ ic opinion 
seemed to be s o l i d l y behind the United K i n g d o m , the attitude of some 
sect ions of the United States A d m i n i s t r a t i o n was l e s s c e r t a i n . 

The Cabinet -

Took note. 

CLOSED UNDER THE 
Cabine t Office 

i 2 M a y 1982 
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