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PA p T 

^ F A I R ^ E N T A R Y  l T h e-  Cabinet were in formed of the business to be taken i n the 
^ House of Commons dur ing the fol lowing week. 

3Ul T H E C H A N C E L L O R OF T H E D U C H Y O F L A N C A S T E R said that, i f the 
Canada B i l l completed i t s p rogress through the Commons as planned on 

^e yi°Us ^ M a r c h , she would hope to be able to a r range i t s in t roduct ion i n the 
e renc - House of L o r d s on 9 or 10 M a r c h , with Second Reading on 16 or 18 M a r c h e 

^
^(82) 5^' and R o y a l Assen t by 25 M a r c h . She could not, however, guarantee this 

O l l c l u s i o  t imetable . Al though the House of L o r d s authori t ies had taken the v iew n s

^u te i that the B i l l was unamendable, there was a p o s s i b i l i t y of a host i le mot ion 
being tabled on Second Reading , and there might we l l be a substantive 
debate on each c lause at Commi t tee Stage. It was impor tant that the 
House should not be given the i m p r e s s i o n that they were being forced to 
consider the B i l l to a p rede te rmined t imetable . Th i s made i t 
undes i rab le that any announcement should be made about the date of a 
poss ib le R o y a l V i s i t to Canada before the B i l l had made signif icant 
p rogress i n the L o r d s . 

T H E P R I M E M I N I S T E R , summing up the d i s cus s ion , sa id that i t was to 
be hoped that the House of L o r d s would deal with the Canada B i l l no l ess 
expedi t iously than the C o m m o n s . The p o s s i b i l i t y of a R o y a l V i s i t to 1 

Canada around the end of M a r c h should i f poss ib le be kept open for the 
moment, and the t iming of any publ ic announcement should be rev iewed 
once the Canada B i l l had been int roduced i n the House of L o r d s . 

The Cabinet -

Took note. 

*AlRS  2 « T H E L O R D P R I V Y S E A L said that a new Government had not yet 
^ *••» been fo rmed in the Republ ic of I re land fol lowing the genera l e lect ion. 

e*a i*d The P r i m e M i n i s t e r would be chosen when the D a i l met on 9 M a r c h . 
The leader of the F ianna F a i l P a r t y , M r Haughey, wa s facing a 
challenge to his pos i t ion f r o m M r Desmond O ' M a l l e y . 

^ T H E L O R D P R I V Y S E A L said that the obse rve r s whom the Government 
^ef V ^° U  s would be sending to the for thcoming elections i n E l Salvador had not yet 

~ e rC e n C e , been chosen. It was intended to select d is t inguished persons f r o m 
C0 ) 6th outside p o l i t i c s . None of the other members of the European 
\y C  s i o n  Commun i ty had agreed to send o b s e r v e r s , and i t seemed l i k e l y that s

2 ' obse rve r s weuld be present only f r o m a number of L a t i n A m e r i c a n 
countr ies inc lud ing Venezue la and Honduras . T h e r e was a r i s k that the 
B r i t i s h o b s e r v e r s ' repor t , which would be publ ished, would be c r i t i c a l 
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of the conduct of the e lect ions . But the dec i s ion to send obse rve r s 
could be defended on the grounds that only their presence enabled a f a i r 
judgment to be made about the va l id i t y of left wing attempts to d i s c r ed i t 
the elect ions as a sham even before they took p lace . 

In d i s c u s s i o n the point was made that, while i t was r ight to a s s i s t the 
A m e r i c a n s i n the i r po l i c i e s i n C e n t r a l A m e r i c a , E r i t i a h involvement i n 
E l Salvador would be c r i t i c i s e d not only on the left but by some of the 
Government ' s supporters i n the country. It was important that the 
names of the B r i t i s h obse rve r s should be announced soon, i n o rder to 
avoid any i m p r e s s i o n that the Government were having second thoughts 
about the wi sdom of the i r dec i s ion . It was not widely known that the 
Unitea States provided E  l Salvador with far m o r e economic than m i l i t a r y 
a id by va lue . 

T H E L O R D P R I V Y S E A L said that there was no sign of any p o l i t i c a l 
solut ion i n Po land . Nothing was to be expected f r o m the cur ren t meet in 
of the P l e n u m of the P o l i s h Communi s t P a r t y nor f rom the meet ing of 
the Sejm the fol lowing day. G e n e r a l J a r u z e l s k i ' s government was s t i l l 
facing the d i l e m m a that i f i t r e l axed the m a r t i a l l aw reg ime i t would hav 
to face further unrest i n the country, whi le i f i t maintained the present 
r e s t r i c t i ons the economy would continue to de ter iora te . It was c l ea r 
f r o m recent repor t s that Wes te rn act ion to r e s t r i c t the p r o v i s i o n of 
c red i t was beginning to affect the P o l i s h economy. 

The Cabinet -

Took note. 
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 3 *  T H E  L O R D P R I V Y S E A L repor ted the ma in resu l t s of the 
C o u n c i l of M i n i s t e r s (Fo re ign Af fa i r s ) on 23-24 F e b r u a r y . The C o u n c i l 

a

 k

 ^ a  d i s cussed Japan's r eac t ion to the Communi ty ' s request for pos i t ive 
 steps to reduce the i r t rade surp lus . It was agreed that the i r measu re s , 

 although a step i n the r ight d i r ec t i on , had not been n e a r l y enough and 
 that; the p r e s s u r e should be kept up on them to do m o r e . The C o u n c i l 

a c * c o m m i s s i o n e d further studies of the scope for common act ion and 
 would consider the mat ter again at i t s next meeting i n M a r c h . The 

 C o u n c i l had agreed to a number of m i n o r advances i n the negotiations for 
e^  a cces s ion of P o r t u g a l . F o l l o w i n g d i s cus s ion of the p roposa l by the 

 G e r m a n and I ta l ian F o r e i g n M i n i s t e r s for a European A c t , F o r e i g n 
 M i n i s t e r s had asked a group of of f ic ia ls to work on a r e v i s e d draft of 

 this document. It would not r equ i r e l eg i s l a t ion and the United Kingdom 
intended to t r y to rep lace the word " A c t " by a m o r e appropr ia te t i t l e . 
The C o u n c i l had agreed that i t s meet ing on Tuesday 23 M a r c h should be 
r e s e r v e d for a ser ious d i s c u s s i o n of the 30 May Mandate. The 
Pres iden t s of the C o u n c i l and the C o m m i s s i o n were to have b i l a t e r a l 
contacts with member states i n the meant ime. The C o m m i s s i o n would 
be producing i l l u s t r a t i v e f igures of the scale of the p rob lem and the 
poss ib le method of solving i t . The C o u n c i l ' s d i s c u s s i o n of Po land had 
gone we l l and a l l member states except Greece , and poss ib ly Denmark , 
had agreed to the idea of impos ing r e s t r i c t i o n c on impor tb of 
manufactured goods and luxury products f r o m the Soviet Union. 

T H  E C H A N C E L L O R OF T H E E X C H E Q U E R said that on Sunday 
 21 F e b r u a r y he had been ca l l ed upon for the second t ime to cha i r a 

 meeting of F i n a n c e M i n i s t e r s to decide on a rea l ignment within the 
 European Moneta ry Sys t em. The negotiations had been diff icul t and 

 prolonged. They were not helped by the fact that the Be lg ians had 
 announced i n advance thei r intention of secur ing a 12 pe r cent 
 devaluation, and that, throughout the negotiat ions, the i r F inance 

 M i n i s t e i was i n touch with his P r i m e M i n i s t e r who was continually
speaking to the p r e s s . In the end agreement had been reached on a 
B e l g i a n devaluat ion of 8j per cent. The Danes had made a b id for a 
devaluation of 7 per cent but were able to secure agreement to no m o r e 
than 3 per cent. It had been agreed that any consequential devaluations 
of "green" rates should be postponed unt i l after the a g r i c u l t u r a l p r i c e 
f ix ing negotiat ions. A v e r y t echn ica l p r c b l e m had a r i s e n over the 
F r e n c h wish to avoid the c rea t ion of a 1 per cent negative monetary 
compensatory amount for F r a n c e and i n the end F inance M i n i s t e r s had 
agreed to suspend the usual ru l e unt i l the end of M a r c h . The resu l t 
•would be that F r a n c e would enjoy a ve ry s m a l l p re fe ren t ia l advantage 
for a few weeks. 

3 

CONFIDENTIAL 



CONFIDENTIAL 


T H E L O R D P R I V Y S E A L repor ted that only 75 per cent of the electorate 
had voted in the Green land referendum but 52 per cent of the votes had 
been i n favour of wi thdrawal f r o m the Communi ty . Th i s meant that a 
ma jo r i ty of the electorate had not voted for wi thdrawal and the Dan i sh 
Government would now have to decide what to do. 

In d i s c u s s i o n i t was s t ressed that the United Kingdom should i n s i s t on 
v e r y tough negotiations about the t e rms of Green land ' s wi thdrawal . If 
the Communi ty made i t easy for Green land to withdraw, and espec ia l ly i f 
they were a l lowed to es tabl ish a 200 -mi l e f ishing l i m i t and s e l l the 
resu l t ing catches f ree ly i n the Communi ty marke t , the Government 
would encounter ser ious p o l i t i c a l d i f f icul t ies at home with the opponents 
of Commun i ty m e m b e r s h i p i n genera l and the Communi ty f ishing po l i cy 
i n p a r t i c u l a r . 

The Cabinet -

Took note. 

Cabinet Office 

2 5 F e b r u a r y 1982 

4 

CONFIDENTIAL 


