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TO. IMMEDIATE LUSAKA
TELEGRAM NUMBER 596 OF 1 AUGUST
AND TO UKDEL IMF/IBRD WASHINGTON
[NFO UKMIS GEN EVA
SAVING TO FOR INFO UKDEL OECD, UKMIS NEW YORK, UKREP BRUSSELS
tOm THOMAS ¢ ”OUQ TEL NO 831 (hor TO le) CHGM?:
0SS IBLE WORKING (POUP ON rHHok/LL PLAN FOR DEVELOPING COUNTRIE
1. WE AGREE THAT THIS IS A MOST UNATTRACTIVE IDEA, BUT lxul IT
MAY BE DIFFICULT TO HEAD OFF., TACTICALLY THE RIGHT APPROACH
MAY BE TO ARGUE FIRST THAT SUCH A STUDY IS SUPERFLUOUS (AT LEAST
AT THIS STAGE) AND SECOND TO CAST DOUBT ON THE ECONCMIC VALIDITY
OF THE PARALLEL WITH THE ORIGINAL MARSHALL PLAN CONCEPT. |IF WE
HAVE TO ACCEPT A WORKING GROUP, THEN WE SHOULD WISH TO QUOTE
rc NTS TO STEER TOWARDS A STUDY OF THE KIND YOU SUGGEST
- "*~% 6) WITH MEMBERS SPEAKING FOR THEMSELVES NOT THEIR
S IN PRACTICE IT WOULD PROBABLY BE DIFFICULT TO AV(
INSIDERATION OF THE REPORT AT SOME POINT, THOUGH THER
FOR ARGUING THAT SENIOR OFFICIALS S ) DC
MMONWEALTH FINANCE MIN l\;'faA.T
REPORT IS TO BE RELEVANT TO, FOR
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ENT WORK ELSEWHERE .
THE UN SECRETARY GENERAL WAS CALLED UPON BY THE

SSEMBLY [N RESOLUTION 33/136 ON THE ACCELERATION OF THE TRANSFER
AL_RESOURCES TO DEVELOPING COUKTRIES TO -
: (UH\ULI«TI b A VIEW TO APPRAISIK
ANTIALLY ASED TRANSFER OF RE

UNCTAD DR ATTEI TO THIS WORK
""" l)llE IS [ M““ Y BM SEPTEMBER AND
QULJIIU i TO UFVlefliu
ADJUSTHMENT D?OC SS 1t rU,D BOARD HAS ALRE
JUIEYESTORDIIS CU S S SRR RLD EA\\ urwrr
UESTION, AND A FINAL DISCUSSICN WAS SCHERULED FOR
THO r'Ir :H = A A i «""*
FORM OF =RPORT  WITH A GENERAL F \
7W<LQC| BAN} WAS UWDERPLAYED, THE “TUJY D
!' REAT DETAIL, WE SUGGI bT THAT UKDEL
BRIEF REPORTS CON THESE MOST :LLLHF MEE
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TO YOU A RS IO THE .

4, THE UFbJAJ Vv R_DCLITILF ON AID, PRIVATE FLOW

TQAJSFFP OF RESOURCES ASKED THE UN’ SECRETARY-GENERAL TO EXAT
HE RANGE OF POSSIBLE IDEAS FOR INCREASING FINANCIAL FLOWS

ThE THIRD WORLD, DRAWING LARGELY ON PRIVATE CAPITAL MARKET

S iHE LHA\MT COMM I SS | ON WILL REPORT AT THE BEGIND

YEAR AND WILL DOUBTLESS HAVE RECOMMENDATIONS IN ThlS GEWERAL ARE

6. IT IS REASONABLE TO SUGGEST THAN ANY COMMONWEALTH CONTRI-

BUTION TO THIS GENERAL AREA SHOULD AT LEAST WAIT UPON THE

OUTCOME COF THESE DISCUSSIONS AND REPORTS AND POSSIBLY TCO UPON THE

SENESAL ASSEMBLY?S OWN CONSIDERATION OF THE SECRETARY-GENERAL’S

REPORT o
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AS RECARDS INTERNAL WESTERN WORK IN THIS AHEA, YOU COULD
PINT OUT TO THE AUSTRALIANS IN PARTICULAR, BUT NOT TO ,tVFLLHI[G
OUNTRY COMMONWEALTH MEN BEFD THAT THE OECD JLC€LthI\| HAVE A
JROGRAMIME OF WORK FOR DAC ICH AMOUNTS TO A SURVEY OF Thu viULE
RESOURCE TRANSFERS FIELD. A SPECIAL MEETING OF JHF IS PLANNED
FOR 26 SEPTEMBER JUST BEFORE THE DEVELOPMENT COMMITTEE MEETING.
ECONOMIC DIFFICULTIES
8. THE FUNDAMENTAL ASSUMPTION HUST BE THAT THERE ARE UNUSED
FIN NCIAL RESOURCES, PRIMARILY IN THE WEST, WHICH SHOULD BE
lPQh)f RED TO THE DEVELOPING LOUhfPlfS IN FACT, IN PRESENT

OMIC CIRCUMSTANCES SUCH RESOURCES ARE MAINLY CONFINED TO THE
SURPLUS COUNTRIES WHICH, IN THE NEXT FEW YEARS, CONSIST VERY LARGELY
OF MEMBERS OF OPEC. THE BANKS HAVE PROVIDED THE MAJOR MECHANISM
FOR RECYCLING OPEC SURPLUSES, BUT CONCERN IS INCREASINGLY BEING
EXPRESSED AT THE EXTENT OF COMMERCIAL BANKING EXPOSURE I[N
DEVELOPING COUNTRIES. STEPPED-UP CO-F INANCING OFFERS SOME
ENCOURAGEMENT FOR ADDITIONAL INVESTMENT IN LDCS BUT THERE ARE
ErMETs “FOHTHE 'POSSIBLE RATES OF INCREASE, WE SUSPECT THAT A
HUMBER OF UEV?I‘”I’G COUNTRY REPRESENTATIVES MAY THEMSELVES EE
‘IVHTELY UK(01VI| ru OF TH ARGUMENTS THAT ||V'51““HT I

BE USEFULLY COUNTER-CYCLICAL. THIS

Ia CLRIAI\LY T?bE Or JI{ﬁARDENE HIMSELF.
PRECEDENTS
9., THE KINGSTON CHGM IN MAY 1975 INVITED A GROUP OF
TEN EXPERTS FROM MEMBER COUNTRIES TO PROPOSE I”ACTIFW
DIRECTED AT CLOSING THE GAP BETWEEN RICH AND POOR Ct
THE IHTER M REPORT *TOWARDS A NEW INTERWATIONAL ECOi
PREPARED UNDER THE CHAIRMANSHIP OF MR MCINTYRE WAS
I\Eu SEMENTRBY Cbﬁf’“WEALTH FINANCE MINISTERS IN GEORGETOWN
'U’LST 1975 AND WAS THEN M4 [ AV A I!AB E TO THE INTE '
COMMUNITY IN THE CONTEXT LF THE SEVEN SPEC! A

TH VIS EISE
U_LCRHL ASSEMBLY . IT WAS EquxSI ED THAT THE REPORT
- o

BY MEMBERS IN THEIR PERSONAL ,  AND THAT IT D A
IMPLY THAT IT NECESSARILY PL.uLSTJIk lh_ VIEWS OF COMMOKWES
“OVLR%IF‘TS 'I COMMIT THEM INDIVIDUALLY OR COLLECTIVELY TO
RECOMM
RWEALTH TEAM OF
976 UNWNLER IL”

hlJ
J\Ja“LCRF.
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