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The Chancellor has read over the weekend the papers
preparea for 't Seminar. He has commented how very good
he findsthew. He thinks that taken together, they
make out a much stronger case than has yet been deployed
for reducing the PSBR substantially.

L He was able on Sunday to discuss t! mpers briefly

with the Prime Minister She remains

wisdom of borrowing long at such his

es, and still
feels that this policy is too much
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of a manifestation of
our having becon
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used to the ease of repaying 1in devalued
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sterling. I'ne Chancellor has some sympathy for this view.
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(M.A. HALL)
16th July, 1979






