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The economic "silver lining"” wlth which Labkour has
for 2 moment misled the electors of Hamilton 1s already
beginning to dissolve before our eyes.

Twelve months from now, prices wlll once agaln be going
up by more than 10 per cent a year. The economy will
have returned to near-stagnation. This year's spurt of
higher living standards will have come to an end. And
unemployment will have ceased to fall.

This is yesterday’s verdict from the National Instltute

of Economic and Sccial Research. We shall still be living

in a very sick economy., And, 1f this Government has remained
in office, nothing will have been done to put Britain back
on the road to recovery.

Labour spent their first twe years in office taking
Britaln to the brink of bankruptcy. They doubled prices,
more than doubled unemployment, doubled the tax burden
and doubled public spending. Why? Because when they came
in, they gave us a double dose of Socialism. What has
happened 1s thelr own fault.

For the last two years, Labour have been cleaning up
some of the mess which they created. They have looked as
though they were behaving better Dbecause they have not
Leen able to go on as badly as before. Stripped of theilr
parliamentary majority, and under striect supervision by
the International Monetary Fund, there was nothing else

that they coculd do.
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For the last three weeks, the Sunday Times has been
reminding us that it was only with the uvtmost reluectance
that a Labour Cablinet achieved as much sanity as that.

But the fundamental problems remaln to ke tackled. Notihg
in Labour's record suggests that they have begun to under-
stand what needs to be done.

Indeed, Labour's performance during the last 12 months
shows just how quickly they willl revert to type. Higher
spending, higher borrowlng, higher interest rates - and,
in due course, another slide to bankruptey, with higher
taxes, higher prices and higher unemployment as well.

A Labour Government with a majority would only make things
a great deal worse. For a vote for Mr. Callaghan 1s a vote
for Mr. Benn: for more nationalisation and for less enter-
prise, for more equElity and for less opportunity, for
falling living standards and for fewer Jobs.

A vote for Labour is a vote for an increasingly seedy
soclety, for an increasingly sick economy.

This 1s why we cannot exaggerate the urgency and importance
of the task on which we are engaged. We wish to halt and
then revefée the long decline in Britein's standards,
splritual as well as materlial.
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For, in thelr hearts, the British people are dlsmayed

and ashamed by the picture which cur country now all too
often presents to the world: work-deodging, tax-dodging,
intimidation, inertia, declining standards in far too many
places.

The future need not be the same as the past. Straight
dealing, hard work, respect for guality, mutual trust, fair
rewards for the enterprising and a proper compassion for
those who are unable to help themselves. These are some of
the things which could once again be within our grasp.

But this will only be possible if we can make sure that the
British people are not lulled into ancther round of torpor
by the seeming improvement of Labour's brilef pre-Election
boomlet.,

Tt is equally important that the British pecople should not

be terrorised by Labour's latest scare campaign into rejecting
the alternative policles which most people know to be necessary
and which can only come from a long period of Conservatlve
Government.

Even in today's difficult world, other nations are continulng
to carve out for themselves higher living standards and, Jus?®
as important, better provision for the poor and the sick 1n
their sodieties, From Californlia to Korea, from Singapcore to
Stuttgart, the dynamlic of a free sconomy is continmuing to
deliver the goods, and the jobs - in all those places where
it is allowed to do so.
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Britain can do the same; but only 1f we have the courage

once agaln to ensure that hard work, risk-taklng, sklll

and energy are prgerly rewarded. Self-dlscipline, the
dellberate pursult of hilgher standards,the willingness to
change Jobs, to acqulre new skills, to start new businesses -
these are the things which we must cherlish and encourage

in the years ahead.

In the last 5 years, tLthe pest-tax living standard of a
building labourer has been cut by 7 per cent; that is

bad encugh. But 1in the same period, the post-tax living
standard of a bullding foreman has been cut by 28 per cent:
exadiy four times as much.

Skilled eraft=men, managers, entreprensurs have recelved
treatment that iIs even mere harsh.

Is 1t any wonder that, as one building trade employer
told me last week, he had to scour the records of no less
than seven Job centres in order to find one extra skillled
craftsman?

Is it any wonder that, within the last few weels, the
Finance Director of Rolls Royce (fresh from negotliating
their most recent North American contract) has deecided,
wlth the utmost reluctance, to seek a2 bLhetter reward in
North America?
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Is 1t any wonder that some of Britain's most hopeful
growth companies are literally short of hundreds of
skilled engineers and technologlsts?

These are some of the reasons why we need to curb public
spending for a time, so that the resources may once again
become avallable teo reward success.

Lower perscnal taxes are probably the most important

change which is needed. It will be sald that such & change
would enable some people to get richer more quickly than
others. But how else to restore incentive to our society?
How ®lse to put the emphasis back on qualliy and performance?

Mr. Healey's latest budget proves beyond peradventure that
a Labour Government is incapable of making the change.

A Conservatlve Government ( and a&s pust now be clear,only a
Conservative Government) would be determined to restore a
proper sense of priorities. And we should seek to dc So because
we want to make the working people of this country better off,
to give them a chance to begin catching up the huge distance
that we have been left behind.

Is it too much to expect the co-operation of the trade union
movement in making these changes ~ so essentlal to thelr
future wealth? Of course not.
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Some trade union leaders have made plain their intention to
go on playing their part in institutionalising Sociallsm as
the British way of life. But many more have made plain thelr
willingness to work bogether with an incoming Conservative
Government. And the great majority of trade union members
would positively welcome a commitment by iheir leaders to
take up the offer which we make, of constructive partnership
with the rest of soclety in the business of restoring the
health of a market economy.

AS we set about this task, of course it will be necessary
to question some of the attitudes and some of the arguments
that trade unlon leaders put forward.

A Conservabive Government, no less than any cother, would
have to go on urging the necessity for responsibllity and
sell-restraint in collective bargaining, free from direct
covernment interference.

" A Conservetive Government would naturally feel obliged, Just
as any cother, to guestion the wisdom of those in the trade
union movement, and elsewhere, who tend only to stress the
need for job protection today (which will all too often
prove 1llusory) - at the cost of job ereation for tomorrow.

A Conservative Government, Jjust like any other-should, would
need to question whether the rigid insistence upon closed shop
agreements ls compatlble with the maintenance of perscnal
I'reedom, or the wiilingness to undertake the economic changes
that are necessary.
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If a Labour Government 15 entitled, rightly, to assert
these polnts iIn course of collective bargainlng for the

public service, then a Conservative Government is equally
entltled to do the same.

These are some of the questlons whiech 1t 1s essential for
us to discuss together and te alr in public debate. They
are seldom absent from discussion between cltizens on the
shop floor, in the board-room and in the public bar.

Let us, therefore, hear no more cries of "confrontation" or
of "union-bashing" - but rather a vital and constructive
discussion about how to ilncrease the nation's wealth. The
Conservative Party seeks simply to establish noet Just the
rlght, but the absolute necessity to analyse the arguments

to which I have referred. For they are an essential part of
the public debate that is necessary to improve the nation's
understanding of 1ts positicon - and of the polleies that are
necessary to restore the health of our economy and the future
well-being of our people.

Those strident spokesmen of the Labour Party who seek to

drive discussion off this ground are doing a grave dis-service
tc the freedom of speech and liberty of debate that are at

the heart of Britain's survival as a democratic soclety -
free, as she must be, to chinose a future that is different
from the drab prospect that is now on offer from the Labour
Party.



