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1. The Cabinet were in fo rmed of the business to be taken i n the 
House of Commons dur ing the fol lowing week. 

T H E P R I M E M I N I S T E R , summing up a short d i s cus s ion , said that the 
Cabinet noted that the Supply Day debate on law and order on Thursday 
2 5 M a r c h might take place on an adjournment mot ion. If the Opposi t ion 
put down a substantive mot ion , cons idera t ion could be given at a la te r 
stage to the pos s ib i l i t y of tabl ing a Government amendment which would 
command the support of a l l M e m b e r s on the Government side. The re 
would be a separate occas ion for a debate on capi ta l punishment after 
Eas te r when a new clause to r e s to re the death penalty would be put down 
on the Repor t Stage of the C r i m i n a l Jus t i ce B i l l ; a whole day might have 
to be set as ide for this purpose. The i s sue was one of conscience , and 
as on previous occas ions a free vote would be a l lowed. The same con
s idera t ions did not apply to any new clause which might be moved on 
c o r p o r a l punishment; the Government ' s po l i cy on this was c l ea r , and the 
usual steps should be taken to ensure that any auch amendment was 
defeated. 

The Cabinet 

1, Took note. 

T H E C H A N C E L L O R OF T H E D U C H Y OF L A N C A S T E R sa id that 42 P e e r s 
had dec la red thei r intention to speak on the Second Reading of the Canada 
B i l l that afternoon. The Opposit ion had tabled a motion i n the name of 
L o r d Stewart express ing confidence i n the Canadian Government ' s 
intention to promote the welfare of the abor ig ina l peoples of Canada. 
Th i s would be regarded as pat ronis ing and imper t inent by many people in 
Canada, but i t would be diff icul t for the Government to seek to defeat i t 
even i f they could be confident of winning a d i v i s i o n . The F o r e i g n and 
Commonweal th Sec re ta ry intended to invi te L o r d Stewart dur ing the 
debate to withdraw his mot ion as inappropr ia te and unnecessary; i f he 
did not succeed, he would not advise the House to vote against i t , but he 
would make i t c l e a r that i n the Government ' s v i ew the mot ion was 
inappropr ia te and i l l - a d v i s e d , and should not have been put down. 

The Cabinet 

2. A g r e e d that L o r d Stewart ' s mot ion on the Second 
Reading of the Canada B i l l i n the House of L o r d s should 
be handled i n the way outl ined by the Chance l lo r of the 
Duchy of L an cas t e r . 
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6 c U r i t  y ^ T H  E S E C R E T A R Y OF S T A T E F O R S O C I A L S E R V I C E S said that the 
'°using Opposi t ion had tabled an amendment on the Repor t Stage of the Soc i a l 
t  e f i t s Secur i ty and Housing Benefits B i l l which was to be taken i n the Commons 
'•U that afternoon to res to re the 5 per cent abatement i n unemployment 

benefit in t roduced i n 198 0. F i f teen Government backbenchers had put 
down a s i m i l a r amendment. Those supporting the amendments c l a imed 
that the Government had given a commitment that the abatement would be 
r e s to red when unemployment benefit was brought into tax. The only 
f i r m undertaking which had i n fact been given was on inva l id i ty benefit, 
but as this was not to be brought into tax un t i l l a te r no immedia te 
question of r e s to r i ng the abatement a rose . The pos i t ion on unemploy
ment benefit was that the Government had p r o m i s e d to keep the situation 
under r ev i ew with a v iew to r e s to r ing the abatement when economic 
c i r cums tances permi t ted . The gap between the incomes of employed 
and unemployed people would be further na r rowed when unemployment 
benefit was inc reased by 11 per cent i n the autumn. The Government 
could not be ce r t a in of defeating the Opposit ion amendment, but to offer 
any concess ion at this stage would i nc r ea se the p r e s su re to give way on 
other equally impor tant points covered by the B i l l . The cost of a con
cess ion would be about £60 m i l l i o n i n a fu l l year . He therefore 
proposed that the Government spokesman on the B i l l should be s y m 
pathetic to the case for eventually r e s to r i ng the abatement and should 
point out the act ion a l ready taken to i m p r o v e s h o r t - t e r m benefits, but 
should o therwise ma in ta in the Government ' s previous l i ne . 

The Cabinet 

3. Invited the Chief Whip , i n consul tat ion with the 
Sec re t a ry of State for Soc i a l S e r v i c e s , to make any 
necessa ry arrangements with a v i ew to defeat i rg the 
proposed amendments to the S o c i a l Secur i ty and 
Housing Benefi ts B i l l on the res to ra t ion of the ab 
abatement of benefits. 
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^ M U N I T Y 
 2 <  T H EFAIRS  P R I M E M I N I S T E R said that she and the F o r e i g n and 

Commonweal th Sec re t a ry had seen the Pres iden ts of the C o u n c i l of 
"May M i n i s t e r s and the C o m m i s s i o n on 16 M a r c h . The d i scus s ion had got 
^date nowhere. The two P re s iden t s had supposed that they could persuade 

the United Kingdom to accept a worse settlement than i n 1980 and for a 
, r e v i o U  s shorter pe r iod of t ime . They seemed to imagine that the United 
* e 

L 

r e n C e . K ingdom would be prepared to enter a new negotiation on the subject 
;C(82) loth every year . They showed no comprehens ion of the t rue nature of the 

t l c  ^ s i  0 r L  s p rob lem. Other member states attached impor tance to degress iv i ty . 
plnute 4 ' The P r i m e M i n i s t e r had sa id that i t was not poss ib le for the Uni ted 

Kingdom to accept that our refunds should get p r o g r e s s i v e l y s m a l l e r no 
matter how l a r g e the p rob lem was. A fo rmula had been devised to 
measure the s i ze of the p rob lem i n t e rms of the gap between the 
excess ive ly high B r i t i s h gross contr ibut ion to the Communi ty budget and 
the excess ive ly low B r i t i s h rece ip ts f r o m i t . If the Communi ty 
refunded to the United Kingdom 90 per cent of this gap, the resu l t would be 
a reasonable net contr ibut ion. The two P res iden t s had repor ted that 
they were not getting anywhere with other Governments . The P r i m e 
M i n i s t e r had said that, unless other Governments moved towards the 
B r i t i s h pos i t ion , there could be no agreement on a g r i c u l t u r a l p r i c e s . 
It was poss ib le that the F r e n c h would respond to a B r i t i s h veto by 
in t roducing nat ional a ids . The Communi ty was therefore a long way 
f i o m r e so lv ing the c r i s i s . But there was no need to be too p e s s i m i s t i c , 
because the Communi ty never summoned up the de te rmina t ion to solve a 
p r o b l e m unt i l i t was r ight on the b r ink of d i sas te r . 

Mi 1 of 
A^ste^w  T H E M I N I S T E R O F A G R I C U L T U R E , F I S H E R I E S A N D F O O D said that 

t n e|5 , ^tutp^  C o u n c i l had spent two days and two nights d i scuss ing the f a r m p r i c e 
Maf j J r e v i e w but had reached no dec i s ions . A s t r i k ing feature of the meet ing c 

) was the c lo se co-opera t ion between the F r e n c h and G e r m a n delegations 
LjV^°Us fol lowing the recent F r a n c o - G e r m a n Summi t . The G e r m a n s had given 
^ ^ ^ C e . the United Kingdom no help on the l e v e l of p r i c e s and had attacked the 
\ ' 6th butter subsidy and beef p r e m i u m . They had left the United Kingdom 
IvjjC ^ u s i 0 t l  s i so la ted i n opposing F r e n c h wishes on the d i s t i l l a t i o n of a l coho l . Th i s 

e 3 was a ser ious mat ter because, i f the F r e n c h got their way, the i n d u s t r i a l 
a l coho l business of B r i t i s h companies could be ru ined . 
In d i s c u s s i o n i t was pointed out that the pe t rochemica l indus t ry i n the 
United Kingdom would suffer as w e l l . B r i t i s h Pe t ro l eum were working 
on a scheme for extract ing the sugar f rom surplus wine to use i t for 
cattlefeed, thus saving i m p o r t s of m o l a s s e s . 

It was agreed that there were a number of reasons for the r ev ived c l o s e 
ness of re la t ions between G e r m a n y and F r a n c e . The F r e n c h 
Government ' s attitude to nuclear weapons was c e r t a i n l y welcome to the 
F e d e r a l C h a n c e l l o r . The F r e n c h for the i r par t were w o r r i e d about 
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their economic si tuation and r e a l i s e d that they might neeu G e r m a n help. 
F r a n e e and Germany cu r r en t l y shared a deep d i s t rus t of United States 
p o l i c i e s . F i n a l l y , the left wing of the G e r m a n Soc ia l D e m o c r a t i c P a r t y 
had been putting p r e s s u r e on Chance l lo r Schmidt to es tabl ish good 
re la t ions with the new Soc i a l i s t Government in F r a n c e . 

T H E C H A N C E L L O R OF T H E E X C H E Q U E R said that the C o u n c i l had 
d i scussed proposa ls for technica l changes i n the European Moneta ry 
Sys tem, but had not been able to move v e r y far because of the 
re luc tance of the Bundesbank. The Chance l lo r of the Exchequer had 
t r i ed to d i scuss the quest ion whether the Communi ty should j o i n the 
Sixth Internat ional T i n Agreemen t but found that F inance M i n i s t e r s were 
i n general not r e spons ib le for this subject. The re had been some 
p rogress towards a common pos i t ion on the C o m m u n i t y ' s attitude 
towards Japanese m a c r o - e c o n o m i c po l i cy . 

In d i s c u s s i o n i t was suggested that the opportunity of the A n g l o - G e r m a n 
Summit on 19 M a r c h should be taken to convince the G e r m a n 
Government that they should co-opera te i n putting p r e s s u r e on the 
Japanese to adjust their economic po l i c i e s so as to reduce thei r cu r ren t 
account surp lus . Some G e r m a n M i n i s t e r s thought that the campaign 
within the Communi ty was d i sgu ised p ro tec t ion i sm whereas i n fact an 
adjustment of Japanese m a c r o - e c o n o m i c po l i cy was necessa ry i n o rder 
to p r e s e r v e the condit ions i n which the l i b e r a l t rading sys tem could 
su rv ive . The p r o b l e m of secur ing a modera t ion of Japanese penetrat ion 
of Commun i ty marke t s and the opening up of Japanese marke t s was 
diff icul t and resu l t s could not be expected i n the short t e r m . Meanwhi le 
the voluntary arrangements were getting m o r e diff icul t to sustain. 
Even so, there was no r e a l i s t i c a l te rna t ive to continuing the present 
po l i cy of mainta in ing pers is tent genera l p r e s s u r e on the Japanese 
Government . 

T H E S E C R E T A R Y OF S T A T E F O R E N E R G Y sa id that the business 
d i scussed at the Energy C o u n c i l had been of l i m i t e d impor tance . 

The Cabinet -

Took note. 
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3. T H E S E C R E T A R Y O F S T A T E F O R T R A N S P O R T sa id that the 
C h a i r m a n of London T r a n s p o r t ( L T ) had told h i m that a l l the L T unions 
were united i n the i r opposi t ion to the fare inc reases which had been 
proposed i n the l ight of the L a w Lords* judgment, on the grounds that 
they would l ead to a lo s s of jobs and the cu r t a i lmen t of s e r v i c e s . They 
were p re s s ing the C h a i r m a n to j o i n them i n a deputation to the 
Government , and were planning further s t r i ke ac t ion to protest against 
any further cuts i n s e r v i c e s . Left wing m e m b e r s of the unions were 
promot ing a pub l i c i ty campaign a imed at persuading the publ ic not to pay 
the higher fa res : this was i n addit ion to the adver t isements sponsored 
by the G r e a t e r London C o u n c i l ( G L C ) i n support of the i r fares po l i cy , 
and i t would be di f f icul t to prove that i t was financed f r o m publ ic funds. 
He had advised the C h a i r m a n that i t would be inappropr ia te for h i m to 
take part i n a p o l i t i c a l l y motivated joint deputation. He had h i m s e l f 
recent ly told the Select Commi t t ee on T r a n s p o r t that the Government 
were p repared to take r e spons ib i l i t y for L T away f r o m the G L C i f there 
were continued p o l i t i c a l in ter ference with i ts management. He would 
invi te the C i v i l Contingencies Unit to cons ider how the Government should 
respond to any further i n d u s t r i a l ac t ion by the L T unions. 

T H E S E C R E T A R Y OF S T A T E F O R N O R T H E R N I R E L A N D sa id that there 
had been l i t t l e change i  n the s i tuat ion of the De L o r e a n M o t o r Company. 
M r De L o r e a n had fa i led to inject $5 m i l l i o n into the A m e r i c a n company, 
as he had sa id he intended to do, and the Bank of A m e r i c a were seeking 
to protect the i r pos i t ion . The manufacturing business i n Be l fas t was 
continuing to produce about 35 ca r s a week f r o m exist ing supplies of 
components; one potential buyer had withdrawn, but two others were 
s t i l l in te res ted . 

The Cabinet -

Took note. 

Cabinet Office 

18 M a r c h 1982 
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