DGET SECRET 3

COPY NO. | oF 5 copies

CH/EX. REF. NO. B(81)1)

hambers, Parliament Street, SWIP 3AG

01-233 3000 =
P AT

To  Cramwaet
o8

19 February 1981
T iina
froviadn e
peket - A
ester, Esq., = [~
owning Street ™ y
primn |, 1t &
o b B o e
M o min =
" TAX PACKAGE L e Wit
o HYaino, b~ Gavh |

ch a table which shows the implications in detail j.qa bee
np"twics revalorisation” package the Chancellor et =

5 e A gl

to the Prime Minister. Fois e
PI effects, the table reflects the fact that, o L=
‘0.1 per cent on the RPI, petrol yields p4n)
n, beer £100 million and tobacco £70 million. b
es on beer and wine reflect the need to ;2

~of infraction proceedings initiated by

mmission; our objective is to secure =

our moving gradually towards a wine/beer )%
of 3 : 1 from the present 5 : 1 ratio. f\.

oad fuel duty and VED increases
usted at the margin (e.g. £15 on VED,
uel duty) - but there would be very
e revenue change, and the RPI change



Impact on indust-
- 'Revenue change ria) costs RPI
full full impact
year 1981-2 year effect

£m £m £m

395
50"
30°
50

490

8 905

S arh

lon 38 265

ge of alternative views about
ty of demand




