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Note by the Chancellor of the Exchequer

At D on 13 October we discussed agriculture prices in the context
of the need for CAP reform, Community Budget restructuring and the
situation of our own agricultural industry. We ought also to
relate our approach to these managed agricultural prices to our

basic economic strategy.
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of achieving this. Moreover the evidence of recent years is that

a policy of maintaining real incomes by increasing end-prices is

self-defeating. While the level of agricultural prices in real

terms has been broadly maintained, this has not prevented some

fall in real incomes. Instead costs have been allowed to rise

until they erode the benefits. I realise that it is frequently

argued that we should seek, within reason, to maximise agricultural

output in the UK in the interest, for example, of increased

self-sufficiency. But, so far as they are valid, objectives of

this kind must not be allowed to imperil or override our more

fundamental objectives.
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