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1. FaLkLand IsLands Counc1LLors ‘have now endorsed the text of
the message the Secretary of State proposes to send to the o

Argentine Foreign Minister seeking his acceptance of the ground
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2. I recommend that our Ambassadﬁr ngé gs'” Rﬂr»s should be
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v % message to ~
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s oo mpex L PA {Action Taken

Dr Costa Mendez.”

endorsement“of the terms and purpose o

CounchLors

the1r own cohcern at the need to continue the neoot1at1ng -
‘process in. ordec toxavo1d the conseauences of a breakdown.w
. -However, the caveats thch.CounctlLors have entered on the
treatment of. the soveremgnty fssue in future negotiations serve
“only to 1[Lustrate the dfstance between our and the Argentine S
“pasition.” It is unlikely that negotiations within the frameworkgh?.

"of a Permanent NegotTatTng Comm1ss¢on wouLd make progress or

"woutd Last [ong.? T . -

&, Our ob;ect1ve in sending the message and in proposing its
publication is therefore also the tactical one of ensuring that
the onus for a breakdown is seen to lie with the Argentines. We
may hope that this will at least cause the Argentines to pause
for thought. But we cannot be gptimistic that they will be able

~to accept the Secretary of State's message as a basis for future

s o med
tefe )
poRly |

negotiations. They would have the greatest difficulty in

defending this against a public opinicon which has been led to -
expect rapid progress on the precise terms of the Argentine - L
proposals in New York and with the sole objective of settling 7 -

r:_the details of a transfer of sovereignty. We need therefore

to work on the assumption that the Argentine reply will be
negative and that they may resort at an earLy stage to measures
of retaliation. - .. -

5. This view is reinforced by evidence from secret sources
that, unless a satisfactory reply from HMG meeting Argentine

conditions is received by the end of March at the latest, early
action to withdraw Argentine services to the Islands may be

/taken.
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taken. However provocative such a step may appear at this stage,
it would be unwise to discount the possibility: it seems clear
that the Argentines have developed a dangerous head of steam on
this issue. It would therefore be right fcr the Secretary of
State's message to be delivered soon.

6. If we accept the risk of an early withdrawal of Argentine
services, in partncuLar the air service, it would alsoc be L
inadvisable to wait for an Argentine reply before considering
"both the scope for replacing them and the need to reassure e
‘publtic opinion both here and in the Islands of our resolve to
support the Islands. The situation on the Falklands dispute is
" to be discussed in 0D in due ccurse. But we may be faced with
decisions before then and I shallt therefore be recommending '
) separateLy that. jfe S S L R,

(a)_ The Secretary of State shoul d mtnute the Defence Secretary
‘"seekwng his agreement,'on a contingency basis, to C L
ma1nta1n1ng HMS Endurance on statwon 1n the area. for the'

iy _1;The Secretary of State shouLd atso mlnute h1s .
D f_z_:coLLeagues cover1ng a paper by officials (copy of draft- ‘
rggi~-agee:attached) seeking political and financial authority to ;15{;

= carrying forward on an urgent basis cont1ngency pLans on
] ‘Va reptacement of serv1ces to ene IsLands.
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