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Memorandum by the Secretary of State for wales

colleagues shculd be cl_ear about the importance of the general 29
principles that are raised by the decision to be taken about the -
siting of the INMOS manufacturing plant and of its political

significance. As T pointed out in my letter of 5 M

arch to the
Secretary of State for Industry, what is at stake is the credibility 30
of our regional policy. A decision to grant an IDC in this case will

be seen as signalling the abandonment of IDC control, and will make -
it exceedingly difficult ever again to refuse a comparable IDC.

2, The politiral impact of the decision is evident from the inter- 3'

vention of the Leader of the Opposition, from the letters of the Times

of 29 February 1980 by former Ministers, and from the speech by Alan i

Wlliams in the House of Commons on 12 March. In my letter of 5 March

I suggesteq that the decision would have a very adverse effect.on .the

attitudes of those faced with large scale closures and de-manning in 32
o;fegion and would be seen as an abandonment by Government of any L ——

iy attempt to attract new and more diverse industry to these areas !
tWould increase the impression that has been given to outside n i

isstors by recent comments and broadcasts that Wales is becoming 33

P:gltlitrial desert not suitable for new industrial development
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14 March 1980
Welsh Office
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