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MESSAGE TO THE PRESIDENT OF THE UNITED STATES.

DEAR RON,

viHEN WE DISCUSSED ON 23 JUNE THE EFFECT ON JOHN BROWNENGINEERING (JBE) OF AmERICAN SANCTIONS AGAINST THE SOVIETUNION, YOU TOLD rE THAT REPRESENTATIVES OF THE COMPANY HADINDICATED RECENTLY TO YOUR OFFICIALS II WASHINGTON THATTHE DECISION TO EXTEND THE SANCTIONS 'IOULD NOT CAUSE THEN GREATFINANCIAL DISTRESS. I SAID THAT I WOULD ENQUIRE INTO THEMATTER AND ADVISE YOU FURTHER.

JBE'S VIEWS HAVE BEEN MISUNDERSTOOD IN WASHINGTON. THECOMPANY'S REPRESENTATIVES HAVE REPEATEDLY MADE CLEAR TO USOFFICIALS THEIR DEEP CONCERN ATOUT THE FAR REACHING RESULTSOF THE COMPANY i,EING FORCED BY RETROSPECTIVE LEGISLATION TOABANDON A CONTRACT WHICH THEY ENTERED INTO IN GOOD FAITH ATA TIME WHEN THE GOODS CONCERNED WERE NOT E•BARGOED, LAST WEEKTHEY CONFIRWED TO US OFFICIALS THAT FAILURE TO SHIP THE TURBINESWOULD HAVE VERY DAMAGING CoNSEOUENCES. THE PRECISE EXTENT OFTHE DANAGE CAUSED CANNOT ED ASSESSED AT PRESENT. AT wORSTUNINSURED COSTS AND !DAMAGES COULD DE AS Y-UCH AS POUNDS STERLING100 NILLION. JBE COULD YELL BE FORCED CUT OF BUSINESS AND THIS'NOULD LEAS TO 17,M .405 LOSSES IN THE C(*PANY IN AREAS OF HIGHUNEMPLOw:ENT IN SCOTJ,AND: THERE 'NOULD ALSO PE EFFECTS UPONCOmPONENT SUPRLIF, S4 THE STABILITY OF THE GROUP AS A WHOLEMIGHT 8E TARC4T T1I—THE CHAIR/1AN Ot JOHN BP0A-HAt co0'1014,EnfTHESE FACTS SECRETARY OF STATE FOP TRADE SINCE OUR I4FETING
IN WASH14

WE SEE ThE FURTHER MEASURES WHICH YOU ANNOUNCED ON 18 JUNEAS 'iRONG IN PRINCIPLE BECAUSE OF THEIR EXTRA—TERRITORIALAPPLICATION DIRECTLY TO BRITISH CoMPANIES. THEY WILL IFPROCEEDED WITH CAUSE SERIOUS ECONOMIC DAMAGE IN THE UK QUITEAPART FRor ADDING TO JBE'S PROBLE'.S. WE ARE ALREADYRECEIVING REPORTS OF BRITISH COmPANIES FACED 'NITH LOSSES ORTHE THREAT OF CLOSURE AS A RESULT OF THESE MEASURES. YCURPEOPLE WILL TELL YOU THAT WE HAVE STRONGLY OPPOSED THEEXERCISE OF EXTRA—TERRITORIAL POwERS IN THE PAST, AND ARETHEREFORE FoUND TO REACT TO ITS NEw EXTENSION.

AS YOU KNON, THE VIES AND POLICIES OF OUR IN:NJ CoVERNMENTS ONRELATIONS HTH THE currnIsTCOUNTRIES ARE IN VERY CLOSE HARMONY.IT ouULD BE UNHAPPY IF IN PUBLIC EYES, THIS HARMONY YERE TO1, r-!
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THE DECISION TO EXTEND THE SANCTIONS t:CULD NOT CAUSE THEM GREATFINANCIAL DISTRESS. I SAID THAT I wOULD ENQUIRE INTO THEt,ATTEP AND ADVISE YOU FURTHEr%

JBE'S VIEYS HAVE PEP1 MISUNDERSToOD IN YASHINGTON. THECOrPANY'S REPRESENTATIVES HAVE REPEATEDLY MADE CLEAR TO USOFFICIALL THEIR DEEP CONCEPN A;q_AJT TPF FAR REACHING RESULTSOF THE COmPANY FIN FORCE') TiY RETROSPECTIVE LEGISLATION TO
ABANDON A CO71TRACT wHICH THEY ENTERED INTO IN GOOD FAITH ATA TImE THE GOODS CONCERNED WERE_ NuT EMBARGOED. LAST WEEKTHEY CONFIRrED Tc US OFFICIALS THAT FAILURE TO SHIP THE TURBINESWOULD HAVE VERY DAMAGING CONSEQUENCES. THE PRECISE EXTENT OFTHE DAMAGE CAUSED CANNOT RE ASSESSED AT PRESENT. AT WORST
UNINSURED COSTS AND DAMAGES COULD BE AS MUCH AS POUNDS STERLING100 MILLION. JBF COULD wELL ME FORCED CUT CF BUSINESS AND THISWOULD LEAD TO 1700. J05 LOSSES IN THE CP1DANY IN AREAS OF HIGH
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WE SEE T E FURTHER MEASURES WHICH YOU ANNOUNCED ON 18 JUNE
AS wRONG IN PRINCIPLE BECAUSE CF THEIR EXTRA—TERRITORIAL
APPLICATION DIRECTLY TO BRITISH COMPANIES. THEY WILL IF
PROCEEDED WITH CAUSE SERIOUS ECONOMIC DAMAGE IN THE UK QUITEAPART FROM ADDING TO JBE'S PROBLFrS. WE ARE ALREADY
RECEIVING REPORTS OF BRITISH CW:PANIES FACED WITH LOSSES OP
THE THREAT OF CLOSURE AS A RESULT OF THESE MEASURES. YOURPEOPLE WILL TELL YOU THAT WE HAVE STRONGLY OPPOSED THE
EXERCISE OF EXTRA—TERRITORIAL POWERS IN THE PAST, AND ARETHEREFORE FOUND TO REACT TO ITS NEW EXTENSION.

AS YOU KNOw, THE VIEWS AND POLICIES OF OUR TWO GOVERNMENTS ONRELATIONS WITH THE COMMUNIST COUNTRIES ARE IN VERY CLOSE HARMONY.IT WOULD BE UNHAPPY IF, IN PUBLIC EYES, THIS HARMONY WERE TOBE OVERSHADOWED BY THE VERY SEVERE CONSEQUENCES OF YOURE,ASuRES_FOR.BRATISH_COLEANIE.5._1 TBEREIADRE,
BE WILLING TO RECONSIDER THESE MEASURES IN THE WI ER POUT! AL,AS WELL AS THE SPECIFICALLY ECONOMIC, CONTEXT.

JI1E'S PROBLEM IS NOW BOTH VERY SERIOUS AND URGENT. I WOULD
GREATLY VALUE YOUR HELP IN SOLVING THIS PROBLEM BY 2 JULY WHENTHE FIRST SHIPMENTS ARE DUE.

MY BEST WISHES,
MARGARET.
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