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CONFIDENTIAL 

1. T h e C a b i n e t w e r e i n f o r m e d of the b u s i n e s s to be t a k e n i n the NTARY 
H o u s e o f C o m m o n s d u r i n g t h e f o l l o w i n g week . 

T H E H O M E S E C R E T A R Y s a i d that h e e x p e c t e d to c o m e u n d e r 
p r e s s u r e f r o m b a c k b e n c h e r s , i n c l u d i n g a n u m b e r o f the G o v e r n m e n t ' s 

c\ s u p p o r t e r s , d u r i n g the deba te o n the S e c o n d R e a d i n g o f the E u r o p e a n 
gjill: A s s e m b l y ( S a l a r i e s a n d P e n s i o n s ) B i l l about the p a y m e n t o f a s e c o n d 
Second s a l a r y t o M e m b e r s o f P a r l i a m e n t who w e r e a l s o m e m b e r s o f the 

E u r o p e a n A s s e m b l y . M o s t o t h e r E u r o p e a n c o u n t r i e s i n t e n d e d to 
pay a n a b a t e d s e c o n d s a l a r y i n s i m i l a r c i r c u m s t a n c e s . It was f o r 
c o n s i d e r a t i o n whe the r t h i s f a c t s h o u l d be a c k n o w l e d g e d d u r i n g the 
debate a n d M e m b e r s who w i s h e d to p r e s s the p o i n t t o l d tha t t h e y 
would h a v e an o p p o r t u n i t y to do so i n C o m m i t t e e . T h e r e h a d a l s o 
been a p r o m i n e n t r e p o r t i n that m o r n i n g ' s " D a i l y E x p r e s s " about t h e 
abuse o f e x p e n s e s p a i d b y t h e E u r o p e a n A s s e m b l y , o n w h i c h he 
i n t ended to t a k e a s t r o n g l i n e i n t h e d e b a t e . 

T H E P R I M E M I N I S T E R , s u m m i n g up a b r i e f d i s c u s s i o n , s a i d tha t 
the G o v e r n m e n t s h o u l d m a k e no r e f e r e n c e to t h e p o s s i b i l i t y o f a n 
abated s e c o n d s a l a r y d u r i n g the deba te o n S e c o n d R e a d i n g o r t o the 
oppo r tun i t y o f f u r t h e r c o n s i d e r a t i o n i n C o m m i t t e e . T h e 
r e c o m m e n d a t i o n s o n M e m b e r s ' s a l a r i e s w h i c h t h e C a b i n e t w o u l d 
c o n s i d e r l a t e r i n t h e m e e t i n g w e r e c l e a r l y o n the b a s i s o f a f u l l - t i m e 
job, and the t i m e w h i c h a M e m b e r g ave to h i s a t t e n d a n c e at the 
E u r o p e a n A s s e m b l y w o u l d be at the e x p e n s e of h i s a t t e n d a n c e at 
W e s t m i n s t e r . I f M e m b e r s w i s h e d to p r e s s the p o i n t t h e y s h o u l d 
be p r e p a r e d to do so o p e n l y i n a v o t e . 

T h e C a b i n e t -

T o o k note , w i t h a p p r o v a l , o f t h e P r i m e M i n i s t e r s 
s u m m i n g up o f t h e i r d i s c u s s i o n . 

2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y s a i d 
that, f o l l o w i n g the U n i t e d S ta tes S e n a t e v o t e o n t h e M i l i t a r y 
A u t h o r i s a t i o n B i l l r e q u i r i n g P r e s i d e n t C a r t e r to l i f t s a n c t i o n s 
aga inst R h o d e s i a b e f o r e t h e end o f J u n e , t h e H o u s e o f R e p r e s e n t a t i v e s 
would p r o b a b l y p a s s a n a m e n d m e n t to t h e B i l l r e q u i r i n g t h e P r e s i d e n t 
to take t h i s a c t i o n by 15 O c t o b e r . If so the two H o u s e s of C o n g r e s s 
would have to a g r e e o n a c o m p r o m i s e . 
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T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y s a i d that two 
c o n f e r e n c e s about V i e t n a m e s e r e f u g e e s w e r e n o w i n p r o s p e c t . O n e 
would be h e l d i n G e n e v a u n d e r t h e U n i t e d N a t i o n s H i g h C o m m i s s i o n e r 
for R e f u g e e s , M r H a r t l i n g ; the o t h e r h a d b e e n c a l l e d b y t h e U n i t e d 
Nat ions S e c r e t a r y G e n e r a l , M r W a l d h e i m , a n d w o u l d t a k e p l a c e i n 
New Y o r k o n 18 J u l y . T h i s w o u l d be o n a p o l i t i c a l l e v e l a n d w o u l d 
d i s c u s s p l a n s fo r i n t e r n a t i o n a l a c t i o n . W e h a d b e e n a c t i v e i n ge t t ing 
these c o n f e r e n c e s c a l l e d a n d we s h o u l d b e e x p e c t e d to pu t f o r w a r d 
p o s i t i v e s u g g e s t i o n s . T h i s w o u l d i n v o l v e a d i f f i c u l t d e c i s i o n . W e 
would be e x p e c t e d e i t h e r to o f f e r t o t a k e m o r e r e f u g e e s i n t h i s 
count ry i f o t h e r s d i d l i k e w i s e o r m a k e funds a v a i l a b l e f o r t h e i r 
r e s e t t l e m e n t e l s e w h e r e . 

In d i s c u s s i o n t h e r e was s u p p o r t f o r the v i e w tha t i f we wanted o t h e r s 
to do m o r e to r e s o l v e the p r o b l e m , we w o u l d n e e d a b a r g a i n i n g 
counter o u r s e l v e s . O n the o t h e r h a n d , i t wa s a r g u e d tha t we a l r e a d y 
had two m i l l i o n i m m i g r a n t s i n t h i s c o u n t r y fo r w h o m we w e r e 
p r o v i d i n g e d u c a t i o n , h o u s i n g a n d o t h e r a m e n i t i e s : a n d t h e r e was 
l i k e l y to be a d v e r s e p u b l i c r e a c t i o n i f we a d d e d to t h e s e a s i z e a b l e 
number of V i e t n a m e s e . In p r e p a r i n g f o r t h e f o r t h c o m i n g 
i n t e r n a t i o n a l m e e t i n g s we w o u l d h a v e to s t and f i r m l y o n o u r p o s i t i o n 
that i t was up to o t h e r m e m b e r s o f t h e i n t e r n a t i o n a l c o m m u n i t y to do 
m o r e . 

T h e C a b i n e t -

T o o k n o t e . 

3. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y s a i d 
that the m e e t i n g of C o m m u n i t y F o r e i g n M i n i s t e r s o n M o n d a y h a d 
a g r eed that the F r e n c h P r e s i d e n c y s h o u l d m a k e a d e m a r c h e o n b e h a l f 
of the C o m m u n i t y to t h e G o v e r n m e n t o f V i e t n a m about the r e f u g e e 
p r o b l e m . T h e y h a d a l s o b e e n a b l e to a g r e e a s t a t e m e n t o n the M i d d l e 
E a s t w h i c h was c r i t i c a l o f I s r a e l i p o l i c y o n s e t t l e m e n t s a n d the 
s ove r e i gn ty o f t h e W e s t B a n k . A l t h o u g h i t h a d no t r e c e i v e d m u c h 
pub l i c i t y , the s i g n i f i c a n c e o f the s t a t e m e n t h a d no t b e e n l o s t o n I s r a e l 
or the A r a b c o u n t r i e s a n d w o u l d p r o b a b l y be h e l p f u l to E g y p t . 

T H E P R I M E M I N I S T E R s a i d that the C o u n c i l o f A g r i c u l t u r e M i n i s t e r s 
was s t i l l c o n t i n u i n g a n d f o r t h e t i m e b e i n g t h e C o m m i s s i o n w e r e 
s t i ck ing to t h e i r p r o p o s a l s f o r a p r i c e f r e e z e o n c o m m o d i t i e s i n s u r p l u s . 
T h e F r e n c h w e r e p r e s s i n g f o r a s m a l l i n c r e a s e i n p r i c e s e v e n o n m i l k 
but we w e r e c o n t i n u i n g to r e s i s t t h i s i n v i e w o f the e n o r m o u s c o s t o f 
the m i l k s u r p l u s . T h e F r e n c h M i n i s t e r o f A g r i c u l t u r e h a d r e t u r n e d 
to P a r i s a n d m i g h t be r e c e i v i n g f r e s h i n s t r u c t i o n s . 

T h e C a b i n e t -

T o o k n o t e . 
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4. T h e C a b i n e t h a d b e f o r e t h e m a m e m o r a n d u m b y t h e 
C h a n c e l l o r o f the D u c h y o f L a n c a s t e r , C (79 ) 22 , d e a l i n g w i t h the 
Twe l f th R e p o r t f r o m the R e v i e w B o d y o n T o p S a l a r i e s ( T S R B ) w h i c h 
r e c o m m e n d e d r e v i s e d c u r r e n t r a t e s o f p a y f o r M e m b e r s o f 
P a r l i a m e n t a n d M i n i s t e r s , n e w r a t e s f o r t h e P e e r s 1 e x p e n s e 
a l l owance a n d a n i n t e r i m i n c r e a s e i n M e m b e r s ' s e c r e t a r i a l and 
r e s e a r c h a s s i s t a n t a l l o w a n c e s . 

T H E C H A N C E L L O R O F T H E D U C H Y ' O F L A N C A S T E R s a i d tha t the 
T S R B h a d r e c o m m e n d e d v e r y s u b s t a n t i a l i n c r e a s e s i n the p a y o f 
M e m b e r s o f P a r l i a m e n t ( M P s ) a n d M i n i s t e r s . M P s 1 p a y w o u l d be 
i n c r e a s e d to £12, 000 a y e a r , that o f C a b i n e t M i n i s t e r s to £25 , 000 , 
that o f M i n i s t e r s o f S tate to £20, 000 , a n d that o f P a r l i a m e n t a r y 
S e c r e t a r i e s to £13, 000 . T h e P r i m e M i n i s t e r ' s p a y w o u l d r i s e to 
£33, 000. In a d d i t i o n to t h e s e f i g u r e s t h e p r o p o r t i o n o f 
P a r l i a m e n t a r y s a l a r y r e t a i n e d by a M i n i s t e r w o u l d r i s e to £7 , 000 . 
P e e r s 1 e x p e n s e a l l o w a n c e s w o u l d b e i n c r e a s e d b y about 100 p e r c e n t . 
A l t h o u g h t h e s e i n c r e a s e s s e e m e d l a r g e , t h e y n e e d e d to be put i n 
context . F o r e x a m p l e , t h e 74 p e r c e n t i n c r e a s e f o r M e m b e r s o f 
P a r l i a m e n t c a m e d o w n to 50 p e r c en t when a l l o w a n c e was m a d e f o r 
the 1975 d e c i s i o n to aba te p a r t o f t h e i n c r e a s e r e c o m m e n d e d i n tha t 
y e a r . O v e r the s a m e p e r i o d p r i c e s h a d i n c r e a s e d b y m o r e t h a n 
60 p e r c e n t . C o m p a r e d w i t h t h e r a t e s n o w i n u s e f o r p e n s i o n 
p u r p o s e s , the i n c r e a s e was o n l y 28 p e r c en t , b r o a d l y i n l i n e w i t h 
the i n c r e a s e s r e c o m m e n d e d f o r o t h e r p a r t s o f the p u b l i c s e c t o r . 
It was u n d e s i r a b l e to a l l o w t h e s e a n o m a l i e s to c o n t i n u e b e c a u s e t h e y 
d i s t o r t e d t h e who l e s t r u c t u r e o f p a y a n d a l l o w a n c e s i n P a r l i a m e n t . 
T h e l o n g e r a d e c i s i o n was d e l a y e d , t h e h a r d e r the p r o b l e m b e c a m e . 
F e e l i n g i n P a r l i a m e n t was r u n n i n g s t r o n g l y , p a r t i c u l a r l y a s a r e s u l t 
of p r e m a t u r e p u b l i c i t y b e f o r e t h e R e p o r t , a n d the G o v e r n m e n t h a d 
l i t t l e r o o m f o r m a n o e u v r e . A p a r t f r o m t h e r a t e s t h e m s e l v e s , t h e r e 
were two p a r t i c u l a r p r o b l e m s : l i n k a g e a n d s t a g i n g . T h e H o u s e o f 
C o m m o n s h a d e x p r e s s e d a v i e w i n the p a s t i n f a v o u r o f l i n k i n g M P s ' 
pay to that o f a g r a d e i n t h e C i v i l S e r v i c e . T S R B h a d r e c o m m e n d e d 
aga inst t h i s , a n d i n d e e d h a d h e s i t a t i o n s about any l i n k a g e e i t h e r to 
g roups o r i n d i c e s . N e v e r t h e l e s s d e s p i t e t h e i r v i e w tha t r e g u l a r 
independent r e v i e w was t h e p r o p e r c o u r s e f o r d e t e r m i n i n g the s a l a r i e s 
at i s s u e t h e y s aw p r a c t i c a l a d v a n t a g e i n f i n d i n g a s u i t a b l e w a y o f 
k eep ing the s a l a r i e s o f M e m b e r s o f P a r l i a m e n t u p to da t e b e t w e e n 
r e v i e w s . In t h i s c on t ex t t h e i r p r e f e r r e d s o l u t i o n w o u l d b e l i n k a g e 
with an i n d e x of g e n e r a l m o v e m e n t s i n e a r n i n g s a n d t h e y s a w the 
a p p r o p r i a t e p e r c e n t i l e o f N e w E a r n i n g s S u r v e y o f t h e D e p a r t m e n t o f 
E m p l o y m e n t a s f u l f i l l i n g the r e q u i r e m e n t . A n y f o r m o f l i n k a g e 
r e d u c e d the r i s k o f a d v e r s e p u b l i c i t y e a c h y e a r . B u t b o t h m e t h o d s 
had t h e i r d i s a d v a n t a g e s . T h e T S R B r e c o g n i s e d tha t t h e i r 
r e c o m m e n d a t i o n s m i g h t h a v e to be s t a ged , a n d l i s t e d a n u m b e r o f 
op t i ons . In h i s v i e w t h i s p r o c e s s s h o u l d not e x t e n d b e y o n d A p r i l 1981. 
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If the i n c r e a s e s w e r e s t aged , the n e w r a t e s s h o u l d b e a c c e p t e d i n 
ful l fo r p e n s i o n s p u r p o s e s i m m e d i a t e l y a s w i th o t h e r p u b l i c s e c t o r 
g roups . B e c a u s e o f the r e c e n t l e a k s , i t wa s i m p o r t a n t to a n n o u n c e 
the G o v e r n m e n t s d e c i s i o n a n d p u b l i s h t h e R e p o r t a s q u i c k l y a s 
p o s s i b l e . T h e r e w o u l d b e a d eba t e b e f o r e the H o u s e r o s e f o r t h e 
S u m m e r R e c e s s . 

In d i s c u s s i o n , i t was f i r s t a r g u e d that the T S R B h a d f u l f i l l e d t h e i r 
r e m i t , and r e c o m m e n d e d a p a c k a g e o f i n c r e a s e s w h i c h w o u l d y i e l d 
"the r a t e f o r the j o b ' f o r M e m b e r s o f P a r l i a m e n t a n d f o r M i n i s t e r s . 
A l though t h e i r p r o p o s a l s m i g h t be c r i t i c i s e d i n d e t a i l , i t w o u l d b e a 
m i s t a k e to undo the p a c k a g e o r to t i n k e r w i t h i n d i v i d u a l p r o p o s a l s . 
Desp i t e a d v e r s e P r e s s c r i t i c i s m s tha t day , t h e p u b l i c a t l a r g e w o u l d 
p r obab l y r e c o g n i s e tha t t h e B o y l e r e c o m m e n d a t i o n s w e r e s e n s i b l e . 
T h e y wou ld r e - e s t a b l i s h the p a y o f t h e o r d i n a r y M e m b e r o f 
P a r l i a m e n t at a r e a s o n a b l e l e v e l a n d a v o i d the t e m p t a t i o n to 
supp l ement i t by u n r e a s o n a b l e e x p e n s e c l a i m s . I ndeed t h e 
r e c o m m e n d e d l e v e l s w o u l d b e g e n e r o u s f o r n e w a n d i n e x p e r i e n c e d 
M e m b e r s . 

In f u r the r d i s c u s s i o n , i t was a r g u e d tha t , a l t h o u g h t h e r a t e s w e r e 
r e a s o n a b l e , the i n c r e a s e s w e r e so l a r g e that s o m e f o r m o f s t a g i n g 
would be i n e v i t a b l e . T h e C a b i n e t c o u l d not r e c o m m e n d to the H o u s e 
t r e a tment fo r M i n i s t e r s a n d M P s m o r e g e n e r o u s t h a n tha t w h i c h the 
p r e s e n t G o v e r n m e n t h a d c o n c e d e d f o r p u b l i c s e r v i c e g r o u p s . N o r 
cou ld i t g i v e a n y p r o m i s e o f a u t o m a t i c u p d a t i n g f o r t h e f u t u r e . T h e 
exact p a t t e r n o f s t a g i n g s h o u l d be a g r e e d f o l l o w i n g the C a b i n e t 
d i s c u s s i o n , i n the l i g h t o f t h e t r e a t m e n t g i v e n to r e c e n t p u b l i c s e r v i c e 
g roups . B u t i t m i g h t be n e c e s s a r y to s t age o v e r a p e r i o d o f two 
y e a r s , i n t h r e e i n s t a l m e n t s , n o t w i t h s t a n d i n g the d i f f i c u l t i e s t h i s m i g h t 
cause i n t h e H o u s e o f C o m m o n s . W h a t e v e r p a t t e r n of s t a g i n g w e r e 
adopted, i t was d e s i r a b l e to adopt the n e w r a t e s i m m e d i a t e l y f o r 
pens i ons p u r p o s e s . 

In d i s c u s s i o n o f a l l o w a n c e s , i t was p o i n t e d out tha t M e m b e r s o f 
P a r l i a m e n t w e r e e n t i t l e d to g e n e r o u s t r a v e l l i n g a n d l i v i n g a l l o w a n c e s , 
p a r t i c u l a r l y i n t h e c a s e o f t h o s e who h a d to m a i n t a i n a s e c o n d h o m e 
i n L o n d o n . A l t h o u g h t h i s was not a m a t t e r c o v e r e d by the B o y l e 
R e p o r t , but was d e a l t w i t h b y a s e p a r a t e R e s o l u t i o n o f the H o u s e , 
there was a c a s e f o r r e - e x a m i n i n g t h e l e v e l o f s u c h a l l o w a n c e s i n 
future, g i v e n the n e w l e v e l o f P a r l i a m e n t a r y s a l a r i e s a n d the t a x 
changes m a d e i n the B u d g e t . T h e r e was s o m e s l i g h t e v i d e n c e , i n 
a s m a l l m i n o r i t y o f c a s e s , tha t the p r e s e n t r u l e s w e r e a b u s e d . 
T h e c a s e f o r a n i n c r e a s e i n P e e r s ' e x p e n s e a l l o w a n c e s was a l s o 
s t rong , a l t h o u g h t h e r e w a s a l s o a d a n g e r o f a b u s e . T h e p a r t i c u l a r 
po s i t i on o f M i n i s t e r s o u t s i d e t h e C a b i n e t i n the H o u s e o f L o r d s 
needed s p e c i a l a t t e n t i o n . W h e n t h e B o y l e r e c o m m e n d a t i o n s w e r e 
i m p l e m e n t e d i n f u l l , t h e y w o u l d no l o n g e r be a l l o w e d to c l a i m P e e r s ' 
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expense a l l o w a n c e s , a n d the B o y l e R e p o r t d i d not sugges t any 
a l t e rnat ive t r e a t m e n t . H o w e v e r t h e r e was e v i d e n c e that M i n i s t e r s 
i n the L o r d s w e r e at a d i s a d v a n t a g e c o m p a r e d w i th t h e i r c o l l e a g u e s 
i n the C o m m o n s b e c a u s e they , t o o , w e r e c a l l e d u p o n to p e r f o r m 
n o n - M i n i s t e r i a l P a r l i a m e n t a r y d u t i e s . It w o u l d be s e n s i b l e to 
inv i te the T S R B to c o v e r t h i s q u e s t i o n w i t h i n t h e s e c o n d p a r t o f 
the i r R e p o r t , w h i c h w o u l d a l s o d e a l w i th the o u t s t a n d i n g q u e s t i o n 
of s e c r e t a r i a l a l l o w a n c e s . 

In d i s c u s s i o n of l i n k a g e , i t wa s a r g u e d tha t a n y a u t o m a t i c h e d g e 
against i n f l a t i o n was u n d e s i r a b l e . It w o u l d be d a m a g i n g to the 
G o v e r n m e n t 1 s c o u n t e r - i n f l a t i o n a r y p o l i c y , but i t w o u l d no t a v o i d 
the need f o r a n a n n u a l m o t i o n a n d a d v e r s e p u b l i c i t y . If a n y f o r m 
of l i nkage w e r e to be c h o s e n , i t was p r e f e r a b l e to r e l a t e m o v e m e n t s 
i n the p a y of M P s to t h o s e i n t h e p a y o f the A s s i s t a n t S e c r e t a r y g r a d e 
i n the C i v i l S e r v i c e , a s the H o u s e h a d o v e r w h e l m i n g l y d e c i d e d i n a 
vote i n 1975. T h i s w o u l d be p r e f e r a b l e to a l i n k w i t h the N e w 
E a r n i n g s S u r v e y of the D e p a r t m e n t o f E m p l o y m e n t , w h i c h 
was a p r e c e d e n t too e a s i l y c o p i e d by o t h e r p u b l i c s e r v i c e g r o u p s . 
A n o t h e r a l t e r n a t i v e was to c o m m i t the G o v e r n m e n t t o a r e g u l a r 
r e v i e w by the T S R B , t h o u g h i t w o u l d be d i f f i c u l t to p e r s u a d e the 
House o f C o m m o n s to a c c e p t r e v i e w s at m o r e t h a n t w o - y e a r l y 
i n t e r v a l s . 

T h e Cab ine t n o t e d tha t the P r i m e M i n i s t e r a n d the L o r d C h a n c e l l o r , 
while a c c e p t i n g the s a l a r i e s r e c o m m e n d e d f o r t h e m as t h e a p p r o p r i a t e 
rate for the j ob , i n t e n d e d no t to d r a w a n y i n c r e a s e w h i c h w o u l d k e e p 
the i r a c t u a l e m o l u m e n t s a h e a d o f o t h e r C a b i n e t M i n i s t e r s a n d o n the 
u n d e r s t a n d i n g that o t h e r m e m b e r s o f the C a b i n e t w o u l d not m a k e 
s i m i l a r w a i v e r s . 

On the q u e s t i o n o f h a n d l i n g , i t was s u g g e s t e d tha t a n e a r l y 
G o v e r n m e n t a n n o u n c e m e n t was n o w n e e d e d , a c c o m p a n i e d by 
pub l i c a t i on of the R e p o r t . T h e G o v e r n m e n t s h o u l d t a k e 
r e s p o n s i b i l i t y f o r t a b l i n g the n e c e s s a r y m o t i o n s , but s h o u l d not 
p ropose any f o r m o f a u t o m a t i c l i n k a g e o r f r e q u e n t r e v i e w . It h a d 
to be r e c o g n i s e d that b a c k b e n c h M e m b e r s m i g h t w e l l t a b l e 
a m e n d m e n t s c a l l i n g f o r s u c h l i n k a g e o r r e v i e w . In t h i s event i t 
was i m p o r t a n t that the C a b i n e t s h o u l d show a u n i t e d f r on t , a n d s i n c e 
they h a d r e a c h e d no d e c i s i o n o n t h e q u e s t i o n o f l i n k a g e , a b s t e n t i o n 
by M i n i s t e r s f r o m v o t i n g w o u l d be the a p p r o p r i a t e c o u r s e . T h e 
P r i m e M i n i s t e r w o u l d n e e d to i n f o r m the L e a d e r o f the O p p o s i t i o n 
of the G o v e r n m e n t 1 s d e c i s i o n s b e f o r e the a n n o u n c e m e n t s w e r e m a d e . 

T H E P R I M E M I N I S T E R , s u m m i n g up the d i s c u s s i o n , s a i d that t h e 
Cab inet a g r e e d to a c c e p t the T S R B r e c o m m e n d a t i o n s o n the 
P a r l i a m e n t a r y s a l a r y a n d o n M i n i s t e r i a l a n d O f f i c e H o l d e r s ' p a y a s 
being the r a t e f o r the j o b . T h e i n c r e a s e s h o u l d be m a d e i n t h r e e 
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equa l s t ages o v e r a p e r i o d w h i c h w o u l d g i v e t r e a t m e n t no m o r e 
generous t h a n that g i v e n i n any o t h e r r e c e n t p u b l i c s e c t o r g r o u p 
d e c i s i o n . T h e f u l l r a t e ^ s h o u l d b e a d o p t e d i n f u l l f o r p e n s i o n s 
p u r p o s e s i m m e d i a t e l y . T h e r e c o m m e n d e d i n c r e a s e s i n a l l o w a n c e s , 
i n c l u d i n g P e e r s 1 e x p e n s e a l l o w a n c e s a n d t h e i n t e r i m i n c r e a s e i n 
s e c r e t a r i a l a l l o w a n c e s f o r M P s s h o u l d be p a i d i n f u l l i m m e d i a t e l y . 
T h e G o v e r n m e n t w o u l d no t a n n o u n c e a n y d e c i s i o n about l i n k a g e . I f 
a m e n d m e n t s t o the G o v e r n m e n t ' s m o t i o n w e r e t a b l e d to i n t r o d u c e 
some f o r m o f l i n k a g e , a l l M i n i s t e r s w o u l d a b s t a i n f r o m v o t i n g o n 
the a m e n d m e n t s . T h e G o v e r n m e n t w o u l d a s k the T o p S a l a r i e s R e v i e w 
Body to c o n s i d e r u r g e n t l y a s p a r t o f i t s f o r t h c o m i n g r e p o r t o n 
s e c r e t a r i a l a l l o w a n c e s , the q u e s t i o n o f p r o v i d i n g a n a l o g o u s a l l o w a n c e s 
for M i n i s t e r s a n d O f f i c e H o l d e r s i n the H o u s e of L o r d s . T h e P r i m e 
M i n i s t e r a n d the L o r d C h a n c e l l o r , w h o s e s a l a r i e s w e r e h i g h e r t h a n 
those of o t h e r C a b i n e t M i n i s t e r s , wou ld not a c c e p t that p a r t o f the 
a p p r o v e d n e w r a t e f o r t h e i r o f f i c e s w h i c h w o u l d k e e p t h e i r p a y 
( i nc l u s i v e o f P a r l i a m e n t a r y s a l a r y ) a b o v e that o f o t h e r C a b i n e t 
M i n i s t e r s . T h e G o v e r n m e n t ' s d e c i s i o n s h o u l d b e a n n o u n c e d by w a y 
of s t a t ement s b y the L e a d e r s o f b o t h H o u s e s o n T h u r s d a y 21 J u n e a n d 
the n e c e s s a r y m o t i o n s s h o u l d t h e n be t a b l e d a n d d e b a t e d b e f o r e the 
S u m m e r R e c e s s . She w o u l d h e r s e l f a r r a n g e to s e e the L e a d e r o f 
the O p p o s i t i o n s h o r t l y a f t e r the C a b i n e t m e e t i n g to i n f o r m h i m o f the 
G o v e r n m e n t ' s d e c i s i o n s . 

T h e C a b i n e t -

T o o k n o t e , w i t h a p p r o v a l , o f t h e P r i m e M i n i s t e r ' s 
s u m m i n g u p o f t h e i r d i s c u s s i o n , a n d i n v i t e d the 
C h a n c e l l o r o f t h e D u c h y o f L a n c a s t e r a n d the 
L o r d P r e s i d e n t o f the C o u n c i l to p r o c e e d a c c o r d i n g l y . 

5. T h e C a b i n e t h a d b e f o r e t h e m a m e m o r a n d u m b y the S e c r e t a r y 
of State f o r t h e E n v i r o n m e n t , C (79 ) 21, s e e k i n g a g r e e m e n t to the 
c a n c e l l a t i o n o f the c u r r e n t r a t i n g r e v a l u a t i o n . 

T H E P R I M E M I N I S T E R , s u m m i n g up a b r i e f d i s c u s s i o n , s a i d that the 
abo l i t i on o f the d o m e s t i c r a t i n g s y s t e m was a M a n i f e s t o c o m m i t m e n t , 
even though i t h a d to t a k e s e c o n d p r i o r i t y to the c u t t i n g o f i n c o m e t ax . 
T o con t inue w i t h the c u r r e n t r e v a l u a t i o n w o u l d u n d e r m i n e t h i s o b j e c t i v e , 
would h e l p to p e r p e t u a t e a n i n e q u i t a b l e tax , a n d w o u l d l e a d to g r e a t 
a c r i m o n y . It w o u l d be b e s t to m a k e no e x c e p t i o n f o r n o n - d o m e s t i c 
p r o p e r t i e s , but t o c a n c e l the e n t i r e r e v a l u a t i o n a s t h e f i r s t s tep i n 
t a ck l i n g the r a t i n g s y s t e m . 
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T h e C a b i n e t -

T o o k no te , w i th a p p r o v a l , of the P r i m e M i n i s t e r ' s 
s u m m i n g up o f t h e i r d i s c u s s i o n , a n d i n v i t e d the 
S e c r e t a r y o f S tate f o r t h e E n v i r o n m e n t to be g u i d e d 
a c c o r d i n g l y . 

Cab inet O f f i c e 

20 J u n e 1979 
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