
PRIME MINISTER 


E n e r g y : 


f o u may w i s h t o r e f r e s h y o u r memory o f y o u r d i s c u s s i o n s 


w i t h P r e s i d e n t G i s c a r d about e n e r g y and I a t t a c h t h e r e l e v a n t 


p a r t o f my r e c o r d ( w h i c h t h e S e c r e t a r y o f S t a t e o f E n e r g y 


w i l l a l r e a d y have s e e n ) . 


The main p o i n t i s t o d e c i d e how t o t a k e up P r e s i d e n t G i s c a r d ' 


s u g g e s t i o n o f u r g e n t b i l a t e r a l c o n s u l t a t i o n s on e n e r g y 


m a t t e r s i n advance o f t h e S t r a s b o u r g E u r o p e a n C o u n c i l . 


L o r d C a r r i n g t o n recommends t h a t we s h o u l d r e a c t p o s t i v e l y and 


q u i c k l y t o t h i s s u g g e s t i o n , e i t h e r by Mr. H o w e l l g e t t i n g i n t o u c h 


d i r e c t w i t h t h e F r e n c h M i n i s t e r o f I n d u s t r y (who i s r e s p o n s i b l e 


f o r E n e r g y ) , M. G i r a u d : o r by s e n i o r o f f i c i a l s h a v i n g an u r g e n t 


p r e l i m i n a r y m e e t i n g t o p r e p a r e t h e g r o u n d f o r a more s u b s t a n t i a l 


m e e t i n g between M i n i s t e r s . You may w i s h t o ask Mr. H o w e l l f o r 


h i s own v i e w s on h a n d l i n g t h i s . 


You s h o u l d a l s o know t h a t t h e Germans, when L o r d C a r r i n g t o n 


m e n t i o n e d t o them M. B a r r e ' s s e p a r a t e s u g g e s t i o n f o r t r i l a t e r a l 


(UK/France/FRG) e n e r g y c o n s u l t a t i o n s , e x p r e s s e d t h e v i e w t h a t t h e y 


d i d n o t f a v o u r t h i s s i n c e i t w o u l d c r e a t e t h e i m p r e s s i o n o f 


a European " d i r e c t o r y " on e n e r g y but p r e f e r r e d t o d e a l w i t h t h e 


s u b j e c t t h r o u g h n o r m a l Community c h a n n e l s . 


T h i s c e r t a i n l y s h o u l d n o t , however, h o l d up o u r b i l a t e r a l 


c o n s u l t a t i o n s w i t h t h e F r e n c h .
 t 
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C O N F I D E N T I A L 
At 1215 t h e P r i m e M i n i s t e r and P r e s i d e n t G i s c a r d were 


j o i n e d by: 


M. Raymond B a r r e 


The F o r e i g n and Commonwealth S e c r e t a r y 


Mr. G. G. Walden 


M. R o b i n 


* * * * * * 


E n e r g y and t h e Tokyo Summit 


P r e s i d e n t G i s c a r d s u m m a r i s e d t h e s u b j e c t s w h i c h he and t h e 


P r i m e M i n i s t e r had a l r e a d y c o v e r e d d u r i n g t h e i r t e t e - a - t e t e 


d i s c u s s i o n and s a i d t h a t t h e P r i m e M i n i s t e r had s u g g e s t e d t h a t , 


w i t h L o r d C a r r i n g t o n and M. B a r r e , t h e y s h o u l d d i s c u s s t h e f o r t h ­


c o m i n g Economic Summit i n Tokyo and t h e p r o b l e m o f e n e r g y , b e f o r e 


m o v i n g on t o w i d e r i n t e r n a t i o n a l i s s u e s . 


The P r i m e M i n i s t e r s a i d t h a t e n e r g y was e x p e c t e d t o be t h e 


main i t e m on t h e a genda o f t h e Tokyo Summit. The p r o b l e m was how 


t h e l e a d i n g e n e r g y u s e r s c o u l d persuade t h e l e a d i n g e n e r g y p r o d u c e r s 


n o t t o r a i s e t h e i r p r i c e s s t i l  l f u r t h e r and t h e r e b y c a u s e a w o r l d 


r e c e s s i o n . W e s t e r n o b j e c t i v e s were t h u s q u i t e c l e a r b u t t h e methods 


by w h i c h t h e y m i g h t be a c h i e v e d were v e r y u n c l e a r . S p e c i f i c i d e a s 


were needed. The p r o b l e m was common t o many W e s t e r n c o u n t r i e s , 


a l t h o u g h F r a n c e had moved f u r t h e r a l o n g t h e r o a d t o a s o l u t i o n 


t h a n any o t h e r c o u n t r y i n E u r o p e , t h r o u g h h e r n u c l e a r programme. 


The UK, f o r h e r p a r t , had f o u n d o n l y a t e m p o r a r y s o l u t i o n i n h e r 


N o r t h Sea o i l  . P r e s i d e n t G i s c a r d a s k e d how t e m p o r a r y a s o l u t i o n 


t h i s was. The P r i m e M i n i s t e r s a i d t h a t i  t w o u l d l a s t f o r 15 t o 


20 y e a r s . P r e s i d e n t G i s c a r d commented t h a t t h i s was a h e l p . 


The P r i m e M i n i s t e r went on t o s a y t h a t t h e a l t e r n a t i v e s f a c i n g some 


c o u n t r i e s were e i t h e r t o go a l l o u t f o r n u c l e a r power, o r , i f t h e y 


were u n w i l l i n g t o do t h i s , t o a c c e p t a s i g n i f i c a n t r e d u c t i o n i n 


t h e i r s t a n d a r d o f l i v i n g . 


The P r i m e M i n i s t e r s a i d t h a t she had n e v e r a t t e n d e d an E c o n o m i c 


Summit b u t she had s t u d i e d t h e i r communiques c l o s e l y : t h e y were 


a l w a y s t h e same. M e a n w h i l e , t h e w o r l d ' s e c o n o m i c p r o b l e m s c o n t i n u e d ; 


/ and so 


L u i i i l i s L i t I I H L 




CP h'FinENT'AL 


and s o d i d t h e communiques. P r e s i d e n t G i s c a r d a g r e e d and s a i d 

t h a t , a l t h o u g h d i s c u s s i o n s a t Economic Summits had become a c a d e m i c , 


t h e f i r s t s u c h m e e t i n g , a t R a m b o u i l l e t , had p r o d u c e d u s e f u l r e s u l t s 


i n t h e f o r m o f a s t a b i l i s a t i o n o f ex c h a n g e r a t e s . U n f o r t u n a t e l y , 


however, p a r t i c i p a t i o n i n t h e Summits had t h e n been e n l a r g e d : 


t h e i r communiques were now j u s t w o r d s . P r e s i d e n t G i s c a r d a g r e e d 


w i t h t h e P r i m e M i n i s t e r t h a t t h e n e x t E c o nomic Summit s h o u l d c o n ­


c e n t r a t e on e n e r g y . He t h o u g h t t h a t i t s h o u l d , d e s p i t e e v e r y t h i n g , 


be p o s s i b l e t o a c h i e v e some u s e f u l r e s u l t s . He w o u l d l i k e t o 

s u g g e s t what t h e s e m i g h t be. 


F i r s t l y , P r e s i d e n t G i s c a r d s a i d , t h e Summit c o u l d d e m o n s t r a t e 


a r e a l d e t e r m i n a t i o n on t h e p a r t o f t h e m a j o r e n e r g y u s e r s t o 

r e d u c e t h e i r c o n s u m p t i o n . F r a n c e , f o r h e r p a r t , w o u l d l o w e r 


t e m p e r a t u r e s i n p u b l i c b u i l d i n g s and impose a c e i l i n g on t h e 


amount o f o i l consumed by power s t a t i o n s . These m e a s u r e s c o u l d 


be d i s c u s s e d a t t h e E u r o p e a n C o u n c i l m e e t i n g i n S t r a s b o u r g . 


S e c o n d l y , i t was a f a c t t h a t t h e o p e r a t i o n o f t h e s p o t m a r k e t 


i n o i l p r o d u c e d u n a c c e p t a b l e r e s u l t s . The i n t e r n a t i o n i - . l o i l c o m p a n i e s 


s h o u l d be a s k e d t o keep o u t o f t h e s p o t m a r k e t d u r i n g , i n t h e 


f i r s t i n s t a n c e , t h e month o f J u n e . C h a n c e l l o r S c h m i d t , i n a r e c e n t 


d i s c u s s i o n w i t h M. B a r r e , had a g r e e d t h a t t h i s measure s h o u l d be 


t a k e n i n o r d e r t o p r o d u c e a m o d e r a t i n g e f f e c t on p r i c e s . I t was a 

f a c t t h a t e v e r y G u l f r u l e r had t h e l a t e s t s p o t m a r k e t p r i c e on h i s 


desk f i r s t t h i n g e v e r y m o r n i n g . 


T h i r d l y , agreement s h o u l d be r e a c h e d on an a n n u a l a p p r o a c h 


by t h e m a j o r u s e r s t o t h e m a j o r p r o d u c e r s i n o r d e r t o a s s e s s 


w h e t h e r t h e s a v i n g s p l a n n e d by t h e u s e r s d u r i n g t h e c o m i n g y e a r , 


as w e l l as t h e p r o d u c t i o n l e v e l s p l a n n e d by t h e p r o d u c e r s , w o u l d 


be s u f f f i c i e n t and i n phase w i t h e a c h o t h e r . 


F o u r t h l y , t h e Summit p a r t i c i p a n t s s h o u l d d i s c u s s a programme 


f o r e x p l o i t i n g a l t e r n a t i v e s o u r c e s o f e n e r g y . T h i s was m a i n l y 


a p r o b l e m f o r t h e E u r o p e a n s , s i n c e t h e A m e r i c a n s and C a n a d i a n s were 


a l r e a d y m a k i n g p r o g r e s s i n t h i s f i e l d . P r e s i d e n t G i s c a r d added, 


/ i n 




i n p a r e n t h e s e s , t h a t he had j u s t r e c e i v e d a r e p o r t f r o m 


M. F r a n c o i s - P o n c e t , who was i n W ashington, t o t h e e f f e c t t h a t 


p r e s s r e p o r t s about t h e U.S. A d m i n i s t r a t i o n ' s d e c i s i o n t o s u b ­


s i d i s e o i  l i m p o r t s were t o o p e s s i m i s t i c : P r e s i d e n t C a r t e r was 


i n f a c t w o r k i n g on t h e i n t r o d u c t i o n o f q u i t e d r a s t i c c o n s e r v a t i o n 


m e a s u r e s , on a p o s s i b l e a p p r o a c h t o t h e o i l p r o d u c e r s and on s t e p s 


t o s t a b i l i s e t h e s p o t m a r k e t i n o i l - p r e c i s e l y t h o s e m e a s u r e s 


w h i c h he was h i m s e l f a d v o c a t i n g . P r e s i d e n t G i s c a r d s a i d t h a t he 


t h o u g h t t h a t t h e A m e r i c a n a p p r o a c h seemed q u i t e c o n s t r u c t i v e . 


L o r d C a r r i n g t o n commented t h a t i  t was e s s e n t i a l t o f o r m u l a t e , 


d u r i n g t h e E u r o p e a n C o u n c i l m e e t i n g i n S t r a s b o u r g , a E u r o p e a n 


a p p r o a c h t o t h e Tokyo Summit. The P r i m e M i n i s t e r s a i d t h a t , e v e r 


s i n c e t h e Yom K i p p u r war, t h e West h a d managed t o a b s o r b s u b s t a n t i a l 


i n c r e a s e s i n t h e p r i c e o f o i l , t o t h e e x t e n t t h a t i t w o u l d s o o n 


be e c o n o m i c t o e x t r a c t o i l f r o m t h e t a r s a n d s and s h a l e - t h i s 


w o u l d r e q u i r e a p r i c e o f $40 p e r b a r r e l . A s i t u a t i o n h ad been 


c r e a t e d a y e a r ago i n w h i c h t h e West had once a g a i n f o u n d i t s e l f 


w i t h a s u r p l u s o f o i  l b u t t h i s s i t u a t i o n w o u l d n o t be r e p e a t e d 


b e c a u s e o f e v e n t s i n I r a n . 


D e s c r i b i n g t h e F r e n c h n u c l e a r power programme, P r e s i d e n t 


G i s c a r d commented t h a t an a n t i - n u c l e a r d e m o n s t r a t i o n i n L o r a i n e 


on t h e p r e v i o u s day had a t t r a c t e d o n l y 500 p a r t i c i p a n t s . F r a n c e 


was c u r r e n t l y b u i l d i n g t e n new n u c l e a r p l a n t s : he t h o u g h t t h a t 


i f t h e Government c o n t i n u e d t o g i v e a s t r o n g , c l e a r l i n e , t h e r e 


w o u l d n o t be a g r e a t d e a l o f p u b l i c o p p o s i t i o n . I t w o u l d be 


h e l p f u l i  f b o t h F r a n c e and t h e UK were t o t a k e a s t r o n g and 


p o s i t i v e l i n e on n u c l e a r power i n S t r a s b o u r g . The F e d e r a l German 


Government f o u n d i t s e l f i n d i f f i c u l t i e s on n u c l e a r power, l a r g e l y 


b e c a u s e o f t h e c o n s t i t u t i o n a l powers o f t h e l a n d e r . Germany s t i l  l 


had no r e p r o c e s s i n g p l a n t . 


P r e s i d e n t G i s c a r d went on t o s a y t h a t he f u l l y s h a r e d t h e 


P r i m e M i n i s t e r ' s v i e w t h a t t h e o b j e c t i v e s h o u l d be t o a r r i v e a t 


p r a c t i c a l c o n c l u s i o n s , f i r s t i n S t r a s b o u r g and s u b s e q u e n t l y i n 


Tokyo. The P r i m e M i n i s t e r s a i d t h a t t h e B r i t i s h Government was 


a t p r e s e n t p u r s u i n g a p o l i c y o f r e q u i r i n g power s t a t i o n s i n t h e 


UK t o s u b s t i t u t e c o a l f o r o i l : i f c o n t i n u e d , however, t h i s p o l i c y 


c o u l d a f f e c t t h e UK's c a p a c i t y t o b u i l d up c o a l s t o c k s , w h i c h 
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w o u l d be needed a g a i n s t t h e p o s s i b i l i t y o f f u r t h e r t r o u b l e from 


t h e m i n e r s d u r i n g t h e c o m i n g w i n t e r . The Government m i g h t , 


therefore, have t o r e c o n s i d e r . 


P r e s i d e n t G i s c a r d a s k e d who i n t h e B r i t i s h Government w o u l d 


b e r e s p o n s i b l e f o r p r e p a r i n g t h e UK p o s i t i o n on e n e r g y a t t h e 


E u r o p e a n C o u n c i l i n S t r a s b o u r g . The P r i m e M i n i s t e r s a i d t h a t she 


t h o u g h t she w o u l d . L o r d C a r r i n g t o n a s k e d w h e t h e r P r e s i d e n t 


G i s c a r d was s u g g e s t i n g t h a t i t w o u l d be u s e f u l t o have b i l a t e r a l 


c o n s u l t a t i o n s on e n e r g y i n advance o f t h e E u r o p e a n C o u n c i l and 


P r e s i d e n t G i s c a r d c o n f i r m e d t h a t he was. I t was a g r e e d t h a t 


b i l a t e r a l c o n s u l t a t i o n s w o u l d be a r r a n g e d , a t t h e h i g h e s t 


p r a c t i c a b l e l e v e l , as a m a t t e r o f u r g e n c y . 



