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With permission, Mr. Speaker, I should like to make a
statement on the meeting of the European Council which my
Rt—Heomr=gmd Noble Friend, the Foreign amée-Commenweads-as Sccretary,
and I attended in Venice on 12 and 13 June. The summary of the
proceedings issued by the Italian Presidency has been placed in

the Library of the House.

The Venice meeting was a series of general discussions between
the Nine Heads of Government about the fundamental problems we all
face within the European Community and outside. We had in mind
the need to prepare a common European view for the Economic Summit

which is to be held next Sunday and Monday.

All the nations of the European Community have similar

problems of inflation and unemployment and a number now have an

adverse balance of payments. We were agreed that the major short-
term objective must be to contain inflation by means of appropriate
monetary and fiscal policies. We were concerned that the 100%

increase in the price of oil over the last year would lead to a

recession in world trade. We were therefore disturbed at the pressure
for further o0il price increases at the recent Algiers meeting of

OPEC. Such an increase can only make worse the economic problems

of the industrialised countries and give rise to intolerable burdens

for the developing countries.

The European Community remains willing to enter into a
dialogue with the oil producers.
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Having noted the Budgetary settlement reached by the Council
of Ministers at the end of May, the Heads of Government had a
useful but necessarily preliminary discussion of the need to
put in hand and carry through urgently a review of the Community's

financial position.

We also took the opportunity to have a first, informal,
discussion about the choice of the next President of the

Commission.

The European Council issued three declarations, on the
Lebanon, on Afghanistan, and on the Middle East. With permission,

all three texts will be circulated in the Official Report.

Those on the Lebanon and on Afghanistan reaffirmed the
concern felt by the Heads of Government about the position in

the two countries.

The declaration on the Middle East restates the two principles
which have for many years been the basis of the European position:

the right of all the states in the region, including Israel, to
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existence and security; and justice for all the peoples, which

implies the recognition of the legitimate rights of the
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Palestinian people. A comprehensive settlement requires that

all the parties concerned should be bound by these principles.

Beyond that, the European Council decided to make contact
with all the parties in order to ascertain their position - and
I quote - "with respect to the principles set out in this
declaration, and in the light of the result of this consultation
process jto determine the form which an initiative on their part

(that is on the part of the Nine) might take'.
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The diplomatic activity which the Nine will undertake
over the next few months is intended to be complementary to the
Camp David process on which the United States, Egypt and Israel
are still engaged. We hope and believe that in this way the Nine
can contribute to the work which will have to be done to prepare for

a peace settlement in the Middle East.
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the part of the Nine) might take).' This means that, without cutting
across the Camp David process on which the United States, Egypt and
Israel are still.iﬂﬁﬁged, the Nine will themselves undertakeidiplomatic
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