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A note b y o f f i c i a l s OD(79) 25 w h i c h dea ls w i t h p o s s i b l e m e c h a n i s m s to 

a ch i ev e o u r Budget o b j e c t i v e i s due to be d i s c u s s e d i n O D on M o n d a y , 8 t h O c t o b e r 

when the C h a n c e l l o r i s back f r o m B e l g r a d e . We have l e a r n t h o w e v e r tha t , a t 

t h e i r i n f o r m a l m e e t i n g t h i s c o m i n g weekend , the C o m m i s s i o n w i l l be h a v i n g a 

f i r s t d i s c u s s i o n o f o u r (and the I t a l i a n ) p r o b l e m and t ha t the S e c r e t a r y G e n e r a l 

o f the C o m m i s s i o n has a s k e d h i s o f f i c i a l s fo r p r e l i m i n a r y a d v i c e on p o s s i b l e 

s o l u t i o n s . We have good con tac t s a m o n g these o f f i c i a l s and i t seems i m p o r t a n t 

tha t we shou ld no t l o se t h i s o p p o r t u n i t y to g ive t h e m some s t e e r . 

2 . T h e C h a n c e l l o r o f the E x c h e q u e r has r e s e r v a t i o n s about t w o p o i n t s i n 

the p a p e r . He b e l i e v e s we shou ld have a p e r m a n e n t p r o v i s i o n f o r l i m i t i n g the 

U n i t e d K i n g d o m ' s ne t c o n t r i b u t i o n even i f the U n i t e d K i n g d o m ' s G N P r o s e above 

the C o m m u n i t y a v e r a g e w h e r e a s the pape r suggests tha t i t m i g h t be s u f f i c i e n t 

to c o v e r t h i s ( u n l i k e l y ) event by a t e m p o r a r y p h a s i n g a r r a n g e m e n t ( p a r a g r a p h 6) . 

Secondly , he w o u l d l i k e to see a q u i c k e r a c t i n g m e t h o d o f aba t i ng our p a y m e n t s 

than those sugges ted i n p a r a g r a p h 19. I n the C h a n c e l l o r ' s absence i t w i l l no t 

be p o s s i b l e to r e s o l v e these p o i n t s b e f o r e the O D d i s c u s s i o n n e x t M o n d a y . 

H o w e v e r , the second p o i n t i s no t one w h i c h we need to d i s cus s w i t n ine 

C o m m i s s i o n at t h i s s tage . A s to the f i r s t , the C h a n c e l l o r ' s p o s i t i o n s h o u l d be 

p r o t e c t e d by m a k i n g c l e a r tha t M i n i s t e r s a r e s t i l l c o n s i d e r i n g w h e t h e r and, i f so, 

i n wha t f o r m t h e r e shou ld be a f u r t h e r p r o v i s i o n f o r l i m i t i n g the U n i t e d K i n g d o m ' s 

ne t c o n t r i b u t i o n even i f the U n i t e d K i n g d o m ceased to have a b e l o w a v e r a g e G N P . 

3. I shou ld be g r a t e f u l to k n o w whe the r sub jec t to these p o i n t s the P r i m e 

M i n i s t e r ag rees t ha t S i r D o n a l d M a i t l a n d shou ld be a u t h o r i s e d to speak i n f o r m a l l y 

and on a p e r s o n a l bas i s to o u r con tac t s i n the C o m m i s s i o n on the bas i s of 

p a r a g r a p h s 22 and 23 o f OD(79) 25 . T h i s a t l e a s t shou ld a v o i d the C o m m i s s i o n ' s 
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d i s c u s s i o n s g e t t i n g o f f on the w r o n g foo t . T h e P r i m e M i n i s t e r w i l l be ab le to 

c o n s i d e r on M o n d a y w h a t we shou ld say f o r m a l l y to the C o m m i s s i o n about the 

so lu t i ons they a r e due to p r o p o s e . I hope tha t , i f a t a l l p o s s i b l e , you w i l l be 

able to c o n s u l t he r o v e r n i g h t : we o n l y r e c e i v e d the C h a n c e l l o r ' s r e a c t i o n s 

e a r l i e r t oday . 

(John H u n t ) 

2nd O c t o b e r , 1979 
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l O D O W N I N G S T R E E T 

From the Private Secretary 

SIR JOHN HUNT, 

CABINET OFFICE. 


Community Budget^ 


The Prime M i n i s t e r has seen your, 

minute to me of 2 October on t h i s s u b j e c t 

and the OD paper to which i t r e f e r r e d . 


As I have already informed Mr. F r a n k l i n , 

the Prime M i n i s t e r has agreed that S i r Donald 

Maitland should speak i n f o r m a l l y and on a 

pers o n a l b a s i s to our co n t a c t s i n the Commission 

on the b a s i s of paragraphs 22 and 23 of 

0D(79)25. 


ML O'D. B. ALEXANDER 

3 October 1979 



