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AGENDA

1. Minutes of the 16Bth Meeting.

2, The Government's Statement on
Counter-Inflacior Folicy.

3. Any other business.
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Minutes of the 170th Meeting held at 5.00 p.m.
on Menday, 18th July 1877, in the Leader's Rocm
at the House of Commons.

Present: Mrs. Thatcher (in the Chair)

Mr. Whitelaw, Sir Keith Joseph,

Lord Carrington, Lord Thorneycroft,
Sir Ceoffrey Howe, Mr. Prior, Mr. Pym,
Mr. Jenkin, Mr. Peyton, Mr. Neaveg
Mr. Heseltine, Mr. St. John Stevas,
Mr. Maude, Mr. Edwards, Mr. Nott,

Mrs. Oppenheim, Mr. King, Mr. Tayler.

Mr. Atkins.
In attepdance: Sir Michael Havers, Mr, David Heowell,
Mp, Butler, Mr. Stanley, Mr. Patten,
Mr. Ridley, Mr, Heooson, Mr. Nicholson.
Apclogies; Lord Hatlsham, Sir Ian Gilmour,
Mr. Davies.

The Debate on the Government's Econamic Policy

There was & discussion abeut this debate, which was to be
held on Wednesday, 20th July, and it_was agreed that we would
vote or the adjournment on a three line whip.

It was also agreed that the following peints emerging from
the discussion should be pressed home in the debate and
afterwards: .

(i) Tt was desirable to attack the entire record of the
Government in the eccnomic field, pointing out that the twe
phases of pay restraint, which were now at an end, had given the
Government an opportunity tc do the right things which they had
rot taken. As a result, the courtry emerged from the pericd of
pay restraint in generally worse condition (with regard to
unemployment, taxation, differentials, the pound and living
standards) than it was in when the pericd of pay restraint started.

{i1) We should use the comparisons with the performance of
other European economice to answer Mr., Healey's argument that
Britain's present ecenomic weakness was 5till the result of the
oil crisis of 1973-4.

(iii) Wec should emphasise that the Government should stand
firm on money supply, cash limits and public sector pay awards,
butwe should not specify areas of conflict in khe public scctor
and thus give the imprescion that the Conservatives might favour
confrontation.

(iv} Above all, the tone of our atatemenis over pay restraint
and over the need to resist the militants in the upiors was
imnortart.
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{v) We should ask the Covernment what they would do in
the face of excessive pay claims in the public sector: resist
them, or print money, or raise nationalised industry prices.

{vi) In particular, it was necessary to concentrate the
attention of the public (a) on the pffect of a minors® pay
elaim on the price of coal, and (b) on what parallel incrcace in
coal industry productivity would justify any particular pay
gettlomont .

{(vii) we should draw attonticn to the cellapne of the
social contract, which had been the essential feature of the
Government's economic policy since 1974, ard point cut that
Labour could hardly now peint te cheir uriquely closc and
understanding relaticnship with the unionrs

{viii) We phould note that the Liberals wors supposed to
be cppored to increasing food subsidies.

{ix) If we were presued on the police pay claim we might
refer to Mr. Whitelaw's proposal for a Commisaion on police pay.
Without being specific about details, we ghould maintair a
robust positicon on the improvement of police pay and roeruitnont.
Gimilarly, if precsced orn the doctors' pay claim, wo gshould point .
out that any ccttlement would have to be within the appropriatic
caeh limits.

{x%) The Research Department would produce a liot of examples
of cuts we could make in epending.

veting on the Report Stage of the Finance Bill

It was agreed that there should be a two 1ine whip for
the Report Stage of tha Firnance B8ill on Thursday, elst July. NYe
would wote in favour of reducing the standard rate to 33p in the
g, ‘There would be a running twe lire whip for Honday, <5th july.

Firnancial 5 rt for the pParliamentary activities of Opposition
Fartics

¢, Pym reported that Mr. Foot had again askcd whoethor We .
would agree to ar increase in the money voted to acoist

Opporition Parties in respect of their FParliamentary acbivities
(gee Mimates of LCC(76)133rd Meeting, section 7, for the
Committes's earlier reiusal to agrce to ar fnereasce) . Thore was

& discussion and it wad agrecd that wr would Find out mor:s abouk
what suns were likely to ba lnvelved and would alsc ask Mr. Foot
for irformaticn on how much the pay of the Governnent's nolicy
advisers had incrcascd over the last two years.

Filming of the Shadcow Cabinet

dre. Thatcher reported that the D3C wiched tc Film part of
a meetirg ¢f the Shadew Cabinet for a television production on
the Censervative Party in the autumr. It was avrced that the
Committea would consider the matter further at the mesting on
Wednenday, 208h July.

Oother cusincas

It was agreed that we should not change our plans for the
Supply Day the follewing day, 19th July, in order to debate the
Covarnment's proposale for Drax.

The meeting closed at 6.10 p.m.
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