THE SECRETARY OF STATE S_EG‘RET

WASHINGTON

MEMORANDUM FOR: THE PRESIDENT .
From : Alexander M. Haig, Jr.
Subject : Visit of Prime Minister Thatcher

I. OBJECTIVES

The principal objectives of the official visit and
meetings with Prime Minister Thatcher are to:

-- Demonstrate publicly and privately that Thatcher is
the major Western leader most attuned to your views
on East-West and security issues. The Prime
Minister wants, above all, to build upon her
relationship with you and to have her visit
perceived as a very strong reaffirmation of the
"Special Relationship."

-- Encourage the Prime Minister to continue to support
increased Western defense efforts, including
east of Suez. She supports such efforts but may
point to economic constraints and suggest a basic
review of Alliance responsibilities. I have serious
reservations about the UK plan. Other Allies could
use such a study as an excuse to reduce defense
efforts, including nuclear roles, and some UK ideas
on changing NATO's organization or funding promise
long bickering. rather than results. Moreover,
NATO's plate is full with Poland and other recent
initiatives. You might suggest that Garfﬁhgtan
discuss this topic with me in more detai;‘

-- Continue to coordinate closely our
Polish contingencies.

-- Urge her to limit the EC's i
Middle East settlement (aﬁ
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II. SETTING

We have benefited from Mrs. Thatcher's pro-American,
anti-Soviet instincts. She believes in a politically
active, outward-looking Britain. Her cooperation is
limited, however, by a deteriorating economic situation.

While Mrs. Thatcher enjoys a substantial parliamentary
majority, her political standing has eroded since her
visit to Washington in December, 1979. This results from
a serious economic downturn and unemployment of ten
percent. Mrs. Thatcher's political future may be tied to
the economy. Elections must be held by Spring 1984. The
Labor opposition is embroiled in a left-right struggle
over party policies and leadership. The policies being
expounded by the left, which is ascendant, would seriously
detract from the UK's role in NATO.

The following are issues which you might raise. At
tab ] are issues which Mrs. Thatcher may address but
which I do not recommend you raise.

ITI. ISSUES

A. East-West Relations

1. Essential Factors

Mrs. Thatcher shares your apprehensions
about Soviet policy and is more assertive in
dealing with the Soviets than other Allies. She
has been supportive of our efforts regarding the
Soviet invasion of Afghanistan and contingency
measures on Poland.

2. Suggested Points

-- Stress our determination to pursue Western
interests vigorously and that US-Soviet
relations will be based on linkage.

-- Soviet intervention in Poland would
undermine dramatically existing patterns
of East-West relations.

-- We are considering additional economic

assistance for Poland and plan to join in
bridge financing.
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-k B. US-UK-European Relations

1. Suggested Point

-- Tell Mrs. Thatcher we will need her
support in developing productive
approaches to key issues, including those

outside the NATO area.
C. NATO Defense Effort

1. Essential Factors

The Prime Minister is strongly
committed to improving Alliance defense.
Economic difficulties have recently led her to
cut defense spending. .

2. Suggested Points

-- Note increases in the US defense

-- ExXpress appreciation for ug’
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& E. Arms Control/Security Issues

1. Essential Factors

While skeptical of the utility of arms
control, Mrs. Thatcher views a continuation of
SALT and TNF arms control as essential to
political support for adequate defense spending

in Europe.

2. Suggested Points

-- The US desires that the SALT process
continue. We are prepared for
preliminary discussions on SALT as early
as our policy review allows, taking into
account Soviet conduct and act1v1t1es
el sewhere. ;

-- Our policy review, including ﬁnti-'
Ballistic Missile (ABM) issues,
will take fully into account UK concerns ¢
regarding their nuclear deterrent. .
We welcomed her decision to retain a UK
Ly Ballistic Strategic deterrﬂﬁ&w
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F. The Middle East

1. Essential Factors

The UK believes Camp David offers little -
prospect of further movement toward a settlement
and that there is now an important role for the
EC. She believes the PLO must be part of any
settlement, an approach we oppose.

2. Suggested Points

-- Apprise her of plans for high-level
consultations with Middle East states and
indicate our concern that the EC proceed
cautiously, and not undercut the Camp
David framework, to which we remain
committed. k '

-- Western actions and determination to
defend vital interests in the area will
enhance the peace process.

G. Southern Africa ’

‘ 1. Essential Factors =
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H. Central America and the Caribbean

1. Essential Factors

The British share our interest in the :
stability of the region, though they tend to see
El Salvador as a US problem of little direct
interest to the UK.

2. Suggested Points

-- Urge public support for our efforts to
assist the centrist El1 Salvador
government against Communist arms
shipments to Marxist guerrillas.

-- Urge her to maintain the present level
of UK balance of payments support for
Jamaica.

I. Economic Issues

1. Essential Factors : i BT § ol d 4
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Appendix I: “Issues Prime Minister Thatcher May Raise:

A. UK's NATO Initiative

1. Essential Factors

Mrs., Thatcher may request your support for a
new study to reexamine NATO's organization, the

l/; 9 defense roles of its members, and the idea of a
division of labor, including beyond the NATO
i 3 area. The proposal is vaque. The eventual
ﬁ ~ objective may include US agreement that Britain
=l ~ devote lower priority to certain European defense
0 ™~ missions, while perhaps rebuilding a modest UK
Lt < E capability east of Suez. We have reservations
W Qo O about the study, given the prevailing mood in
8 o3 é some NATO countries, since it could lead to
:rl 9 <« pressure to reduce defense roles. On the other
O Wl = hand, we would welcome increased UK activity east
o of Suez even if some minor UK-European
= E:Jj contentions resulted. :
—
2. Suggested Points
& eir

-- Register some cautions about a NATO
study, pointing out that others could
take advantage of the process to cut back
on defense efforts to placate the left or
to manage budget problems. Our thinking

on a number of NATO-related issues is
under review and will be shared with the
British. . 3 :
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increased US purchases of British weapons. The defense
trade balance heavily favors the US.

2. Suggested Points ’

-- Reaffirm our support for continued
progress on the two-way street and note
that Cap Weinberger is prepared to
discuss the issue. 5

D. Northern Ireland

1. Essential Factors

In July 1979, Speaker O'Neill persuaded
Cyrus Vance to cease licensing the sale of
weapons by US manufacturers to the Royal Ulster
Constabulary--Northern Ireland's predominantly
Protestant police force. Though the British
initially regarded the suspension as unhelpful to
their efforts to suppress terrorism, they tell us
Mrs. Thatcher is unlikely to raise the issue with
you. Our policy has been to prevent Northern '
Ireland from disrupting our close cooperation
with the UK and Ireland by adopting a policy of
strict neutrallty; . LA RRRRE e e
! i .;-‘M Sy B L.
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2. Suggested Points

-- We have sought since 1967 to waive the
visa requirement for citizens of certain
countries, including the UK. Congress
has always demurred and we are
considering another approach.

F. UK-Canadian Constitutional Issue

1. Suggested Point

-- We have sought to remain uninvolved in
this issue which concerns sensitive
relationships between Canada and Britain.

G. Breeder Reactor Cooperation

1. Essential Factors

The UK would like to expand cooperation with .
us in the breeder reactor area, to include a
demonstration program. They are technicall
ahead of us in some areas and r pressur
join, at high cost, a Fr
to the heavy cost of bre
properly-designed U!
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DEPARTMENT OF STATE 1k

Washington, D.C. 20520
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February 25, 1981 §EGRET

MEMORANDUM FOR MR. RICHARD V. ALLEN
THE WHITE HOUSE

Subject: Briefing Materials for the Visit of UK Prime .
Minister Thatcher

The Secretary discussed the situation in Belize with
the Guatemalan Foreign Minister on February 22. As a
result of that discussion we are transmitting new briefing
material on Belize for the President's meetln% uutﬁ Primg
Minister Thatcher. g ' .
Attached are copies of rep&acemEﬁh'
page 4 of the Appendix to the Secretary'
the Pres1dent as well as a rev1séﬁ
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2. Suggested Points

-- We have sought since 1967 to waive the
visa requirement for citizens of certain
countries, including the UK. Congress
has always demurred and we are
considering another approach.

F. UK-Canadian Constitutional Issué

1. Suggested Point

-- We have sought to remain uninvolved in
this issue which concerns sensitive :
relationships between Canada and Britain.

G. Breeder Reactor Cooperation

1. Essential Factors

The UK would like to expand cooperation with
us in the breeder reactor area, to include a
demonstration program. They are technically
ahead of us in some areas and under pressure to
join, at high cost, a French- led consnrtium. Due

2. Suggested Points

== The US Hs
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destabilization. The British have indicated some
: willingness to retain a garrison in Belize after
independence.

2. Suggested Points

-- There could be serious consequences in
the region if Belize becomes independent
without a Settlement with Guatemala.

-- It is essential that the UK do everything
possible to reach an agreement with
Guatemala and retain a garrison in Belize
after independence.
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OFFICIAL VISIT OF PRIME MINISTER THATCHER

TO THE UNITED STATES

February 25, 1981
Wednesday .
75150pami The Right Honorable, the Prime
Minister of the United Kingdom of
Great Britain and Northern Ireland,
and Mr. Thatcher arrive Andrews
Air Force Base via RAF VC--10. '
Welcoming Committee.
7525 ‘p.n. Depart Andrews Air Force Base via
motorcade enroute Blair House.
8:30 p.m. Dinner at British Embassy. 3
i i i xﬂgt't % :
Overnight: Blair Hous 24
R v TP R el ' 3 2
February 26, 1981
Thursda
10:00 a.m.
-10:30 a.m.
oL .

; _}thl‘.'.‘ B i
1:00 p.m.
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February 27, 1981

Friday

710

Tis 30

8:40

LQ:15

12:00

1:00

Interview with "Today" Show.

Interview with CBS Morning News
Program.

Tour Goddard Space Center,
Greenbelt, Maryland.

Tour Genex facllltles, Rnckville,

Maryland. o | . .
Degree Ceremony at Georgetown
Unlver51ty. « foroR Eond

1‘[ A il L-:'- o ¥
Reception at Georgetaﬁh
University. .

Luncheon at George
hosted hy Reverﬁn




February 28, 1981

Saturday

8:00

3030

11:00

12:00

p.m.

noon

Background Briefing for British
Correspondents followed by
Interviews for BBC, ITV, and IRN
at Blair House.

-

Interview with Barbara Walters for
ABC's Issues and Answers at the
British Embassy.

Departure Ceremony at the Washington .
Monument Grounds. ]

Depart Andrews Air Force Base
enroute John F. Kennedy Airport,
New York.

Arrive New York. 61

Luncheon hosted by Mr.
David Rockefeller, i
Prime Minister and 1






