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DEPARTMENT OF EDUCATION AND SCIENCE
ELIZABETH HOUSE, YORK ROAD, LONDON SE1 7PH
TELEPHONE 01-928 9222
FROM THE SECRETARY OF STATE
The Rt Hon John Biffen IMP
Chief Secretary to the Treasury
Treasury Chambers
Parlian t Street
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on local authorities of the reduction in the RSG cash limit, there
will be serious consequences for the education service and researx

I am sending copies of this letter to the Prime Minister, the
other members of the Cabinet, the Minister of Transport and
Sir John Hunt.
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rs 16-18 grants. No pvo“iﬁjon is required following
the fall of the last Government's Education Bill.

ol i Miscellaneous savings on education

a. Latest forecasts suggest reduced capital requirement
compared with Estimates figure for university
medical schools, which is already below Cmnd U39

figure.
‘ Saving £3m .——lle>

Latest forecasts suggest reduced requirement
compared with Cmnd 74%9 for mandatory awards to
higher education students (because of reduced

numbers) .
Saving £7m ,_D

Provision for Advanced Further Education Councils
and regional teacher Ir“ﬂln' committees not ne cd(d
reduced requirement for capital grants for

voluntary youth and com .!1r1.11J5' pro;jects

Saving £1m
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the universities will have to be met from their uncommitted
reserves. These are unevenly distributed and in some cases
grave difficulties are inevitable. An extra 1 per cent cut
would make these difficulties both general and greater, and
would be likely to damage the quality and responsiveness of
university education.

vis Educational building. A cut of £5m in capital
expenditure will involve a much bigger reduction in the
volume of work started. The details need further consideration;
but, as an example, the cut might be achieved in England by
halving the nursery starts programme of some £6m; reducing
the starts programme for substandard schools from £54m to
£50m; and reducing the further education starts programme
from £45m to £55m (as well as the deferment of a single large
project for the Royal College of Art). The Welsh Office
would provide a matching contribution yielding a saving of
expenditure of £0.4m.







10 DOWNING STREET

From the Private Secretary 25 May 1979

School Meal Charges

This is to confirm what I told
you earlier this morning. The Prime
Minister had a discussion with the
Chancellor of the Exchequer and the
Chief Secretary last night on the Budget,
and they agreed that there should be no
increase in school meal charges over
and above the 5p increase planned by
the last Government. However, they
also agreed that your Department would
have to find offsetting public
expendi ture savings.

I am sending a copy of this letter
to Alistair Pirie (Chief Secrétary's
Office).

L.P. LANKESTER

Philip Hunter, Esq.,
Department of Education and Science.
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