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THE PRIME MINISTER said that he had little to add to the statement
which he had made in the House of Commons the previous day on

the meeting of the European Council in The Hague on

29-30 November. Hhe had been able successfully to deflect
criticism of the Green Pound to criticism of structural agricultural
surpluses, On the North/South Dialogue there had been divergent
views with the French in particular sympathising with the developing
countries but Herr Schmidt had insisted cn a hard line, Agreement
had been reached on a declaration by the Council on trade between
the European Economic Community and Japan and it was to be hoped
that constructive discussions could start soon with the Japanese,
The Tindemans Report had been given a decent burial, And the
review of the Commission had been set in hand. But beyond these
particular points what had struck him most about the operation of
the Council in this and in previous meetings was the fact that at its
present stage of development, and with the strong anti-interventionist
views in particular of Herr Schmidt, who probably seemed mare
confident about the development of the German economy than he in
fact was, the Community was not in a position to deal with the
economic and monetary probiams which faced it. This was a
problem to which the Cabinet might at some future stage return.

The Cabinet -

2. Took note.
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