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To : M R S T O W E 

F r o m : SIR K E N N E T H B E R R I L L 

O I L SUT?PLY ( 

1. The Se c r e t a r y of State for E n e r g y ' s minute to the P r i m e M i n i s t e r of o­

25 M a y on O i l Supply perhaps unders ta tes the p r o b l e m s inherent in the 

c u r r e n t o i l supply s i tua t i on , wh i ch could w e l l become m u c h m o r e acute 

next w in te r . I there fo re a t tach a draf t minute r a i s i n g a number of po in ts , 

wh ich , if the P r i m e M i n i s t e r a g r e e s , you may w i sh to inc lude in a r ep l y 

to the Depar tment of Ene r gy . 

2. The r e i s no obvious reason why the O P E C o i l p r o d u c e r s shoul'd^tur'n ^noL-<CL


up the taps to meet the c u r r e n t sho r t f a l l in supp l i e s . N o r is it l i k e l y that ^vtx-*^-

IEA m e m b e r s c o l l e c t i v e l y w i l l be able eas i l y to ach ieve the i r object ive jj£_^ ^ ^ 

a 5 per cent reduct ion in o i l demand, let a lone a fur ther r educ t i on beyond that./^_ 

F e w other IEA m e m b e r s enjoy even our own l i m i t e d f l e x i b i l i t y to sw i t ch f r o m 

o i l to coa lburn at power s tat ions o r to i n c r e a s e indigenous o i l p roduc t i on by, 

for example , r e l ax ing gas f l a r i n g c on t r o l s . The shortages a r e not l i k e l y to 

d i sappear in the shor t t e r m ; they could become m u c h m o r e s eve r e . (J^1 

3. The Gove rnment w i l l f ind it p o l i t i c a l l y v e ry a w k w a r d if jus t at the t ime 

we a r e r each ing o i l s e l f - su f f i c i ency we have not used the l eve rage we have 

oyer the o i l companies and the d i r e c t a c c e s s to o i l wh ich we have through B N O C 

to ensure adequate o i l for our own needs(a f ter hav ing fu l f i l l ed our I E A and E E C 

obl igat ions) . Judg ing by past expe r i ence , eg in 1973, and cu r r en t s t raws in 

the wind th is i s not l i k e l y to happen a u t o m a t i c a l l y . The in t e rna t i ona l o i l 

companies a r e l i k e l y to w i sh to apply a p o l i c y of equal i ty of m i s e r y amongst 
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a l l count r i e s and d i s r e g a r d the fact that the U K is now a ma j o r producer . 

But the p rospec t of future l i c e n c i n g rounds and other f ac to rs give us a 

power fu l weapon for ensur ing our needs a r e g iven p r i o r i t y . In th is context 

it would be prudent to ensure that the study c o m m i s s i o n e d by the P r i m e 

M i n i s t e r on B N O C looks ca r e fu l l y into B N O C ' s ro l e in s e cu r ing o i l supp l i es 

in t ight s i tua t i ons . 

4. The companies may a l so have m o r e r oom to give p r i o r i t y to c e r t a i n 

c l a s s e s of c u s t o m e r , eg f a r m e r s , i ndus t r y , hosp i t a l s , than they admi t . 

5. I a m sending a copy of th is minute to S i r John Hunt. 
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