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C O M M U N I T Y B U D G E T 

1. I t ook the o p p o r t u n i t y o f c a l l i n g on M r Tur ;endhat w h i l e I was i n 

B r u s s e l s f o r the F o r e i g n A f f a i r s C o u n c i l . M i s s ? Ne v i : l e - J o n e s 

was p r e s e n t . 

2. I s a id tha t the E C O / F I N C o u n c i l had gone v e r y m u c h as M r T t t g t n d h f t t 

had p r e d i c t e d d u r i n g n i s m e e t i n g w i t h the P r i m e M i n i s t e r la ^t i u r s f ' - i y . 

We r e g r e t t e d tha t the d i s c u s s i o n had to r u n o v e r to the Octobe i <• mci 

but , p r o v i d e d t h i s t i m e t a b l e was s t r i c t l y a d h e r e d to i t wo^ild n ! i o , 

d r r i r u o n i i to be t a k e n i n D u b l i n . 1 a s k e d wha t M O r t o l l had In n l n d •• 

s a y i n g tha t the C o m m i s s i o n w o u l d w i s h to p r e p a r e i t s p o s i t i o n ' o r the 

15 O c t o b e r m e e t i n g . 

3. M r T u g e n d h a t s a i d he t hoa gh t the o u t c o m e o f the E C O / F I N difT s s i o n 

had bet n s a t i s f a c t o r y . The C n a n c e l l o r had m?de an L m p r e a s i o r d v.e 

had sa id enough to m a k e o u r p o s i t i o n c l e a r . The G e r m a n inte re i t i o 

a r g u i n g a g a i n s t l i n k i n g the budget w i t h o t h e r i s s u e s had been h e l p f u l . 

The D u t c h i n t e r v e n t i o n , w h i c h he had e x n e c t e d to i n v o l v e a d i r e Li k 

w i t h the I pe r cent V A T c e l l i n g had , i n the even t , been c o u r t - | i , o in 

t e r m I of f i n d i n g w a y s o f r e d ' c l n g e x p e n d i t u r e so a i t o a c c o m m o d a t e the 

cos t of do ing s o m e t h i n g f o r thf. U K . He b e l i e v e d that M O r t o l i  ' • 

i n t e r v r n t i o n had been r e l a t e d to the I t a l i a n p r o b l e m and tha t he had no 

i n t e n t i o n of a d v a n c i n g tht C o m m i s s i o n ' l p o s i t i o n on o u r budg«-t 

c o n t r i b u t i o n b e f o r e the 15 O c t o o e r C o u n c i l . In the f o l l o w ip, . t w o u l d be 

i m p o r t a n t f o r the U K not to r e - o p e n d i s c u s s i o n o f the C o m m i s s i o n ' s 

r e f e r e n c e p a p e r e . g . by c h a l l e n g i n g the m c a f i g u r e s . E q u a l l y i t w o u l d 

not i n h i s v i e w be i n the U K ' s i n t e r e s t s to p r o v o k e too m u c h c o n t r o v e r s y 

o v e r e . g . the r e s o u r c e cos t s of the C A P a l t h o u g h he a c c e p t e d th ; i t we woul 

be bound to s u p p o r t the I t a l i a n s by p r o v i d i n g some data o u r s e l v e s . So i , 

as he was c o n c e r n e d , tne C h a n c e l l o r ' s s t a t e m e n t nad g i v e n trie C o m m i e e i o i 

enough m a t e r i a ! and , w h i l e we m i g h t w i s h to put i t i n w r i t t e n f o r m and 
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e l a b o r a t e on i t s o m e w h a t , t h e r e was no need f o r us to f e e l t ha t we h a d 

to go i n t o m u c h g r e a t e r d e t a i l . I t w o u l d be i m p o r t a n t to use the e x t r a t i m e 

f o r the U K to p u r s u e i n t e n s i v e b i l a t e r a l c o n t a c t s a t the h i g h e s t p o s s i b l e 

l e v e l and M i s s N e v i l l e - J o n e u m e n t i o n e d i n p a r t i c u l a r the need to t a l k to 

the Danes who c o u l d be e x t r e m e l y a w k w a r d . 

4 . I s a id tha t I thought the m e e t i n g w i t h the P r i m e M i n i s t e r , the 

C h a n c e l l o r and the L o r d P r e s i d e n t l a s t week had been v e r y u s e f u l and 

M r Tugendha t w o u l d have seen a r e f l e c t i o n of h i s a d v i c e i n the way the 

C h a n c e l l o r had spoken i n the E C O / F I N C o u n c i l . T h e r e was h o w e v e r o r e 

p o i n t w h i c h I f e l t I s h o u l d d r a w to h i s a t t e n t i o n . A t the m e e t i n g he had 

d e l i b e r a t e l y not m e n t i o n e d any f i g u r e o f w h a t he thought we m i g h t 

a c h i e v e bu t had r e f e r r e d to h i s w r i t t e n b r i e f , cop i e s of w h i c h he had l e f t 

w i t h the P r i m e M i n i s t e r and the C h a n c e l l o r . I f he had na id at the t i m e 

t ha t we w e r e l i k e l y to get a r e d u c t i o n i n o u r net c o n t r i b u t i o n f r o m ibOO 

m e u a t o abou t 8 0 0 m e u a I w a s q u i t e c o n f i d e n t tha t t h e r e w o u l d nave be«*n 

a 6trong r e a c t i o n f r o m U K M i n i s t e r s . A l t h o u g h , as the C h a n c e l l o r 

had t o l d h i m , the G o v e r n m e n t had taker: no dec i f l iOt l i I v a t s : r e t l at th<

f i g u r e he had m e n t i o n e d i n h i s d o c u m e n t w o u l d not be a c c e p t a b l e . I d i d 

not k n o w w h a t f i g u r e at the end of the day we c o u l d a c c e p t - t h i s w o u l d 

i n any case be i n f l u e n c e d by w h e t h e r i t was a f i x e d f i g u r e o r a p r o p o r t i >n 

of a g r o w i n g budge t and f o r how l o n g the c o m m i t m e n t w o u l d l a s t , but even 

i f he had chosen to m e n t i o n a f i g u r e h a l f as l a r g e as the one q u o t e d I d i d 

no t b e l i e v e i t w o u l d have been g r e e t e d w i t h any e n t h u s i a s m at a l l . The 

s ta ted a i m was a b r o a d ba l ance and any o u t c o m e w o u l d have to be 

c o n s i s t e n t w i t h t h a t . M r T u g e n d h a t s a i d wha t I had t o l d h i m c a m e as no 

s u r p r i s e : he w a n t e d o n l y to s t r e s s tha t the f i g u r e had been " i l l u s t r a t i v e " . 

5. F i n a l l y , i n r e p l y to m y q u e s t i o n , M r Tugendha t sa id tha t d u r i n g the 

n e x t stages of p r e p a r i n g a C o m m i s s i o n p o s i t i o n on s o l u t i o n s i t w o u l d be 

i m p o r t a n t : o r us tc c u l t i v a t e ( a p a r t f r o m o u r c o n t a c t ! w i t h the t w o B r i t i s h 

C o m m i s s i o n e r s ) M O r t o l i w h o had so f a r been r e m a r k a b l y h e l p f u l , 
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M r N a t a l i w h o w o u l d be w a t c h i n g the I t a l i a n i n t e r e s t s bu t was 

b a s i c a l l y w e l l d i s p o s e d and M D a v i g n o n whose o p i n i o n was m u c h 

r e s p e c t e d by the P r e s i d e n t . M r G u n d e l a c h was a l s o i m p o r t a n t and 

m i g h t , a t the nex t s tage , be b r o u g h t i n t o the s m a l l g r o u p of C o m m i s s i o n e r s 

c h a r g e d w i t h p u r s u i n g t h i s d o s s i e r . 

M D M F R A N K L I N 
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