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Schmidt: I am very well, thank you. Did you have a

PM: Yes I had a good trip and Genscher will no doubt
you about his visit too. As far as the Summit is conc
I spoke to Giscard and he agrees that we should haue‘“'x
of the four on Monday morning. So, that will be agreea
you will it?

Schmidt: Definitely.

PM: That is fine. Then what I would propose is that we
start at 1000 and we can then go straight on - on Satur ‘
morning - and then we can go straight on through Sunday
Monday. And if that is all right by you that is what I
like to do. And Giscard would like to get away on Mong
Iunch time.

Schmidt: That would be around 1 p.m.?

PM: I would think so. But then between ourselves, I‘
certain that President Carter is going to stay for the
NATO Meeting and so I do not know whether you would w
stay or not?

Schmidt: I would stay certainly. I want to be pers
at the NATO Council when he comes there and you c@mﬁfi
also I need to have a two-hour talk or so with Jimmy C
is already in the making. A

PM: That is fine. ‘%xéi
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Schmidt: It will be on Monday afternoon or Monday nig
b
PM: That is fine. That would be absolutely splendid. ¥o
would have enough time to do that then. Because I thil j
Lthere are some things that you need to clear up with him
as I can see. Well that is good then so we have the M
afternoon and evening free. Now what I assumed for the
days we are together - the Saturday and the Sunday - was
it would be as before, a working Conference, no social e
except there is this one. That The Queen would be ready
give a dinner for the Heads of Govermment and the Finane
Foreign Ministers at the Palace on Saturday evening. N
mentioned it to President Carter because only heard it t
day I was going and he said he would very much like it.
Giscard said he would. What do you feel, Helmut?

O

Schmidt: Well, that closes the case, I will.

PM: It does rather, yes.: Still I am putting it to you
formally. No, I think we will have to eat somewhere on
the Saturday night, if I may put it in that way and I

would be very nice if we went along.

Schmidt: Oh, yes.
PM: All right then.

Schmidt: I think it would also not only suit he Q

also the British public,

PM: I think so too. I am sure it would., It would
nice. Now on other arrangements for the Summit, Pre
Carter said to me on a couple of occasions that he w:
see the Community strengthened and that in that cont
wanted to see the Commission represented. He wanteq=
there. I explained to him that this was a matter ent
for the Community to decide - which he understood - ¢
him that privately I did not want to say anything aga:



Roy Jénkins, as an old colleague, but privately my vi
the Community would be adequately represented if you
and myself were there with Andreotti. But I Jjust pas
on to you because I am sure the matter will be raised

I told him I would go along with the consensus, like t.
of us do.

Schmidt: That is the same attitude I am going to take
reserved our position so far. We have only said that of
the Community ought to be represented and we have left th

whether this is going to be done by you or by Jenkinsd‘;*
is rather stubborn on this point.

PM: Yes Giscard is. He said so to me again just now when
spoke to him.

Schmidt: I would not be surprised.

PM: So that is something we shall have to clear up ove
or something when we get there.
as

Schmidt: Perhaps /the Presidential Prime Minister, you
talk privately with Giscard and say that including It
the other countries want Jenkins to be there. That we
have reserved our position but that ultimately it dep

him because we could fall either way.

PM: Yes, understood. We will do that, I don't think
anything else I wanted to mention. I don't know wha@
said but I would President Carter to be a very impﬂ-
He has a well-stocked mind, a well ordered mind and
wants and I think is certainly none of his initiati
off the cuff, they have been taken out of a backgr

think#ng about the issues. So I _think we shall fiﬂﬁ
a formidable person to deal with and to have ;

is yery attached to Europe, there is no doubt about
I don't think we need have too many worries about hi
on things like detente and arms control. He is qu

enough to know that some of the initiatives he has tak
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take a very long time to work out and, as he says, he do
whether the Russians take him seriously, but he will tes
test their sincerity on some of these matters. So I th

have the opportunity of quite a good talk with them about
issues that come up . éi.ﬁ

Schmidt: What did you hint at earlier in this conversat
you said, Jim, that I might have things to clear up with

PM: Well, I was thinking of your Brazilian contract, for
when he _was pressing me hard to_get at you on it. Lx

Schmidt: Well, I hope you will refrain from this because
more he sends envoys around and makes the Russians and o

make remarks towards me, the more stubborn this Governme:

have to react because we cannot tear up a contract which

put our signature to.

PM: Well I think that any Government that is attacked p
always reacts, Helmut, and certainly I wouldn't dream of ¢

that. I expressed some private reservations to you when
before about part of it but as far as we are concerned tl
where I would leave it, and I think also on reflation I
to him that we can't pressurize a German Government - or
any other Government -_pghliglx_gn_;hggg_maxxgxs. You |
I think you ought to be doing more reflation but I've no
directly in public and shall refrain from doing so. But th
our feeling about it. o

iy

Schmidt: I will certainly not give in to public pressur
summitry pressure which I can afterwards then read in t
Times or other papers and I'm really - and I say this
privately - I'm really in doubt whether Jimmy Carter's .
is about to produce effective demand. If this were Germe
what he is doing there, it would only go into a greater sa

rate.

PM: Is that so?
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Schmidt: ... it would accomplish, I think.

PM: I think you should raise this point with him when ¥
our summitry.

Schmidt: America, of course, has got a different psycﬁ(:
PM: Yes, yes. Then Helmut, then there's another prob.

the AWACS plane and the German tanks and the Leopard anc
rest of it. And you've got two or three things to cleax

him in my view. But I want you to know that as far as
concerned, although we've gone along with AWACS that I'
to think more and more that we should go to the Nimrod

which covers our maritime needs.

Schmidt: Yes. And does that mean that you have alreaL&
them in Washington? :

decisions so far.

Schmidt: How much time do vou have left until a decisio

necessg;g?

PM: Well, I would have thought about a month because:g '
are funding a Nimrod programme now.

Schmidt: So you cannot wait until the so-called Sumn

PM: Oh, yes, we can wait - well I hope we can wait =
I'm not informed on that Helmut, but I will certainly
till the Summit, unless I'm told that's impossible.

Schmidt: You see, this AWACS thing is one Ol S€ era
which the new American Administration will have to le

ion is not one-wa oad.



PM: Yes, quite right, I understand,

Schmidt: I'm not eager on selling weapons, but I've bec
difficult if somebody tries to cheat, I feel to be mi

PM: Do you. Well, you might like to send me a note a:
because I hadn't got that impression so far. I reallyi
understand what-you mean when you say that. '

Schmidt : Well, it might have something to do with a iﬁw§
between the old and the new Administration. That is p
So I'm not going to complain or to put anybody into the

J

yvou know.

PM: Well, obviously at lower levels you will get a certain 8
probably of dealing that isn't intended to be quite stra
but my guess is that this man Carter is straightforward,
too much artifice in that sense, and he will say what hé
and will try to deal with you in a straight and level wa

Schmidt: That sounds good.
PM: I really believe this.
Schmidt: And what was your impression of Vance?

PM: My impression of him? Oh, excellent. Yes, yegg
somebody who really understands these things, and is a
politician. That's to say, he understands the whole -
just understand intellectually the problem, but he und
the human elements and so on that go into it.

Schmidt: May I ask a last question, Jim? Would yo
regarding all those North/South dialogue topics ncl
material, including IDA, and debt settlement and what
are we to prejudice our positions which we are goingrf?




Qn.our positions, then go to London and tell the Americans
that is that, you buy it or you leave it. ‘S

PM: L would like the first, namely that we should be"ilﬁ
little bit flexible that enables us to get alongside th
because it seems to me that the American Adminisgﬁatidﬁ'_
because of the Election hadn't made up its mind/that Carf
his compatriots are now very fast making up their minds,
provided they will come with a certain amount of flexil
there's every reason why we should do so. So I think the
message. that ought to go across the Atlantic, and which I
must.confess I did not actually say to him, was, look p

leave yourself a little room for manoeuvre when you me
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the Summit so that we can thrash it out and get a final
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for the West.

Shmidt: Very good, so this would mean that you and I
-2-chance to tell Valery .as well, and we will hawe to._
in. Rome that the Nine and the Commission are not fixin,
positions,.in.. this field too fast,.and too tight, in

reserve a little room for manoeuvre for ourselves.

PM: I think that makes sense, Helmut, don't you?
how's Valery going to get on in his elections?

Schmidt: Well, from the analysis which I have seen
to show that in the country overall the Left Coalit
2 - 3 per cent of the whole. It doesn't seem to be
change in the domestic situation as much as Paris
The capital is considered to be 1likely by our ana:
Chirac might be the ultimate victor.

PM: Do you think that would precipitate an electi
earlier date?

Schmidt: No, I don't think so because, if I und
French Constitution correctly, there is no chance
Parliament earlier than the date which has been se
it will anyway lead to an enormous amount of stre:

in the domestic situation between now and May 1978



for Giscard, and he could overcome this situation only
Raymond Barre is being evaluated by the French public
a dependable man but also as an effective and successful

PM: Yes, well I hope he can, because I think that he
it very well, Barre has.

Schmidt: That's my impression too. By the way, are
to that Oslo invitation?

PM: Well, I was wondering about that. ¥ 1It's political
(gap of silence on tape) issue here that although our 3&1
for Employment is going, Albert Booth, I wondered whethe
to go as well.

Schmidt: Anyway, I would like to tell you that I am go
one day.

PM: You are, are you? Well perhaps then I should go
Schmidt: Very good.

PM: Alright, I'll arrange to go as well then. Very
Our position over here - we are now passing through w
the darkest hour before the dawn, that's to say our i
is very high, it's very high at the moment when we're
another pay settlement, but if we can only hold it - 1
prices are the result of last Autumn's sterling dev
then we can really move on to a much better plateau

Schmidt: I gave a little interview to one of your
these days, in which I tried to underscore - no, to ur
you just have said. % U

PM: Well thank you very much. If you could say ths
a great help to me as a matter of fact.

R
Schmidt: I think it's going to appear in print toda:%=
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PM: Good, because it's of concern to all of us, —EDEEE
real testing time of people's patience. They really fee
they've given up a lot, and have got nothing back.
they could hold on for another 3 or 4 months, this is
the results will begin to show. So there we are .

Schmidt: Thank you very much Jim for calling.

PM: I'11 look forward to seeing you in Rome. Good-by
all the best.

Schmidt: Good-bye.




