
SECRET 


PRIME MINISTER 


BP STOCK SALE 


The Chairman o f BP, S i r David S t e e l , h a s asked our v i e w s on a 

p r o p o s a l to s p l i t the BP s t o c k now denominated i n £1 u n i t s i n t o 25p 

u n i t s . S u b j e c t to h i s Board's agreement, h i s p l a n would be to make 

an announcemnet of t h i s on 6 September w i t h the o p e r a t i o n ( w h i c h would 
have to i n c l u d e an E x t r a o r d i n a r y G e n e r a l Meeting and C l a s s Meetings 

o f s t o c k h o l d e r s ) b e i n g completed on 8 October. T h i s would mean t h a t 
the f i r s t p r a c t i c a l impact day ( i e day of announcement) f o r a 

Government s a l e o f BP s t o c k would be on 2.k O c t o b e r . To meet t h i s 

t i m e t a b l e a d e c i s i o n would be needed by 25 September. 

The market p r i c e o f the £l BP s h a r e now s t a n d s a t n e a r l y £ 1 2 and i  t 
i s g e n e r a l l y agreed t h a t h i g h v a l u e s h a r e s l i k e t h e i r s a r e l e s s a t t r a c t i v e 
to s m a l l s h a r e h o l d e r s than s h a r e s w h i c h s t a n d i n the market a t a lower 
p r i c e . T h e r e may be some element o f market f o l k l o r e about t h i s , but 
t h e r e i s undoubtedly something i n i t . I t h e r e f o r e s u p p o r t the p r i n c i p l e 
o f S i r David S t e e l ' s p r o p o s a l , p a r t i c u l a r l y s i n c e one r e s u l t may be 
to encourage s m a l l e r s h a r e h o l d e r s - i n c l u d i n g BP employees - to p a r t i c i 
pate i n any f u t u r e s t o c k s a l e . 

The main p o i n t a t i s s u e f o r t h e Government i s whether t h e t i m e t a b l e 
he s u g g e s t s would f e t t e r our freedom of a c t i o n i n d e c i d i n g the 
impact day f o r any s t o c k s a l e . E Committee w i l l c o n s i d e r the q u e s t i o n 
of a BP s t o c k s a l e n e x t a t t h e i r m e e t i n g on 11 September. I  f t h e y 
t h e n d e c i d e to proceed w i t h the s a l e , the e a r l i e s t p o s s i b l e impact 
day would s t i l l be 2li October s i n c e any e a r l i e r announcement i n 
October (and perhaps even one on 2k O c t o b e r ) i s e f f e c t i v e l y r u l e d out 
by the announcement o f the r e s u l t s o f BP's American s u b s i d i a r y , S o h i o , 
w h ich i s due about t h a t t i m e . I t h e r e f o r e do not see t h a t we would 
l o s e a n y t h i n g by a g r e e i n g to S i r David S t e e l ' s p r o p o s a l . S u b j e c t 



to your v i e w s , I propose t h e r e f o r e to t e l l him t h a t the Government 
i s a g r e e a b l e to an announcement on 6 September QLf the s p l i t t i n g o f 
the BP s t o c k i n t o 25p u n i t s p r o v i d e d t h a t the f i r s t p r a c t i c a l impact 
day f o r s a l e o f t h e s t o c k would t h e n be 2k O c t o b e r . 

I am s e n d i n g a copy o f t h i s minute to S i r John Hunt. 


NIGEL LAWSON 
22 August 1979 
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l O D O W N I N G S T R E E T 

From the Private Secretary 28 August 1979 

The Prime M i n i s t e r has seen the F i n a n c i a l 

S e c r e t a r y ' s minute o f 22 August, r e p o r t i n g 

BP's p r o p o s a l t o s p l i t BP s t o c k i n t o 25p u n i t s . 


She i s c o n t e n t t h a t t h e F i n a n c i a l S e c r e t a r y 

s h o u l d t e l l S i r David S t e e l t h a t the Government 

i s a g r e e a b l e t o an announcement on 6 September o 

t h e s p l i t t i n g o f t h e BP s t o c k i n t o 25p u n i t s 

p r o v i d e d t h a t t h e f i r s t p r a c t i c a l impact day 

f o r s a l e o f t h e s t o c k would t h e n be 24 October. 


I am s e n d i n g a copy o f t h i s l e t t e r t o 

M a r t i n V i l e ( C a b i n e t O f f i c e ) . 


M. A. PATTISON 


Mrs. P.C. D i g g l e , 

HH T r e a s u r y . 



