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Top Secret

ARGENTINA~UK: Disappointing Diplomatic Progress

— — —

|- - — = = = = R |

| Buenos Aires is encountering difficulty in gaining dip-
lomatic backing for its position in the erisis.// |

—— = o — et

Prime Minister Thatcher indicated yesterday that the
British considered the South Georgias a separate posses-
sion from the Falkland Islands. Few, if any, Argentine
forces are believed to be on the South Georgia Islands.
British forces probably could occupy them at any time,
but London may be awaiting the results of the latest
negotiations before deciding to act.// |
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British Domestic Support

//London moved yesterday to brace the public for

the possible outbreak of fighting. The announcement of
the increased readiness of the task force and Thatcher's
visit to the naval command center emphasized the govern-
ment's preparedness for military action. Recent polls
have shown lncreased public approval of the government's
performance i1n the crisis as well as improved Tory stand-
ing in relation to other parties.//

Comment: //The moves yesterday probably will rein-
force the government's position. Unless there 1s a
breakthrough in negotiations, however, Thatcher will be
expected to follow through by taking South Georgia or
by extending control of the approaches to the Falklands
within several days.//
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