
SECRET 


l O D O W N I N G S T R E E T 

From the Private Secretary 15 June 1979 

G i l t Edged Market 


The Prime M i n i s t e r has c o n s i d e r e d the 

F i n a n c i a l S e c r e t a r y ' s minute of 14 June i n 

which he proposes t h a t £800 m i l l i o n o f s h o r t 

s t o c k and £1,000 m i l l i o n of l o n g s t o c k s h o u l d 

be announced today. The Prime M i n i s t e r i s 

content w i t h the F i n a n c i a l S e c r e t a r y ' s 

p r o p o s a l s , but she would l i k e t o have a 

d i s c u s s i o n f a i r l y soon w i t h Treasury M i n i s t e r s 

and w i t h the Governor about g i l t edged f u n d i n g 

and monetary p o l i c y g e n e r a l l y . I w i l l be i n 

touch w i t h the C h a n c e l l o r ' s O f f i c e i n due 

course t o arrange a meeting. 


I am sending a copy of t h i s l e t t e r to 

John B e v e r l y i n the Governor's O f f i c e . 


"STER 


Mrs. P.C. D i g g l e , 

HM Treasury. 



