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PRIME MINISTER 


v K
 i 7 * 7  " j j o * 
I have been t h i n k i n g aaout the d e c i s i o n we took on ^ 


F r i d a y t o i n c r e a s e p r e s c r i p t i o n charges i n the Budget to 


2. I am sure i t i s r i g h t r to put up the charge. My on l y h~**i 

a n x i e t y i s whether 45p i s - or w i l l l o o k l i k e - the r i g h t 
f i g u r e . In terms of m a i n t a i n i n g the va l u e of the charge 
s i n c e i t was f i x e d i n 1971, i t should be about 56p or 57p. 
We have, s e n s i b l y enough, r e j e c t e d the i d e a of such 
mathematical p r e c i s i o n . 

3. Having s a i d t h a t , would not the round sum of 50p seem 
much more n a t u r a l i f we have t o have t h i s s o r t of i n c r e a s e ? 

k. I f e e l sure i t would arouse no more p r o t e s t than 45p, 
which w i l l l o o k l i k e an odd f i g u r e t o have p l u c k e d out of 
the a i r . Indeed, 50p might c o n c e i v a b l y arouse l e s s p r o t e s t 
s i m p l y because p a t i e n t s and d i s p e n s a r y s t a f f a l i k e w i l l be 
saved the bother o f d e a l i n g w i t h 5p change. (L e a s t 
important o f a l l , i n t h i s p r e s e n t a t i o n a l context^ 50p would 
b r i n g i n an e s t i m a t e d f u r t h e r £5 m i l l i o n i n t h i s v e r y d i f f i c u l t 
y e a r . ) I sh o u l d l i k e t o suggest, even at t h i s l a t e s t a g e , 
t h a t we go f o r 50p r a t h e r than ^5p a f t e r a l l . 

5. I am co p y i n g t h i s to c o l l e a g u e s on E Committee, P a t r i c k 
J e n k i n and t o S i r John Hunt. 

A 

CG.H.) 
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PRESCRIPTION CHARGES 


The Prime M i n i s t e r has c o n s i d e r e d the C h a n c e l l o r ' s minute 

of 5 June i n which he proposes t h a t p r e s c r i p t i o n charges /

s h o u l d be r a i s e d to 50p, r a t h e r than t o 45p as agreed i n 

E Committee l a s t F r i d a y . 


The Prime M i n i s t e r c o n s i d e r s t h a t 45p i s the r i g h t f i g u r e 

and t h a t g o i n g to 50p would be j u s t too much. In any case, 

the Prime M i n i s t e r t h i n k s i  t a very bad p r e c e d e n t t o go back 

on a f i r m d e c i s i o n taken a t E Committee. 


I am s e n d i n g c o p i e s of t h i s l e t t e r t o the P r i v a t e S e c r e t a r i e s 

to the members o f E Committee, t o Don B r e r e t o n (Department of 

H e a l t h and S o c i a l S e c u r i t y ) and t o M a r t i n V i l e ( C a b i n e t O f f i c e ) . 


A.M.W. B a t t i s h i l l , Esq., 

HM T r e a s u r y . 



